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Temitted at lowest rates of exchange. 


Attention is particularly drawn to the advantages offered by the 


ent of our London (England), New 
York and Montreal acture 
- invited 


General Manager 


ces, and Merchants and Man rs are 

to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


MOLSONSBANK 


Imcerporated by Act of Parliament 1855 


Paid Up Capital Nee $4,000,000 
Reserve Fund - - - - 4,800,000 


2 Head Office, Montreal 
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This Would Have Been Safe 
Policy in Normal 
Times 


VERY BUSY NEXT YEAR} 
Big Crop Prospects Assure 
Mills of All the Wheat They. 


Can Grind—No More 


For Domestic 


While there is every likelihood that 
the flour mills of Canada will all be 


closed down for the month of August, 


and part of July as well, the prospect 
need. not be viewed as an alarming 
one for the shareholders. It is true 
that the overhead expenses of the 


mills must go on, for the most part 


during the whole month, and that 


there will be no output to offset these 
charges, but, as a leading miller 
pointed out to THE FINANCIAL 
POST, the natural course of the milis 


in & normal year, with crop condi- 


tions facing them suchas there are 
to-day, would be to produce just as 
little as they possibly could in the 
month before the new crop begins to 
be delivered. At the present time 
there is every indication that there 


will be an enormous crop of wheat, 
both in Canada and the United 


States, and in a normal year this 
would inevitably mean that’ prices 
would drop as compared with those 
resultant on a smaller crop. Thus 
the mills would know that all the 


wheat they bought during August, 


and the flour they made, would be 
due for a decline when the large new 
crop came in, and that all that was 
unsold at the preceding higher 
prices would net them a loss. Their 
natural: policy of safety would keep 


them running very lightly. Thus the 
result in the abnormal year of 1918 


| will be pretty much the same as in 


a normal year, with similar crop con- 
ditions. It must be remembered, too, 
that in the earlier portions of the 
new fiscal year‘of the most of the 


companies, the output was far great- 


er than it is under normal conditions, 
or even was ‘last year. Thus they 
have a certain gain in output that 
they can afford to offset against the 
slack time in August. 


Fixing Profits Not Satisfactory 


That the fixing of a profit per bar- 


rel of 25 cents has not worked out 
satisfactorily in many watys, aid ib 
now being criticized by the Cost of 
Living Department at Ottawa, does 
not come as a surprise to the millers 
as a body. This result was, in fact, 


THE FINANCIAL POST is inform- 


ed, held up as a warning to the Foot 
Control Department as inevitable. It 
was pointed out then, and repeated 
to-day, that it was an impossibility 
to fix a price for flour that would 
permit of a fair profit to the large 


mill as well as the small, and to all 


mills alike, no matter what their 
costs of operation were, or the nature 
of the power that drove the wheels. 
If one mill were running by water 
power, its cost of operation for pow- 
er would be least of all; electricity 
and gas came next in cost, and steam 
driven mills were most expensive to 
operate. If a profit of 25 cents were 
| allowed to a mill driven by water, 
the steam driven mill could not make 
anything like the profit if it sold its 
product at the same price as the 
other—and the selling price must be 


the same, both because it was prac- 
tically . fixed, and for the obvious 
reason furnished by competition. 
And yet the mills are blamed if their 
profits ran high in the aggregate 


when they were operating under con- 
ditions fixed by the Food Control 
Board. 
“ Buying Under Option 

A study of the method of com- 


parison adopted by the investigator 
for the Cost of Living Branch, the 


four years from 1914 to 1917, fur- 


nishes many fallacies in reasoning 
or deductions that’ were made. It 
was not until May, 1917, that the 
privilege of buying under option was 
taken away from the mills in common 
with all other buyers. It was not 
until September of last year that the 
fixed price of 25 cents as the profit 
allowed on a barrel of flour was es- 
tablished. Prior to the ending of the 
option buying the mills were exercis- 
ing only the ordinary commercial 
practice in deciding for themselves 
when it would be most advantageous 
to: buy wheat, and how much: If 
the market fell later, they lost that 
much; if it rose, they gained that 
much, as the ordinary merchant 
would. In six months in 1916 the 
wheat market rose 40 cents; six days 
later it fell 25 cents. The mills toox 
the ordinary risks of commerce, and 
profits naturally would imply shrewd 
Myying after an experienced reading 


OF CANADA 


would have entailed losses, or at 
least a cutting down of profits, and 
@ probable dismissal of the manager 
of the mill who héd been unfortunate 
in his buying. In the report of the 
Government official a stigma was 
made to attach to the profitable 
operations of the mills in the last 
two or three years in comparison 


‘with the results in the first year of 


the war and before. On the other 
hand, for a certain period the mills 
were operating absolutely under the 
conditions established by a Govern- 
ment department, supposedly working 


in harmony with the Cost of Living 


Branch, although it may be inferred, 
as well as hoped, that the chief con- 
cern of the Food Control Branch was 
to increase the supply of wheat and 
flour that Canada -could ship overseas 


to the needy Allies. 
Bright Prospect for Next Year 


Looking to next season’s operations 
there would appear to be a fair cer- 
tainty. that the mills will have a 
much larger quantity of wheat to 


grind during the next twelve months, 


beginning with September than they 
have had this year. This would 
probably suffice to keep them going 
to capacity ajl next year. At the 
same time it is» the consensus of 
opinion among the millers that there 


will be no loosening of the restric- 


tions that have been imposed this 
year on the amount of flour avail- 
able for domestic use, and the in- 
sistence on the use of*substitutes in 
large measure.- It is felt that Can- 
ada and the United States will work 


together in making as large a quan- 
tity of wheat and flour available for 


export to the Allies, and that the 
people at home, in spite of the 
largely increased ‘wheat crop, wili 
not be allowed any more to consume 
per capita. In any case the mills 


would appear to be assured of an 


even more prosperous year, so far 
as operation at increased capacity is 


Oper ned. 
-DOMINION PERMANENT 


Committee Appointed to Represent 
Share and Debenture Holders 


Official Referee J. A. C. Cameron 
has issued an order at Osgoode Hall, 
upon the application of G. T. Clark- 
son, liquidator of the defunct Do- 


minion Permanent Loan Co,, for the 


appointment of committees to repre- 
sent the debenture and shareholders 
in the proceedings that are to be in- 


stituted against the estates of former 
directors of the ill-fated concern for 


thé recovery of moneys’ alleged to 
have been improperly applied. The 


committee to represent the debenture 
holders consists of Col. G. R. Atkin- 
son, M.P.P., Simcoe; Mr. Gripton, St. 
Catharines; Mrs. S. J. Kilpatrick, 
Brockville; H: H. Buckner, London; 


Nicol Jeffery, Guelph, and Mr, Frost, 
London. For ‘the shareholders the 


committee is: A. W. Briggs and J. J. 
McClelland, Toronto; M. W. Charlton, 
Brantford, and Mr. McCabe. 


ed in the “mills, poor buying dt 


8 P.C. ON PREF. 


Favorable Showing of Com- 
pany in Face of the. 


Difficulties 
SALES OVER $10,000,000 


Increase of $2,000,000 for Year 
—Working Capital Increased 


‘$100,000—Inventory 
Cut Down 


In the face of serious manufactur- 
ing obstacles which forced down the 
production in the last half of the fis- 


cal year, Atlantic Sugar Refineries 
presented a satisfactory report at the 
annual meeting held in Montreal on 
Friday of this week. In spite of the 
fact that the total production in Can- 
ada during the company’s year fell 
short of the previous year, the com- 


any showed an increase in sales from 
$8,000,000 to over $10,000,000, or 25 
per cent., following a similar percent- 
age of gain for the previous year, or 
a total increase of nearly 55 per cent. 
in a period of two years. The develop- 


ment of this company is all the more 


marked as it was started during the 
war and had to be developed in the 
face of war conditions. 

Coming to definite figures the re- 
port shows net profits of $462,676, as 


compared with $304,423 the year be- 


fore, a gain of over 50 per cent. 
Efficient operation of the plants is 
indicated when this is reduced to a 
percentage on the sales. For the pre- 
sent year the net profits work out 
at a percentage of 4.62 on sales as 


compared with 3.7 for the preceding 


year, so that not only have the sales 
made a very appreciable advance but 
the proportionate profits on — these 
have grown. After allowing for bond 
interest, bank interest and exchange, 
deferred operating charges and pro- 


portion of discount on bonds, amount- 


ing in all to $215,894 as compared 
with $173,024 the year before, there 
remained $246,781 as compared with 
$131,398, from which was deducted 
the sums of $40,000 and $20,000 re- 
spectively for reserve for depreciation 
of plant. The present balance of pro- 
fits is $323,439 as against $116,657 
one year ago, and $5,259 in 1916. 
From the dividend point of view 
Atlantic Sugar has not paid anything 
on the deferred, and of course not on 
the common, so that the preferred 


calls for over three years at 7 per 


cent. The preferred is convertible 
into common at the holder’s option 
share for share. Up to the present it 
would! have been impossible for the 
company to make a payment on the 


preferred as one year ago the net 
profits available for dividends were 


only $111,898; which represents a 
little less than 4% per cent. This 
year, however, the balance for divi- 


BANK PROFITS AND STOCKS 
NOW AND BEFORE THE WAR 


Some Comparisons Showing Small Increase in Net 
Returns and Material Falling Off in 


Security Market Values 


In view of the increase in the earn- 
ings of the Canadian banks during 
the past year, as indicated in last 
week's issue of THE FINANCIAL 
LUST, it may be of interest to point 
out that, in addition to the fact that 
the ratio of profits to total assets was 
actually lower, there has been com- 
paratively little increase over the last 
year before the outbreak of the war. 


in the accompanying table the pro- 


fits for the year ending in 1914 and 
that ending in 1918 are compared, 
the increase being only about $1,300,- 
000—from $17,568,951 to $18,884,CY¥5 
—which is comparatively small in 
consideration of the larger assets 


and increased volume of business 


handled. 

That the position of the banks has 
Highest Price 
1914 to June 

Bank. 0¢ BLAS 6655068 oe 150 

Commerce 

Dominion 

Hamilton 


Merchants 
Molsons 
Montreal 
Nationale 
Northern Crown 
Nova Scotia 


Sterling 
Toronto 
Union 


Provincial .o.caciccsevs ieee 


not improved from the _ investors’ 
standpoint is indicated from the fact 
that the average price of fifteen 
stocks, for which comparative quota- 


tions @re available, indicate a decline 


of 22 points, from 202.7 as the high 
point for June, 1914, to 180.7 the 
high point of the present month to 
date. This is an indication of the re- 
adjuriment which has taken place in 


the matket vaire of secut.ties as the 


reswi of the rise is ihe va'ue of 


money and the decline in the value 
of general securities resulting from 
the advance in the Government rates 
<«f interest for war funds. In this 
connection the double liability of a 


bank stock may also be considered 


as a factor in such an _ unsettled 

period. 

Profits Highest Price 
1914 1918 to June 

$ 536,576 112 
2,868,233 185% 
925,364 202 
485,265 188 
566,614 140 
192,442 a 2 
1,031,359 186 
995,431 167 
608,196 179% 
2,496,451 210 

148 


Profits 


620,691 
296,659 
1,886,142 
115,111 
829 
712,440 
194,214 
48,354 


Adekeotbee o vse hee 


f 


more regular 7 
cent. on preferred, or with 7 per ont. 
paid would have left a balance of 
$21,781 available for common. 


The profit and loss figures for the 
two past years compare as follows: 
1918 1917 
Net profits 462,67 
oe 876 $304,423 
Bond interest 
a int. aoe Ca. 
efd. oper, ch. 33,991 
Propn. of bo . 
Resvere teu ae io —— 


ciation of plant.. 40,000 


2,321 
20,000 


206,782 
Add bal. profit and tie tntene oe 
Bal, forward $323,439 $111,398 
In his: report to the shareholders, 
the president, D. Lorne McGibbon, 


stated that the, bank interest and ex. 


change had been very heavy owing to 
the fact that for the greater pitted 
New York funds, in which payment 
for the raw sugar must be made, had 
been at a high premium. 


During the year the refinery was 
operated steadily with the exception 
of the necessary shut-downs owing to 
the non-arrival of raw sugar. The 
plant was maintained to the highest 
degree of ‘efficiency, and additions and 


betterments to the value of $50,220 
have been made and added to capital 


account, 
Profits had. been limited, according 


to the president’s .report, by several 
elements which it was impossible 


to overcome from their very nature. 
These were the shortage of raw sugar 


during the last three months of 1917, 
the scarcity of tonnage to move the 
sugar crop, the curtailment of sup- 
plies for Canada, and the fixing of 
prices by the International Sugar 
Commission.’ The relation of these 


factors has been explained on pre- 


vious occasions by THE FINANCIAL 
POST in reference to Atlantic Sugar. 


Liquid Position Better 
_ The improvement in the liquid po- 
sition of the company during the past 


year is even more favorable. The 


wiping out of the banking indebted- 
ness" will stand out as the great 
achievement of the year. One year 
ago there was an item: in the list of 
liabilities of “Notes payable, $600- 
840,” which has no duplicate in the 


last list. The inventory of the com- 
pany, as might have been expected 


with the diminution in the amount of 
raw sugar available,.and presumably 
the amount on hand, shows a con- 
siderable shrinkage, from $1,120,868 
last year to $573,958. Without allow- 
ing for an item of $76,205, explained 
as “expenditures made on account of 
future business,” the liquid assets at 
the present time amount to $721,444, 
as against the very small sum of 
$64,470 of current liabilities, leaving 


a working capital surplus of $656,974, 


as against $549,823 last year, the 
assets and liabilities then running 
very much higher, $1,441,483 as com- 
pared with $891,660 of liabilities. 
Bonds to the amount of $50,000 were 
redeemed during the year. 


TIRE OUTPUT MAY 
BE FORCED DOWN 


American Restrictions on Rub- 
ber Imports May Affect 
Canadian Supply 


MONTREAL.—The restrictions in 
the importation of crude rubber by 
the United States Government into 
its own country are likely to cut down 
seriously the manufacture of tires in 
the States, and may have a similar 
effect on Canadian industry, but the 
results will be more distant in reach- 
ing Canada. The matter, THE 
FINANCIAL POST understands, is 
being carefully considered by the 
War Trade Board at Ottawa. 


Just at the moment Canadian 
manufacturers of rubber footwear, 
drug sundries, and tires are not de- 
pendent on the United States to re- 
ship goods that enter that country. 
For years raw rubber has been en- 


tering Canada through the Pacific 


ports. Perhaps 15 per cent. has been 
brought in from the United States 
that had been consigned from Brazil. 
For the present the export of crude 
rubber from the United States is pro- 
hibited absolutely, although Brazilian 
shipments could be made through the 
United States to Canada. Lack of 
shipping has prevented this move 
ment. 


in the last two or three weeks se¥- 


ies cn eral vessels have been taken off the 


Eastern routes, and it is likely that 
Canada will soon be cut off entirely 
from her supply direct from the East. 


This would make ‘her dependent 0 


Fig) the United States, and this is where 


the restrictions imposed on United 
States. manufacturers will come t 
have a direct bearing for Canadian 


ASS) industry. For the balance of the pre- 


sent year, manufactu ad 
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MAY NOW SUCCEED 
IN GETTING CREDIT 
Minister of Finance Discuss- 
ing Trade Relations at 
Washington 


EXCHANGE SITUATION 


American Interests With Funds 
in Canada Now Bringing 
Pressure to Bring About 

a Readjustment - 


Special to THE FINANCIAL POST. 


Canada’s adverse trade balance with 
the United States can be adjusted: 
(1) import less; (2) export more; (3) 
secure a credit. As much of Canada’s 
imports are necessary, the Dominion 
can reduce imports only on luxuries. 
.-..Because of the heavy munition, 

xtile and car orders placed by the 
United States in Canada, which have 
run up already into something like 
$200,000,000,, exports to the United 
States will definitely increase until 
contracts are completed, The net 
benefit to Canada from this, however, 
will be comprehended Jargely in the 
profits that accrue, as much of the 
raw materials for these orders came 
from the United States. It is evident, 
therefore, that a credit of consider- 
able proportions is necessary to bal- 


SENATOR NICHOLLS’. 
CANADIAN TRADE 
CORPORATION IDEA 


A Progressive Plan to Main- 
tain Export Trade After 
the War : 


TO MEET OUR DEBT . 


Present Prosperity Largely Due 
to Export of Manufactured | 
Goods—What Will Re- 
place Munitions? 


By SENATOR FREDERIC NICHOLLS 


trade vanishes into thin air, where are 
we going to get the wherewithal to 
meet our burdens? Therefore I have 
endeavored in the Senate, in the press 
and elsewhere—and I am glad to have 
the opportunity briefly here and now— 
to impress upon everybody’ I come in 
contact with that it is up to ourselves, 
dnd more particularly up to the Gov- 
ernment of the day, to give us a lead 
in making preparations to meet con- 
ditions, which we will most surely be 
called upon to face. 


Government Co-operation 


I pointed out that our manufacturers 
have shown great adaptability. I was 
told when I was in England last by 
very high officials in the War Office and 
by the Munitions Board that Canada 


NEW YORK.—The announcement | ance Canada’s account with the Unit- | Address advocating Canadian Trade Corpora.| had shown greater adaptability in 


of Sir Thomas White's newest mis- 
tion to Washington—this wil: be the 
{7th financial mission from Canada 
to the United States—gives fresh 
hope that the long-hoped-for Cana- 
dian credit will be established. As 


an observer of Canadian affairs in| that belong to the American inter- made 


this country said, “Because of the 
support given by Washington to the 
pound sterling, to the franc and to the 


ed States and set the exchange rate 
close to par once more.” 


American Funds Here 
An interesting situation has devel- 


tion before the Manufacturers’ Association. 

In 1917 our exports were $1,000,100,- 
000 more than in 1918, the year before 
the war, an increase of no less than 254 


catching up with the manufacture of 
munitions than they had done in Great 
Britain itself. But while we can adapt 
ourselves as manufacturers, we hereto- 
fore have had little if any experience 


oped as a result of the exchange situ- | PeT cent. Now, a great many people! in catering to an export trade, and no 


ation. It is the accumulation in Cana- 


would run to the conclusion that the 


matter how agressive we may be I 


dian ‘banks of large sums of money | great increase of exports was largely| 40Ubt whether we would be able of our 


ests operating in Canada. The Cana- 
dian dollar has been at a heavy dis- 
count for. so long a period that more 
recently the U. S. banks and institu- 


up of agricultural and animal 
products, but an analysis of the Gov- 
ernment returns shows that of the in- 
crease of $1,000,100,000 no less than 


own initiative to in any way make up 
the loss of trade unless through Gov- 
ernment aid and co-operation. For 
instance, let me give an illustration. 


We have received orders and have 


are it may be accepted that the U.8.\'tions who already had far more $628,000,000, or more than one half of| been shipping munitions at the rate 
will support, also, the Canadian dol-| money in Canada than they cared | the total, was an increase in the export| 9f $80,000,000 a month. Now, how 


iar, to the extent at least of paying 
cash for supplies needed by aa’ ship- 
ped to the Allies.” 

With the prospect of a 300,000,000- 
bushel wheat crop in the Dominion 
this year it becomes immediately 
clear that wheat will become a domi- 
nant factor in the Exchange situation. 
The Allies must have wheat and Can- 
ada must sell her wheat whether she 
sells for cash or on credit. Washing- 
ton virtyally holds the key te the 
situation, for, presumably, Washing- 
ton alone is in a position to advance 
the necessary cash. 


y Until the new wheat commences to 


for decided not to run any further 
risk in theiry Canadian account. The 
result has Been a withdrawal of Cana- 


ef manufactures. Agricultural and 


‘| animal products increased $440,000,- 


was that brought about? How were we 
able to secure that trade? If every 
manufacturer who thought he could 


dian funds at the market rates im-|900 so that industry provided 50 per| make munitions had gone abroad and 
mediately upon receipt. _The resuN | cent. greater increase in exports than| tried to secure orders I venture to say 
has been a more even demand than | agriculture. So, under this disadvant-| that a very very small proportion of 


early in the year when something of 
a deadlock existed. Then Canadian 


age manufacturers have shown most 


tke orders would have been secured. 
But the Imperial Munitions Board 


remitters were inclined to hold back | Wo"derful ability in adapting them-) brought about co-operation in industry 
and American banks and institutions | selves to new conditions. Who would} and mobilized the manufacturers up to 
were content to let their money rest} have thought two or three years ago| @ point that they were able to be of 


in Canada, hoping for a return to 
normal sooner. 

Now, Canadian exchange negctia- 
tions must have regard for these 
American interests, recognizing that 
it is practically as importa 


that this country would have so rapidly 
adjusted itself to new conditions that 


we could have manufactured and ex-|° 


ported munitions to the extent of $30,- 


service to themselves and to_our own 
country and to the Empire. 


Therefore I believe that the only 
way we are going to be able to prepare 
for after war conditions in the shape 


for U.| 000,000 per month? To my mind, and| of retaining an export trade in articles 


move it will not be surprising if the | S. interests as fot Canadian that the| I have had some experience in various| we either manufacture now or can 
Canadian dollar dropped to a greater | exchange rates between the two eoun-| branches of manufacture, there is no| adapt ourselves to manufacture, like 
discount than has been witnessed a!-| tries should be re-established close} branch that requires more accurate| we manufactured munitions, will be by 


ready on this movement. As the new 


crop comes along, accepting this the- | factories in the Dominion have a vital | facture of munitions, and especially! ment and manufacturers. For 


ory, it may be expected that this dis- 
count will become smaller and smaller 
possibly again reaching normal in the 
autumn. In October, 1917 it may be 
recalled that the Canadian dollar even 
reached a 1 per cent. premium in New 
York. 
Concluding Negotiations 

The opinion was expressed that Sir 
Thomas White would not have under- 
taken his latest trip to the U. S. 


to par. The 500 American branch 


concern in Canadian exchange. 


BIG U.S. ORDERS FOR 
CANADIAN PLANTS 


Motor Trucks, Ltd: and Otis- 
Fensom Company Two of 
Fortunate Concerns 


eee 


Motor Trucks, Limited, Brantford, 


and more precise skill than the manu- 


under Imperial inspection, and yet we 
have done that business and have done 
it well, and we have received com- 
mendations from the authorities that 
be. 


But unfortunately, gentlemen, all 
that business is not permanent. The 
increase of $440,000,000 of agricultural 
exports may be considered as perman- 
ent, because the world will still require 
natural products as the population con- 


co-operation on the part of the govern- 
in- 
stance should the government co-oper- 
ate we will eliminate all trade 
jealousies. That is one very important 
matter. We will eliminate trade jeal- 
ousies and we will get respect. A 
quasi-government organization would 
receive the respect of the commercial 
community throughout the world. An- 
other thing, a quasi-government organ- 
ization, a Canadian trade corporation 
to act in the same capacity as the Im- 


capital had not the long drawn out | is-one of the Canadian’'concerns which | tinues to increase, but we hope, not-| perial Munitions Board, would have a 
negotiations reached something like| has shared in the big shell orders | Withstanding the effect it may have on| prestige and would be received in an 


a conclusion, It is more than a 
month now since the Canadian Fin- 
ance Minister was in Washington ne- 
gotiating. In the interim the Fed- 
eral Reserve Board has been study- 
ing the Canadian Exchange situation 
and it seems probable that the 


coming from the United States. I+ is 
reported that business to the extent 
of about $7,000,000 is in sight between 
the present and the first of 1920. Pre- 
sent facilities are inadequate, with 
the result that a large building is now 


our national life, that the world will 
not continue to demand hundreds of 
millions of dollars of war material for 
any great length of time. 


To Maintain Exports 


Therefore, it behooves us to consider 
some method of preparednegs whereby, 


Board’s decision has been arrived at.| being constructed. About six or eight | unless we are to have the balance of 
Fred Kent, vice-president of the} hundred hands are to be employed, trade against us and gold instead of 
Bankers’ Trust Company, and at pres-| and this has raised a serious problem | {°wing inwards flowing outwards, we 


ent a director of the Division of For- 
eign Exchange of the Federal Reserve 
Board, is authority for the statement 
that “negotiations have been under 
way for some time with the Canadian 
Bankers’ Association which, if suc- 
cessful, will establish a contro] over 
the foreign exchange in Canada simi- 
lar to that now being exercised in the 
United States. It will then be pos- 
sible to eliminate. the necessity of 
taking customers’ statements in con- 
nection with Canadian business.” 

In explanation of the latter it 
should be pointed out that before a 
New York bank may sell a draft on 
Canada particulars of the reason for 
the customer’s purchase must be ob- 
tained. This has become a war-time 
precaution. 


The importance of the coming 
wheat crop to the Canadian exchange 
situation may be gauged from the re- 
sults of the past year. Wheat never 
was a more vital factor in Canadian- 
American commerce than since reci- 
procity in wheat went into effect in 
April, 1917. For the calendar year 
1917 and the first quarter of 1918 
wheat to the value of $80,994,294 was 


shipped from Canada to the United| A New Issue Follows Reorganization | national 


States, this country presumably be- 
ing the medium for consignments 
overseas. In the similar period of 
the previous year wheat shipments 
from Canada totalled $18,023,374. 


the expansion in shipments since tar- | with reapers and Singer with sewing | home “have got to provide ways and holiday this year? 


iff restrictions were removed: 


1916 1917 
Seven months to 


094,154 
1,809,260 
3,840,662 


from the standpoint of accommoda- 
tion. A number of the city plants are 
active on munitions contracts, with 
the result that there has been a con- 
siderable increase in the population, 
with the result that living quarters 
are at a premium. The company now 
has girls taking a census of the city 
to find out the available accommoda- 
tion, and the probability is that the 
buildings will be erected to provide 
liying quarters for those who cannot 
be otherwise taken care of, 

The Canadian plant of the Otis- 
Fensom Company has secured a con- 
tract for 200,000 155 mm. shells from 
the United States Government, and 
will probably receive a renewal if the 
output is satisfactory; in fact, there 
is prospect that business to the ex- 


ent of $7,000,000 or $8,000,000 may 


eventually be handled. The company 
is also working on a large shrapnel 


will be able to meet after war condi- 
tions and provide in some way, shape 
or form that the hundreds of thousands 
of work people engaged in war indus- 
tries shall not be without emnloyment 
and that the hundreds of millions of 
dollars invested in plant and material 
shall not remain idie. It is to that 
problem I have been devoting more or 
less attention during the last year or 
two. 
Another thing you must remember 
is that the $440,000,000 of increase of 
agricultural exports is subject to little 
or very little, taxation, whereas the 
$600,000,000 of increase in manufac- 
tured exports is subject to takation and 
super-taxation, and this has gone a 
very great way to enable Canada to 
bear its war burdens up to the present 
time. 
. To Bear National Debt 


Now I do not think the importance 


entirely different manner to what the 
representative of even the greatest 
industry in Canada would be received 
in foreign countries. 


Government Sympathetic 


Therefore, I have ventured to bring 
this matter before the Senate during 
the last two sessjons of Parliament. 
As a result there was a_ special 
committee appointed on the con- 
servation of Canadian trade. They 
made a report to the government and 
subsequently had a conference with a 
committee of the cabinet who expressed 
themselves as entirely sympathetic 
with the proposals that have been 
placed before them by this special com- 
mittee. But as you know, very shortly 
after the parliament prorogued, the 
election came about, and they have 
been very busy with what you might 
call a short war session of the present 
day. But without betraying any con- 
fidence, because I am only doing this 
as a matter of public service, not in 
any personal capacity, and have no 
private interest to serve of any kind or 
nature whatsoever, I may say that im- 
mediately before Parliament prorogued 
I had a conference with Sir Robert 
Borden who asked me to write him 
again and I venture to read some of the 
correspondence. (Senator Nicholls 


order. The company has made exten-| to the national finances of successful} here read certain correspondence show- 
sive investments in new plant, with| industry can be overestimated. Our} ing the sympathetic attitude of the 
the result that the shell business to | net debt at the end of the year on which | Government towards his proposals). 


date does not represent very large 
profits. 


FAIRBANKS’ FINANCING 


of the Directorate 
NEW YORK.—New and important 


interest and sinking fund must be 
paid will amount to $150 per head, or 
no less a sum than $750 for every aver- 
age family of five. In 1913 the in- 
terest and sinking fund on the 
debt per capita was 
$1.70. At the end of this year 
it will be $10 per head or 


PLAN HOLIDAY BY SEASHORE 


A holiday by the seashore is the 
cherished desire of thousands of city 
dwellers. The big Atlantic combers, 


over | dashing into spray on rocky shores, or |- 


New York and Boston banking inter- | 500 per cent. increase during the four! .nending their force on broad, sandy 
ests have lately become identified | years that have passed since the war beaches, the bathing, the fishing, the 
with the Fairbanks Co. for 40 years| started. These are starting figures.| boating and the: bracing sea breezes 

Wheat imports from Canada may | as thoroughly associated throughout} We here who are living in this country | -gmbine to make an irresistible appeal. 
be summarized as follows to illustrate | the world with scales as McCormick | and who are proud to call Canada our Why not, therefore, take that seashore 


machines. ' 


Representing the new interests are | tinue te live under this burden and hold} pense. 


means whereby we will be able to con- 


Accommodation 
an be secured at a minimum of ex- 
The Grand Trunk Railway 


E. V. R. Thayer and E. R. Tinkcr,| our heads up high in the face of the| System has just issued a booklet of 
president and vice-president reepec- world, because we will not consider any information that will help you plan 
tively of the Chase’ Nationai bank | method of evading our honorable debts your tour and choose your hotel, cot- 


ana D. W. Gurnett of Boston. 
Under the new sponsorship and 


in the defence of the Empire. 
At the present time it is easy to raise 


tage or boarding house. This publi- 
cation is “Portland, Casco Bay, Atlan- 


’| with the approval of the capital issues | revenue. Take the immense success of| tic Seacoast and Maine Resorts,” and 
committee the company has sold to| the last. Victory Loan, and I hope the| describes one of the greatest holiday 


loan to come on this year will be 


osama 


funds received will| equally successful. . A successful coun-/ ground with mountains and lakes 


try: 


eas 
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ITH'a return of confidence based upon a favorable interpretation of 
the war situation on the Italian front, the American markets dis- 
played a burst of strength in the latter part of the week. The 


-. favorable sentiment found a situation technically strong for price-building 


and substantial gains were recorded in some departments while the whole 
list displayed strength. For some time there had been indications of a better 


‘supply of current market funds, this 
of the satisfactory manner in which 


condition evidently being a reflection 
the June tax assessments are being 


met. Then too the market for some time has been well bought and tlie floating 
supply was of small proportions. Speaking generally the situation does not 
as yet seem to warrant any broad constructive movement but, as was the 


ce case with the last revival, the public may be induced to come ir and then it is 


difficult to judge the extent to which the rise may be carried. 

In the Canacian markets there has been a better tone in sympathy with 
New York but no general tendency to start anything in the nature of a boom. 
The speculative element has neglected the exchanges in this country to such 
an extent that it will undoubtedly require strong evidence that there is a 
real revival of activity in sight to induce broad trading in the common stocks. 
The shortage of liquid capital in the country is also a factor in the situation 
as the bankz are not likely to encourage anything }Jike a speculative move- 
ment at this time and traders are inclined to be shy of a market which 
Tresents few poesibilities of an early turnover. 


In the meantime bonds and other 
the attention cf investors. 


gilt-edge securities are still receiving 


The recent flotations have for the time being 


‘served to suprly demand to a large extent. The outlook is that for the next 
few months there will be few new issues—until after the flotation of the 
second Victury Loan—and an opportunity will thus be afforded to absorb 


what is availab!e. 


Hayden, Stone & Co., Boston.—Since the liquidation was accomplished. last 
December at no time has there been any uncomfortable volume of securities press- 


security markets here. 


_ ing for sale. Displaying the confidence that the market does, one cannot but have 
_ @ great deal of confidence in it and a feeling that any positive turn in our 
_ favor in the momentous struggle abroad would quickly find expression in our 


Henry Clews & Co., New York—There is still a great deal of confusion 


arising from the steady ex 


nsion of Government control of business; but this 


is due not so much to unwillingness among merchants and manufacturers as to 


i. 


the inexperience of officials who are often being too suddenly thrust into 


itions of responsibility. The future of the market will, of course, be chiefly 
fluenced by news from the front and from Washington. 


J 8S. Bache 


& Co., New York.—-In. spite of the dangerous situation and the 


fluctuating character of the war news, the remarkable underlying strength of 
_ the market and the refusal to be swayed adversely is proof of the confidence 


-of large investors that the Allies will hold the line. 


As time goes on, if the 


failure of the Germans to achieve their objective appears final, we would expect 
~ @ market advance of considerable importance, or, if the German offensive shows 
any signs of decided weakness, there would, we believe, be a sudden and marked 


rise. 


STEEL 


Securities Touch Higher Levels—Steel 
Prices Firm and Commercial 
Usage Further Restricted 


By A. R. KENNEDY, 
Associate Editor Canadian Machinery 
Canadian steel securities have 
shown a gratifying strength in the 


trading that has passed during the 


week. And there is good reason for 
this. The companies have sound busi- 
ness behind them and as the war rule 
in the market grows it will be found 
that the steel group will increasingly 
be in the favored class. Canadian 
plants for the most part have lined up 
in the war-order group. United 
- States has a glaring example of what 
is happening to those who fall into the 
non-essential list, as within the last 
few weeks over a hundred plants in 
the West have closed because they 
could ‘not furnish the class of steel 
needed for war work. When it is re- 


membered that over ninety per cent. 
of our steel comes from the United 
States it is not hard to guess that 
purely commercial business here 
needing to approach the steel market 
for supplies is not in a comfortable 


position. 


Canadian plants in several cases 
are showing commendable judgment 
in looking to the future. Their earnings 
are large now, and the profits can 
hhandle the dividends easily. When 


‘that stage arrives there is always the 


ery for a higher dividend. At times 
this is justified—more often it is not. 
“It should be borne in mind that a 
great steel or iron concern is not built 
up forthe benefit of the speculator 
who buys in when prices are down 


and then begins a campaign for higher 
dividends. The using of these earn- 
ings to establish the business for 
after-war conditions is such sound 
policy that there’s not even room for 


good argument about it. 

Few weeks pass now without some 
spectacular performance in the sell- 
ing prices of steel or iron that are not 


‘directly under the control of the go- 
wernment. For instance, staybolt iron 


furnished the incident this week, when 


it moved up $40 a ton over previous 
tions. In fact it has almost 

4 in price in the last two 
The labor trouble in the East is 
‘annoying, if not overly serious. Late 
Teports indicate that the last few 


> days have seen a strike declared there 


i called off again. The degree of 
nanency that is attached to the 


The labor problem is also a factor 
tting the plate mill completed at 
mey, and it is almost impossible 
believe that it will be in shape to 
out plate on schedule time. There 


‘also a shortage of material required 


mense tonnages from the plate rol- 
lers, plan a unique event for the 
Fourth of July, when they will launch 
a war-purpose vessel from every yard. 
It will be a fitting emphasis of na- 
tional determination. 


Canadian war contractors continue 
to take on new orders. Those firms 
which were most successful in hand- 


ling Canadian and British business 
have the preference in the allotment 
of orders from Washington. Moreover 
it has been the experience that Can- 
adian shops shave come much nearer 
to keeping to their promised schedule 
of deliveries than U.S. plants, and on 


the whole the work has been of a su- 
perior order. Such conditions make it 
easier for Canadian firms to secure 
business from the republic. 


In connection with war work there 
is a renewed demand for a greater 
production of shrapnel. Canadian 
shops have been concentrating on the 
high explosive for some time, but ap- 


parently the changing conditions on 
the Western front have drawn heavily 


on the supply of shrapnel. The ur- 
gency of the situation is being con- 
veyed to Canadian manufacturers, 
especially those who have their plants 
fitted for shrapnel. At present shrap- 


nel production in ‘this country is not 


very high, probably 120,000 a week. 
The call is that the. output shall be 
at least doubled. 


Last Sales 
June13 June20 Change 
320K 


Do., pref. .... 77 18% 
Can. Loco., com. *60 60 
Do., pref. .... 86 *86 
Gen. Elec. ...... 103% 100% 
Dom. Iron, pref. 91 92 
Dom. Steel .. 60% 61% 
N.S. Steel, com. *66 *66 
Do., pref. ....102 102 
Stl. of Can.,com 64% 67 
Do., pref. .... 91 94% 
Rus. Motor, pref *76 79 
Do., com. .... *70 74% 


“No sale this week. 


DOMINION STEEL 


The stock market did not appear this 
week to take very seriously the promise 
of the president of Dominion Steel Cor- 
poration that the directors would give 
careful consideration to the subject of an 
increase in the common dividend, as the 


stock rose just above 62 and then lapsed 
back to 61% on Wednesday. Indeed it 


took some time for even a fractional 
advance to be made. But as “Iron” is 
an unusually hard stock to budge these 
days the advance must be credited with 
more than the actual amount of the 
move itself. From the standpoint of 


ability to make the increase in the rate 
this is not disputed. The extra 1 per 
cent. would involve the payment of 
$320,000 more, but last year the com- 
pany earned $7,601,660 in excess of the 
preferred dividend requirements, and 
$8,571,165 two years ago, or a total of 
$16,172,825 in the two years, and out 
of this pdid only $1,765,373 to the com- 
mon stock holders, so that the “margin 
of safety” is a pretty wide one. 

The statement of the president that 
the fixed charges had been reduced by 
over three-quarters of a million should 
be considered as a very important factor 
in the company’s strength, as this sav- 
ing in actual outlay continues of course 
automatically every year. Four years 
ago if the same fixed charges had been 
in force there would have reduced 
from the actual ones of $1,795,708 to 
$690,133, and an actual deficit, allo 
for the payment of all dividends, wou 
have been turned into a surplus of 
meorty $1,000. 


gressed with a fair d of success 
and it is anticipated that one-half of 
the ovens will be ready to operate in 
July and the remainder one month later. 
4s this new ipment is the iast word 
in coke oven nts our vperating costs 
should be reduced very materially when 
the new ovens are in regular operation.” 

The change that wes announced as 
likely some time ago has been effected, 
The dividends of Dominion Iron & Steel 
and Dominion Coal preferred have been 
placed on a quarterly basis. 


enn a 


NOVA SCOTIA STEEL 

The strike of the employees of the 
Neva Scotia Steel & Coal Co. at New 
Glasgow has been settled and this week 
three thousand men reiurned to work. 
The Board of Trade took matters in 
hanc at the week-end at the request 
of the Federation of Labor, and after 
a conference arranged for a meeting of 
the Scotia officials and the men on Sun- 
day afternoon, as well as those of the 
Eastern Car Company. The companies, 
according to a despatch from New Glas- 
gow, submitted a proposition nting 
further wage increases, in addition to 
those recommended by the Royal Com- 
mission, which would embrace practically 
every employee. The Scotia Company 
also agreed to the request of the men 
as to pay days and to back time. The 
companies did not meet the demand ot 
the men for recognition of the union 
and the collection of dues. There are 
several unions seeking recognition in the 
East. It is hard to state whether the 
return to work now carries with it a 
guarantee of an uninterrupted period of 
operation. 


STEEL OF CANADA 


The most active issue this week was 
Steel of Canada. On Tuesday, for in- 
stance, the stock advanced 1% points 
on sales amounting to 8,161, out of a 
total of 5,912 in the listed stocks. ,On 
Wednesday it was again the most active 
of all although there was a slight eas- 
ing in the price to below 67. e stock 
had been the center of several upward 
movements prior to the last meeting of 
the board of directors in May in antici- 
pation of an increase in the dividend, 
and after that, with the resumption of 
the German drive had dropped below 
62. The price on Monday with large 
sales hovered around 65%, but an up- 
ward movement followed immediately. 
The market on Tuesday also saw a turn 
upward in the preferred, which ad- 
vanced 2% points to 93%, a new high 
for the year, as compared with 97 and 
85% as the range during the year 1917. 
Part of the advance in preferred is ex- 
plained as an ordinary occurrence where 
the buyer had no limit on the price and 
the figure advanced with the demand. 
At the same time the stock has a very 
strong financial position to back it up, 
as the earnings on this account the last 
two years averaged several times the 
amount required to cover the dividend 
in each case. It should not be for- 
gotten in ontinating the “value” of the 
preferred that it holds an advantage 
possessed by few stocks on the market 
of being a participator in the profits 
of the company as well as the common 
stock. It is provided that when 7 per 
cent. has been paid on the common that 
the preferred shall participate equally 
with the common. This condition ap- 
plies also to Canadian Car & Fotndry 
preferred. The next dividend on Steel 
stock is due on the first of August. 


Steel Products 


CANADIAN LOCOMOTIVE 
Preferred or common in this security 
does not appear to be influenced by breaks 
in trading. Commgn has held steady, 
there being hardl variation over two 


points since the first of the year. Less 
than 500 shares of common came out in 
May, and June figures shdw very little 
offering. In January preferred was 85%, 
to-day it is 86, with little offering. The 
plant at Kingston is working on govern- 
ment orders of a very satisfactory kind, 
and reports indicate that good progress 
is being made with the work undertaken 


there. 


CANADIAN CAR & FOUNDRY 
There is still a contest, and a keen 
one, going on for control of Canadian 
Car & Foundry, Montreal. There have 


been numerous charges and counter- 


charges in regard to the management. 
The annual meeting is booked to take 
place about the middle of July, and 
in the interval the search for proxies 
goes on with unabated force. The 
present management seem certain that 
they will have enough stock to, leave 
them in control of the situation, in some 
quarters 60,000 shares being named as 
their backing. A _ strong American 
group is opposed to the powers now in 
control, and last minute strength may 
depend on English holders. An analysis 
of the stock, not up-to-date, but fairly 
accurate, shows total holdings as fol- 


lows:— 
Camtdign’. oc ccscseces .. 59,383 


American 
English, etc. ......0..05 32 
This gives a total of 124,750, and 
60,000, if that is certain, is a fair amount 
of proxy to go on. If there are any 
efforts to secure odd blocks in the mar- 
ket, it has not been observed. Common 
was high at 82% for the week with only 
a small volume passing. Preferred is off 
from: last week’s high. In fact sales 
were made at 73%, as against a top 
mark of 79 last week. Holders of the 
stock are not parting company with it. 


DOMINION BRIDGE 

One month ago a sale of this security 

was noted at 128, Another was recorded 
this week at exactly the same figure. 
Bridge is held firmly on an investment 
basis and does not invite speculative 
buying. During the past few months 
quite a number of orders have been 
on the books of the Dominion 

ridge Co. and these are now being 

filled at the plant in Montreal, They 
consist, in large part, of orders for the 
construction of steel sha for struc- 


tural purposes. Altho 
of building going on 


h | profits are 


quite a number of 
, and 


WS OF SECURITIES-New York Advance Again Supplies Str 


ONTARIO STEEL PRODUCTS 
Fifteen shares 6f common of this com- 
ny came on the market on the 18th. 
ere has been little trading lately, 

the last of any moment being ut the 
middle of April. The directors are 
scheduled to hold a meeting at the 
office in Gananoque towards the latter 
part of July, at which the president’s 
address ‘and balance sheet will be pre- 
sented. ° The annual general meeting will 
not take place until well on in August 
and the shareholders will at that time 
receive the reports. Although little is 
heard on the Street of the establish- 
ment at Gananoque, it is known that 
business there is on a good basis, and 
good reasons exist for expecting a satis- 
factory report. ’ 


TEXTILES 


Securities Broadened in Sales This 
Week, With Prices 
Firm 


By H. H. BLACK. 


After the quietness of the two pre- 
ceding weeks the textile stocks dis- 
played much more activity, and there 
was a broadening of the market. With 
one exception the prices realized 
showed an improvement. The raw 
cotton market shows signs, of toning 
up, as there was a feeling that the re- 
cent decline counted too much on the 
favorable crop prospects. The ad- 
vance will tend to create a better buy- 
ing spirit in Canada not only now, 
but if the market holds firm will, in- 
fluence buying for spring, 1918, which 
will begin in a few weeks. With a 
falling market, such as existed for a 
couple of months, the tendency was to 
deter buyers. of manufactured goods 
‘with the idea that the opening prices 
would be sure of a decline to conform 
with the raw market conditions. As 
a matter of fact the manufactured 
goods have never yet in the past two 
years been abreast of the high raw 
market price, and the comparatively 
small decline in the price of raws at 
the present market price of 30 cents, 
7 cents below the high, would be 
eaten up in higher costs of-labor, and 
in many cases would not mean any re- 
duction in the prices of cotton yarns, 
as the inexhaustible demand has kept 
the prices of these far above the re- 
lative prices of the raw cotton. While 
waiting for spring season to com- 
mence the Canadian mills have all 
they can do to fill the orders on hand 


| for fall delivery. 


The woolen mills continue to be 
faced with an uncertainty as to sup- 
plies of wool and yarn. Some im- 
provement for certain kinds of wool 
is likely to result from the efforts to 
secure some systematic sales arrange- 
ments for Canadian wool, and nearly 
one million pounds are ready at 
Guelph for the auction. This wool 
must be offered to Canadian mills 
first for their refusal before it can be 
shipped to the States , but the quan- 
tity of Canadian wool that enters into 
the requirements of the Canadian 
knitted and woolen mills is so small 
that the mills are dependent for the 
great bulk of their needs on the Aus- 
tralasian clip. But for all the scarcity 
of raw material and anxiety resulting 
from this and other causes, the woolen 
and knit goods mills are assured of 
an eager market for all that they can 
turn out. 


Last Sales 
June13 June 20 Change 
i % — 2% 


Can. Cot., com.. 


Mont. Knt., pref 77 
Mont. Cot., com. 50 B5 
Do., pref.....°100  *100 
Penmuns, com.. 74 74 
Do., pref. ....-*82 *82 


*No ante this week. 


+5. 


CANADIAN CONVERTERS 


The advantage of the recent favorable 


report of Canadian Converters is being 
felt slowly in the stock market At first 
the security failed to respond, then only 
one-half point, then a point, to 44. This 
week a few sales went through at 45 
and as this was “confirmed” later it 
seems likely that the advance will hold 


as two points ordinarily would be a very 


small advance for a rise of 1 per cent. 
in the dividend. 


CANADIAN COTTONS 
The stock market movements of Cana- 
dian Cottons the last week or so have 
been rather unusual. On the advance 


in the dividend, and the excellent an- 


nual report, the stock sold up to 64. 
There was a decline at the week end, 
however, to 60, and only a portion of 
this had been wiped out by Thursday. 
Qn Tuesday the stock advanced to 61 
and then to 61% and there it stands, 
There was a rather heavy buying of 


preferred at the fixed price of 76. 


DOMINION TEXTILE 
With the supplementary aid of United 
States orders the Dominion Textile Co.’s 
mills are working full, and the orders 
on hand will enable them to continue 
thus for the balance of the year Pros- 


ONTREAL COTTO 

While the restoration of the hydraulic 
electric plant, that was destroyed by 
fire in December last, is not yet com- 
plete, Montreal Cottons, Limited, is 
operating the mill at Valleyfield under 
full power, and thus has overcome the 
handicap that has kept down the output 
for several months, and made it im- 
possible for it to fill all the orders it 
was receiving. THE FINANCIAL POST 
learns that orders are running ahead 
of this time last year. The stock is 
pursuing a rather uncertain course on 
the Exchange, For months it remained 
at 50, the fixed price, with a single 
advance to 51.- This week on fair sized 
buying orders it jumped to 55 at once 
without any intermediate stages, and 
has. been showing a tendency to retain 
this advance, as 25 shares sold on Wed- 
nesday afternoon at this figure. 


- PENMANS 
Reports from the mills indicate that 
the splendid record of last year of Pen- 
mans will be even improved on this year. 
The stock continues inactive and sells 
around 74, as last week. . 


WABASSO 


The fiscal year of Wabasso Cottons, 
Limited, ends on June 30, but it. will 
be on in August before the results are 
made public. Speaking to THE FINAN- 
CIAL POST, the vice-president, W. T. 
Whitehead, stated that the "year’s opera- 
tions would show a “very considerable” 
advance over those of last year. It is 
known that the company is securing a 
large increase in orders in cotton yarns 
and: the finer cotton fabrics, and that 
this demand is assured - through the 
present year. 


MILLING 


Plants Close Down. but the Outlook 
for the Future Is Well 
Regarded 


By 3% L. RUTLEDGE, 
Editor “Canadian Grocer.” 


If weather conditions remain favor- 
able Canada will have a record crop 
of wheat this year. Government es- 
timates speak of an increased acre- 
age in mar wengutite of nine million 
acres. Similar conditions exist in the 
other wheat provinces as well as in 
sections of Eastern Canada, so that 
the mills are looking ahead to an 
unusually favorable year’s business. 
For that reason the probability that 
they will have ‘to close down for a 
month or so this summer owing to 
shortage of supplies is not so serious 
a matter. Moreover, this season 1s 
always one.of low production for the 
mills, and added to that the halance 
in favor of the mills is already very 
large, as the early months of the year 
showed a production far in excess of 
the normal, so that the actual busi- 
ness of most of these companies even 
with the shutdown will not fall be- 
low the normal, and may even show 
an improvement. 

Local business at present has drop- 
ped off to a merely nominal amourt, 
and even export business is becoming 
light. There is a somewhat easier 
feeling in mill feeds, and ‘the new 
regulations providing for the manu- 
facture of standard feeds by milling 
concerns will probably induce still 
further declines, though there is 2 
feeling among the milling trade taat 
this new activity will not be _ very 
generally adopted, as the expenditures 
entailed would be fairly heavy while 


there is no reason to believe that 
users of stock, food would remain 


faithful to this substitute when mill 


feeds are once again available in rea- 
sonable quantities. Moreover, many 
mills have inaugurated and p>pular- 
ized their own brands of stock food 
and will not willingly give them up. 


LAKE OF THE WOODS 

The scarcity of wheat for milling has 
increased and there seems little likelihood 
that the mills of the Lake of the Woods 
Milling Company will be running past the 
middle of July, and, of course, this would 
mear a closing down in August as the 
new wheat would not be available before 
the first of September. The, Lake of the 
Woods would be in a little more favorable 
position for wheat supplies as its ‘mills a 
near the elevators at the head of the lakeB, 
and the wheat would reach these about a 
couple of weeks before the mills down 
East. 

There was a light trading in the com- 


mon during the week, the range being 
128 to 130. 


MAPLE LEAF MILLING COMPANY 

The plant of the Maple Leaf Milling 
Company is still running at half capacity, 
but Hedley Shaw, president of the com- 
pany, when asked as to how long this 


state of affairs would continue only re- 


marked that they would. be running for a 
few days yet. That appears to be about 
the condition ofall the mills. What the 
remaining stocks may be no one seems to 
know, and the Wheat Export Company 
which is doling out supplies gives no in- 
formation as to how long stocks will 
available. Despite the probability of a 
shut down in the near future, there is no 
feeling that the profits of the company 
will be seriously affected. Business during 
the past year has been unusually heavy, 


and will more than compensate for any 
cessation. The public confi- 


pects for next spring’s buying are as i good 


uncertain, but there is no reason to 

lieve that in value at least it will not 

be equal, and likely exceed, the corres- 

ponding period of last year, and as 

based on percentage of valua- 

tion, not quantity, these should hold up 
d exceed thase of 1917. 


gains of the previous week, the range for 
the common was 106% to 107%. The pre- 
ferred advanced half a point to 95%. 
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available nor just when the mills will be 
compelled to close down. It is believed 
that this will occur early in July and con- 
tinue at last until the end of August. The 
stock is beginning to recover slowly from 
the depressing effects (literally) of the 
milling report. For a few days the best 
bid was 12 to 13 points below the former 
market price, but this condition gradually 
has been changed and 175 was bid on Wed- 
nesday. 


ST. LAWRENCE FLOUR 

This week St. Lawrence Flour Mills 
showed another of its spectacular ad- 
vances. This was rather a surprise, as im- 
mediately after the publication of the re- 
port on the milling companies, which ad- 
vocated a special tax on profits, the stock 
which was quoted around 70, fell back 
to 64 bid.. It next went to 65, and in a 
few days, last week, rushed over the 70 
mark and passed just beyond 73 at the 
close of last week. Again early this week 
there was a slight falling off to 72, and 
again to 71% bid, but on Tuesday it rose 
4% points to 77%. establishing a new 
record on comparatively few sales, 375 
shares. On Wednesday bidding was fair- 
ly active, and the price held up well to 
761%. 

Any suggestions of an amalgamation 
with Maple Leaf are denied by both com- 
panies, and one of the directors of St. 
Lawrence stated to THE FINANCIAL 
POST that he would not think of selling 
out below par. Then there is the expla- 
nation that the stock will be placed on 
ten per cent. basis, in place of 6, and a 
4 per cent. bonus. It was felt for a week 
or so that the milling report would make 
this inadvisable for a time at least but 
the talk is again being revived. It is cer- 
tain at least that the virtual ten per cent. 
dividend payment will continue for some 
time, and that the earnings of the com- 
pany are such as to insure this. The next 
dividend is payable on the first of August. 


WESTERN CANADA 

There is no change of moment to be re- 
corded in the business of this company for 
the past week. The mills are still running 
though at reduced capacity, and there is 
no surety of obtaining any supplies, so 
thatthe business is of a day to day char- 
acter. It is probable that the Goderich 
mill of the company will close down for 
the balance of the season in the near 
future. 


PULP AND PAPER 


Fixing of Newsprint Price Causes 
Some Renewal of Activity in 
This Group 


By W. A. CRAICK. 
This week’s announcement that the 
price of newsprint in the United 
States had been: fixed at $3.10 per 


100 Ibs., an increase of 10c over the 
interim price, had a favorable effect 
on the paper stocks. There was quite 
a marked revival of interest on Tues- 
day and succeeding days, and gains 
in two or three of the issues were 
recorded. It was not a widespread 
movement, however, and activity was 
confined pretty much to the regular 
market leaders.’’ 


The price-fixing was done under the 
agreement between the Attorney- 


General of the United States and the . 


newsprint manufacturers which was 
entered into last fall. The price is 
retroactive to April 1, 1918, and will 
remain in force until three mon 

after the war ends. Seven Canadian 


companies are concerned, these being 
the Spanish River Pulp & Paper Mills, 
the Abitibi Power & Paper Co., the 
Laurentide Co., the Belgo-Canadian 


Pulp & Paper Co., Price Bros. & Co. 
Donacona Paper Co., and Brompton 


be | Pulp & Paper Co. 


This price-fixing. by the Federal 
Trade Commission does not affect the 
orice of newsprint in Canada, though 
it will have an important bearing o® 
it, when the time comes to make the 
decision here. In the meantime the 
$2.85 rate continues in force in the 
Dominion, and will remain the rate 
until August or September, when it 
is expected that the regular war-time 
price -will be fixed. 


In the main, Canadian newsprint 


stion in 
@ ™ore favorable. 
» the output of the company a 


The predicti 
NANCIAL 


. other advances that 

~ In costs force the mil 

the appeal court of ci 

_ was assigned them by 

' States Government. 

made last week in this ‘ 

' Commission’s decision n 
fairly equally between ¢ 
the publishers for a 2% 
$50 a ton, and that of 
for a rate of 4 cents a 


™ « ton—the feeling of 


miil men—has worked 4 
to the advantage of the 
that the price is only $1 
~ their request, and $18 
that of the mill men. ¢ 
manufacturer declared 
' cision was a political o 
| by the publishers to the # 
the interests of the milj 
> that this view was stre 
' the action of the Paper 
| the States appointing t 
his assistant a Chicago 


An uncertain factor in 
' for the Canadian mills is 
mediate increase in wage 
' to the action of the cca 
» that the wages’ decisio 
postponed only to see.w 
| mission would do in the 
| On the advance that was 
‘interim price will depe 
measure the increase f 
| ployees, The majority of 1 
| mills such as Abitibi 
| River are operated 
| rules, and the rates that 
| the States will be applied 
™ at once. The other mill 
E not be bound to adopt the; 
| end there will not be mu 
f in the two. It is probs 
» factor will be laid* bef 
dian Commissioner befdt® 
decision as this should op 
| Canadian price. _ 
That the mills here wil 
~make a fair profit at the 
generally admitted, as the 
the Commission show an 2 
‘in Canada of nine mills 
ston for the first three mo 
pyear. Extra labor - cost 
added to this for the futur 
An argument that has 
ployed by the Canadian 
pthat may influence the fi 
price here below that of 
States is that with. the 
grown here Canadian 
‘Should receive their pape 
rate than those in the Unite 
The mill men declare that th 
sentimental reason, and hag_p 
dation in business princip 
In any case there is 
‘relief at a decision in a 
out controversy that ent 
heavy expenses on the pa 


| Laurentide 
Riordon 
Spanish, com. ..... 


Wayagamack ...,. 
Brompton 


; Toronto Paper .... 
‘Smith, H., com.... 


Provincial, com. .. 
mm: De, peel. ... 2. 
Abitibi 


BROMPTON 
The semi-annual statem 
Brompton Pulp & Paper Co. 
made public, and will show ¢ 
vance, it is understood, ov 
_sponding period of one ye 
only will there be an increa 
, the Canadian mills through 
tion of the United States m 
_ markets they provide ready- 
Howland mill in itself will 
satisfactory profit. every 
year it is operated. While 
_immediate expettation of a 
‘dividend from 5 to 6 per ¢ 
ked on as a likely result 
Paratively near future. 


HOWARD SMITH PAPE 


There has been still some 
"Opening of the new paper 
Howard Smith Paper Mills, 
»now the first of July is set f 
ing. THE FINANCIAL POS 
ed that no step has been take 
to the payment of the two pe 
dend that many of the sha 
sPected at the first of May. 
likely to be anything done un 


regard to raw supp 
That does ne 


dent profits are not likel 

*hortly; for with the opera 
Hew mill 20 tons a day of hig 
paper will be turned out, and 
Tom the mill to-day is that it 


ey the Present demand, a 
oubled output will have litt! 


finding ® market in this count 


If would produce a i 
great i 
the position of the compa 


one a become 
' Y wou 
7 appear to b 


market for its 
8, both East and West. P 


RIORDONS 


on made weeks 


POST that the 


pay over as 


’ Poontrolling company, the R 


Sper an amount equa 





OW r. 
hat the stock will be placed on @ 


Utility Bends 


6% to 8% 


t, Thomson & 


‘ust when the mills will be 
Toes down. It is believed 
pecur early in July and con- 
bntil the end of August. The 
ing to recover slowly from 
effects (literally) of the 
" For a few days the best 
13 points below the former 
but this condition gredeely 
ved and 175 was bid on Wed-- 


AWRENCE FLOUR 
"St. Lawrence Flour Milly 
er of its spectacular ad- 
was rather a surprise, as im- 
2%, the publication of the re- 
illing companies, which ad- 
jal tax on profits, the stock 
voted around 70, fell back 
next went eee and in a 

t week, rushed over 
ssed just beyond 78 at the 
eck. Again early this week 
hlight falling off to 72, and 
bid, but on Tuesday it rose 
17%. establishing a new. 
paratively few sales, 375 
Fednesday bidding was fair- 
i the price held up well to 


ti of an smalgamation 

nat are poate’ by bets Fae: 
f the directors 0 

tated to THE FINANCIAL 

he would not think of selling 

Then there is the expla- 


ent. basis, in place of 6, and a 
bonus. It was felt for a week 
e milling report would 
ble for a time at least but 
vain being revived. It is cer- 
‘that the virtual ten per cent. 
ment will continue for some 
at the earnings of the com- 
as to insure this. The next 
ayable on the first of August. 


ESTERN CANADA 
o change of moment to be re- 
> business of this company for 
} The mills are still running 
Auced capacity, and there is 
obtaining any supplies, so 
iness is of a day to day char- 
; probable that the Goderich 
ompany will close down for 
of the season in the near 


P AND PAPER 
none 
Newsprint Price Causes 
Renewal of Activity in 
This Group 


By W. A. CRAICK. 
k’s announcement that the 
ewsprint in the United 
H been fixed at $3.10 per 
n increase of 10c over the 
ice, had a favorable effect 
or stocks. There was quite 
revival of interest on Tues- 
cceeding days, and gains 
three of the issues were 
It was not a widespre 
however, and activity was 
etty much to the regular 
Mors, | 
»-tixing was done under the 
between the Attorney- 


the United States and the . 


manufacturers which was 
to last fall. The price is 
to April 1, rem pent will 
force until t 
var ends. Seven Canadian 
pare concerned, these being 
River Pulp & Paper Mills, 
i Power & Paper Co» 
Co., the Belgo- 
per Co., Price Bros. & Co. 
Paper Co., and Brompton 
per Co. 
e-fixing. by the: Mr 
mission does not affect 
ewsprint in though 
ve an important bearing the 
e time comes to make ss 
ere. In the meantime ae 
continues in force a 
and will remain the : 
ust or September, when 
i that the regular 
be fixed. a 
main, Canad 
rers who were ounsslind 
FINANCIAL POST are - 
Hlieve that the price of # 
ited States is lik s 
‘or a time at 4 


newsprint 


es 


“Jone 22, 1918. 


—————e 


other advances that may be coming} 


| jn costs force the mills to apply to 


States Government. The suggestion 
made last week in this paper that the 
Commission’s decision might come in 
fairly equally between the demand of 
the publishers for a 2% cent. rate or 
$50 a ton, and that of the mill men 


for a rate of 4 cents a pound, or $80 
a ton—the feeling of a number of 


mill men—has worked out in reality 
to the advantage of the publishers in 


that the price is only $12 a ton above 

» their request, and $18 a ton below 
that of the mill men. One Canadian 
manufacturer declared that the de- 
cision was @ political one, influenced 
by the publishers to the detriment of 
the interests of the mills, and added 
that this view was strengthened by 
the action of the Paper Controller of 
the States appointing this week as 
his assistant a Chicago publisher. 


An uncertain factor in the situation 
for the Canadian mills is that an im- 
mediate increase in wages is attached 
to the action of the commission in 
that the wages’ decision has been 

tponed only to see what the Com- 
mission would do in the way of prices. 
On the advance that was made on the 
interim price will depend in large 
measure the increase for the em- 
ployees. The majority of the Canadian 
| mills such as Abitibi and Spanish 
River are operated under union 
rules, and the rates that are fixed in 
the States will be applied to Canada 
A at once. The other mills here may 
not be bound to adopt these but in the 
end there will not be much difference 
in the two. It is probable that this 
factor will be laid’ before the Cana- 
dian Commissioner before he gives his 
decision as this should operate in the 
Canadian price. | 

That the mills here will be able to 
make a fair profit at the $62 rate is 
generally admitted, as the figures of 
the Commission show an average cost 
in Canada of nine mills of $51.45 a 
ton for the first three months of the 
year. Extra labor costs must be 
added to this for the future, however. 


An argument that has been em- 
ployed by the Canadian publishers 
that may influence the fixing of. the 
price here below that of the United 
States is that with the pulp _ wood 
grown here Canadian publishers 
should receive their paper at a less 
rate than those in the United States. 
The mill men declare that this is a 
sentimental reason, and has no foun- 
dation in business principles. 

In any case there is a feeling of 
relief at a decision in a long drawn 
out controversy that entailed _very 
heavy expenses on the paper_ mills. 

: Last 
Bid Asked Sale 
ote 165 ee 

Riordon 117% 119% 119 4 

Spanish, com. ..... 18% 15 18% 

Wayagamack ...,. -.- ve . 
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N. A. Pulp 2% 
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Toronto Paper .... 

Smith, H., com.... 

Provincial, com. .. 


Do., pref. ...... 
Abitibi 


Laurentide 


BROMPTON 


The semi-annual statement of the 
Brompton Pulp & Paper Co. will soon be 
made public, and will show a marked ad- 
vance, it is understood, over the corre- 
sponding period of one year ago. Not 
only will there be an increased output of 
the Canadian mills through the acquisi- 
‘tion of the United States mills, with the 
markets they provide ready-made, but the 
Howland mill in itself will show a very 
satisfactory profit. every month of the 


year it is operated. While there is no: 


immediate expectation of an increase in 
dividend from 5 to 6 per cent., this is 
looked on as a likely result in the com- 
paratively near future. 


HOWARD SMITH PAPER MILLS 

There has been still some delay in the 
opening of the new paper mill of the 
Howard Smith Paper Mills, Limited, and 
now the first of July is set for the open- 
ing. THE FINANCIAL POST is inform- 
ed that no step has been taken in regard 
to the payment of the two per cent. divi- 
dend that many of. the shareholders ex- 
pected at the first of May. Nor is there 
likely to be anything done until the situa- 
tion in regard to raw supplies becomes 
more favorable. That does not mean that 
the output of the company and the inci- 
dent profits are not likely to increase 


ag 
 @ ortly; for with the operation of the 


new mill 20 tons a day of high grade book 
Paper will be turned out, and the report 
from the mill to-day is that it cannot sup- 
ply the present demand, and that the 
doubled output will have little trouble in 
finding a market in this country. This in 
itself would produce a great improvement 
in the position of the company. As soon 
4S export conditions become normal the 
Sompany would appear to be assured of 
at extended market for its product over- 
teas, both East and West. 


RIORDONS 


ree prediction made weeks ago in THE 
ANCIAL POST that the time would 
‘ome when the Ticonderoga Pulp & Paper 
y would pay over as a bonus to 
controlling company, the Riordon Pulp 

Tr 
stock of Ticonderoga, came true this 
the directors met and declared 
A bonus of 120 per cent. of Ticonderoga 
Payable June 29 to stock 
27. At the same time two 
ne of 10 


the appeal court of circuit judges that the 
was assigned them by the United/ The 


mean a total in divi- 
t. for the year, and 
mus will make a total 
per cent. on the stock. 
ted this week and for 
the rest of the year just about represents 
the net profits of the company last year. 
The profits from operations were $881,427, 
and the net profits after paying deprecia- 
tion, etc., were $552,569, while the capital 
stock amounts to only $368,000. The 
amount paid the shareholders in the 
bonus alone, 120 per cent.. would be $441,- 
600, and the four dividends of 10 per cent. 
each during the year would amount to 
$147,200, or a total payment of $588,800, 
As the most of this will go to the Riordon 
Co., as it owns by far the most of the 
stock of Ticonderoga, the dividends and 
bonus would exced twelve per cent. on the 
common stock of Riordons, which amounts 
to $4,500,000. It was no wonder then that 
the announcement of this action sheuld 
send up the common stock on the Ex- 
change on Wednesday afternoon from 118 
to 120, although the last sale weakened 
again to 119. 
SPANISH RIVER 

Spanish River common shares were in 
some request following the announce- 
ment of the increased price of newsprint 
in the United States. This company 
being a very large producer and shipper 
of newsprint, its profits will naturally 
be favorably affected by the increase. 
Tne stock has been selling between 13 
end 13%, with no movement in the 
preferred. 


MINING STOCKS 


Despite Break in Dome, Trend of the 
Market Has Been Slightly 
More Favorable 


The event of the week in the min- 
ing market has been the abrupt break 
in the price of Dome Mines shares, 
which caused quite a commotion on 
Wednesday. Notwithstanding the un- 
favorable influence which such a sell- 


ing movement usually exerts, the 
course of the general mining market 
for the week has been by no means so 
unsatisfactory. The list generally 
has maintained its position well and 


some small advances have even been 
recorded. 


Last Sales 

June13 June 20 Change 
-08% 08% + .00% 
; ‘ + .01 
1.05 


Mining Corp. . 
Newray 
Nipissing .... 
Temiskaming . 
Vipond 

West Dome... 


.20 
9.00 
28% ‘ 
10% .12 
-08% .08% 
The average daily business on the 
Standard Mining Exchange amounted 
to 54,700 shares, which compares with 
53,065 shares the previous week. In- 
terest continues to centre in a few 
specialties and if, for instance, the 
business in Hargraves and Newray 
were eliminated, the trading would be 
small enough. 
Transactions Bar Silver 
inshares. Per-oz. 
Friday, June 14.... 52,847 * 9944c 
Saturday, June 15... 32,450 99%e 
Monday, June 16.... 40,480 99%e 
Tuesday, June 17 .... 48,660 9944¢ 
Wednesday, June 18 59,465 99%e 
Thursday, June 19.. 94,802 99%e 
During the week ended June 14 six 
Cobalt companies shipped ten cars 
containing approximately 773,015 
pounds. Compared with the preced- 
ing week a slight falling off is shown. 
The Mining Corporation was the 
heaviest individual shipper, the fol- 
lowing being a summary in pounds: 
Shipper 
Mining Corporation 
Nipissing 
Dominion Reduction 


Buffalo 
La Rose 


Pounds 
214,922 
171,835 
166,600 
88,000 
65,837 


65,821 - 


10 772,015 

Important developments in the coal 
fields of New Brunswick were fore- 
cast this week in a despatch from St. 
John, which stated that a party of 
American capitalists, including F. S. 
Peabody, head of the Peabody coal 
interests, and W. H. Leland, vice- 
president of the Peabody Co., had been 
inspecting the coal areas at Minto, 
in company with Fuel Controller 
Magrath. Mr. Peabody met Premier 
Foster of New Brunswick and dis- 
cussed matters with him. He is re- 
ported to have said, “I like the look 
of this province for coal production, 
and while I have enough on my hands 
in my operations in the United States 
and am not looking for new fields, I 
am willing to spend $500,000 and 
come to Minto and dig coal for you.” 


BUFFALO 


The Buffalo mine is reported _to be 
working at full capacity. Two hundred 
tons of ore on an average are coming 
from the mine daily and a like amount of 
tailings are being treated. A consider- 
able quantity of high-grade silver ore is 
being shipped away for treatment. The 
high-grade plant at the property having 
been out of operation for some time the 
concentrates from both the tables and the 
oil flotation are being shipped away for 
treatment to the stage of commercial 
bullion. 


BEAVER 
Interviewed this week by the Globe, 
a L. Culver, 


ee ed 


CIAL POST OF CANADA 


Culver. “From the 800-foot level we ex- 
pect to get good results, although the 
work has not yet progressed far enough 
to actually determine results. On our 
Kirkland Lake property, of which the 
Beaver owns seven-eighths of the stock, 
we are working three shifts on the three- 
compartment shaft. We are down about 
170 feet, which is barren rock. At the 
700-foot level in the old shaft we have 
plenty of value, and ore is plainly ob- 
servable. The new 150-ton mill which we 
are erecting on this property we expect 
to have. in operation by the fall.” 


CROW’S NEST COAL 


Since the taking over of control by the 
Dominion Government of the collieries o 
what is known as District 18 by the 
United Mine Workers of America, the 
mines of the Crow’s Nest, Field, B.C., 
which Come within that section, have been 
making a very good showing. The pro- 
duction thus far this year is considerably 
greater than that for the first two months 
of 1917, the tonnage produced by these 
mines for January and February, 1917, 
being 94,295 tons, while for the same 
period this year it reached 135,986 tons, an 
increase of 41,691 tons. It is reported 
that satisfactory progress had been made 
in cleaning up the mines, which were 
wrecked by “bumps” and explosion last 
April, and these mines soon will be active 
producers again. 


CONSOLIDATED SMELTERS 
For the first week in June receipts of 
ore at the Trail Smelter amounted to 
4,341 tons, which compares with 3,749 
tons for the corresponding week of 1916. 
The total for the company’s year to date 
is now 235,610 tons or approximately 
41,000 tons less than to the same date 
last year. The Sullivan was the largest 
shipper, providing 1,314 of the total. 
KENABEEK 
The . Kenabeek Consolidated Silver 
Mines have gone into liquidation. A pe- 
tition filed by L. M. Lymburner, a Mont- 
reai manufacturer, has been before the 
court and a winding-up order has been 
granted, with E. Champagne as liqui- 
dator. The property of the company was 
situated in the township of Auld in the 
Montreal river mining division. It was 
about seven miles south from Kenabeek 
station on the Elk Lake branch of the 
Temiskaming and Northern Ontario Rail- 
way. The property was purchased and 
operations commenced early in 1916. 
mining plant was installed and some un- 
derground work done. Due to a pool in 
the stock and the circulation of glowing 
literaturé by brokers, the stock was 
forced up to around 70 cents per share 
on the open market.. It remained there 
but a short time and settled rapidly back 
to around twenty or twenty-five, where it 
remained. This was before the consolida- 
tion between the Kenabeek and the Hitch- 
cock veteran claim was effected. Later on 
when the pool broke the stock fell to 
around six or seven cents and finally 
disappeared from the board. 


KERR LAKE 

With a total output in May of 268,000 
ounces, or 8,645 ounces per day, the Kerr 
Lake mine had the largest production in 
its history. With silver at 99%4 cents an 
ounce, the earnings-of the company are 
approximately $266,000 for the month. 
which should give a net profit of around 
$200,000. May production was 67,000 
ounces in excess of that of April. 


TEMISKAMING 


The report on the Temiskaming mine 
which has been in course of preparation 
since the new management took hold will 
probably be completed by the end of the 
month. It is understood that the ore 
mined, together with that now in sight, 
will show a considerable increase over the 
estimates made in the special reports 
issued last fall. Underground work is said 
to be of a nature which gives more reason 
for looking to the future with optimism 
than was the case a few months ago. ‘The 
treasury of the company is in a strong 
position, and improvement in the physical 
condition of the property will undoubtedly 
give the public more confidence in the new 
management. 


TRANSPORTATION 


Developments in London Being Await- 
ed in Connection With the 
Railway Situation 


. e 

Developments in connection with 
the negotiations between Premier 
Borden and other representatives of 
the Dominion Government on the one 
hand and the officials of the Grand 
Trunk Railway System on the other 
are being awaited with interest in 
their bearing upon. the Canadian rail- 
way situation. Recent despdtches 
from London indicate that opinion is 
growing that the ‘shareholders will 
receive fair treatment, and there can 
be little doubt but that the visit of 
Canada’s representatives to London, 
where they will have an opportunity 
of studying the importance of main- 
taining relations with the British in- 
vestor, will have an important effect 
in this regard. 


In the meantime the railroads are 
endeavoring to meet the situation as 
best they can, and it appears to be 
only a matter of time until the sys- 
tems in this country will have to be 
put on a basis of equality as regards 
rates with those in the United States. 
That they can long continue to maifi- 
tain themselves in the face of the rate 
basis established on the other side of 
the border does not appear to be 
reasonably possible. 


It is to be hoped that before the 
efficiency of the transportation facili- 
ties is further, undermined by a 
near-sighted policy in relation to rates 
Ottawa will come to a realization of 
the importance of maintaining the 
railways in a high operating state. 
This point is evidently recognized by 
the War Trade Board which has a- 
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be subservient to the railroads’ wants 
in relation to rails which are now be- 
ing rolled with the idea of maintain- 
ing the condition of the road bed. 
The labor situation promises to be 
an important one in relation to rail- 
road operation and in this connection 
it is interesting to note that in the 
United States Secretary McAdoo 
has advised the employees of the 
roads taken over by the government 
that they are now in the service of 


the state, and that if they strike they 


will be striking against the national 
government. 

The traffic earnings of the three 
Canadian roads for the second week of 
June again showed a decrease, the 


G. T. R. being the only one with an 
increase. The figures are: 


1918 
Oa een Wo cbs 4s tip oe $2,914,000 
G.T.R 1,541,392 + 
C.N.R 53,100 63,700 


——-- $5,308,492 — $141,493 
CANADIAN NORTHERN 


For the second week in June gross 
earnings of the Canadian Northern Rail- 
way showed a decrease of $63,700 or 7 
per cent. from the figures for the cor- 
responding period in 1917. This year’s 
figues totalled $853,100 against $916,800 
last year. For the two first weeks in 
June the figures compare as follows:— 

1918 1917 Change % 
June 7...$ 847,100 $ 908,700—$ 61,600 6.7 
June 14.. 853,100 916,800— 63,700 7.0 


From July 1, to June 14 the earnings 
totalled $40,119,700 compared with $39,- 
021,600 for the corresponding period last 
year, an increase of $1,098,100. 


CANADIAN PACIFIC 

For the second week in June gross 
earnings of the Canadian Pacific Railway 
Company amounted to $2,914,000 against 
$3,165,000 for the corresponding period 
in 1917, a decrease of $251,000 or 7.9 
per cent. Following are comparative 
gures:— 


$251,000 
193,207 


1918 1917 
7. .$2,846,000 $2,927,000—$ 81,000 
3,165,000— 251,000 


Change % 
2.7 
79 


June 
June 14.. 2,914,000 


_ The total operating revenue of the Soo 
line, an operating subsidiary of the Can- 
adian Pacific, for the month of April 
was $1,514,160 which sum shows a de- 
crease of $162,782 from the correspond- 
ing period of last year. Total expenses 
and taxes for the month _ increased 
$150,894 to $1,423,131 so that the operat- 
ing income dropped off from $404,694 
to $91,029 a loss of $313,666. This -is 
another of the many indications of the 
very serious conditions through which 
the transportation companies are operat- 
ing with rising costs on every hand and 
no compensating increase in revenue. 

There has been practically no change 
in the market position of the company’s 
stock since last report. 


CANADA STEAMSHIPS 


Montreal reports that the market for 
Canada Steamships shares has been flat 
for, some time past, in fact since it be- 
came known in the street that a pool 
which had been operating in the shares 
had been dissolved. Within the past few 
days there has been a little more trading 
and the price which has fallen back on 
the minimum of 39% has rallied a point. 
So far as can be ascertained this buying 
has originated in the Toronto market 
where there has always been an active in- 
terest. In fact that; market has at times 
led in the activity. Little appears to be 
known locally concerning the,character of 
the buying or whether it has any special 
significance, but this will doubtless de- 
velop in. due course. 

Recent sales of the common have been 
somewhat improved at 40 to 40%, but the 
preferred has been somewhat weaker. 


GRAND TRUNK 


Gross earnings of the Grand Trunk 
Railway for the second week in June 
amounted to $1,541,392 compared with 
$1,348,185 for the corresponding period 
in 1917 and $1,383,669 for the first week 
in June. The gain over last yeur’s figures 
is $193,207 or 14.4 per cent. Compara- 
tive figures for the two weeks follow:— 

1918 1917 Change % 
June 7..$1,383,669 $1,333,194+$ 50,475 3.7 
June 14.. 1,541,892 1,348,185+ 193,207 14:4 


The Grand Trunk Pacific Railway 
Company reports gross earnings for the 
week ending May 21 amounting to 
£17,365, a decrease of £6,268, while for 
the year to date the earnings were 
£468,450, an incease over the correspond- 
ing period a year ago of £91,819. 

The London Times says that the 
strength of Grand Trunk securities, which 
have again advanced, is ‘based on the ex- 
pectation that the conferences between 
the company and Canadian Ministers now 
n London, may result in a satisfactory 
solution of difficulties. The stock ex- 
change believes thé Ministers are certain 
to be impressed with the strength of the 
company’s case for fair treatment. 


PACIFIC GREAT EASTERN 

Some time ago the Provincial Govern- 
ment decided to do away with the ser- 
vices of Manager A. H. Sperry of the 
Pacific Great Eastern Railway which is 
now a provincial owned road, appoint- 
ing in his stead Chief Engineer A. F. 
Proctor in the Government service. An 
announcement is made, however, that Mr. 
Sperry, who had been manager of the 
line for the past five years would be 
retained, the Victoria official having in- 
sufficient time to devote to the under- 


ng. 

The P. G. E. R. is now operating again 
from Squamish at \tidewater to Clinton, 
a distance of 167 miles, three days per 
week. Fifty cars of rails and steel fas- 
tenings, part of the equipment ordered 
by Foley, Welch & Stewart, have ar- 
rived and are being moved. to the north 
end of the line to await Government 
action. 


PUBLIC UTILITIES 
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More General Indications of Tolerance 
Towards the Electric Railways 
on Rates Question 

There are some bem cmger of a 
‘more hopeful tone to the situation 


Change ° 
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DIVIDEND’ NOTICE, 


Notice is hereby given that a dividend for the three months 
ending June 30th, 1918, at the rate of 


TEN PER CENT. PER ANNUM 


has been declared on the Capital Stock of the Company and 
that same will be payable on and after July Ist, 1918, 


The transfer books will be closed from the 20th to the 


June, both days inclusive. 
By order of the Board. 


Toronto, June 5th, 1918. 


tramways systems are an important 
factor in maintaining efficient produc- 
tion throughout the nation and must, 
therefore, be allowed a living income. 
In Canada the favorable treatment 
given the application of the Quebec 
Railway Light, Heat and Power Com- 
pany for permission to increase rates, 
the recent adjustment in the fares at 
Montreal, and the decision of the 
Railway Board to allow an increase on 
the part of the Brantford and Hamil- 
ton Railway, are some of the straws 
which indicate that more favorable 
winds are blowing in this country 
also, although the public ownership 
enthusiasm presents a serious obstacle 
to the utilities generally in securing 
a square deal. In Toronto there is 
talk of applying for permission to in- 
crease fares, and this will undoubted- 
ly bring about a very interesting con- 
troversy on this all important ques- 
tion of the treatment of the electric 
transportation systems. At 'Van- 
couver the issue between the com- 
pany and the men is still in the air. 
There is now a disposition in the 
United States to consider the case of 
the eleétric railways on the same basis 
as the steam roads, it being appre- 
ciated that the increase in the operat- 
ing expenses has been just as great. 
However, public opposition is strong- 
er in the case,of the electric systems 
on account of the unit fare which has 
so long been recognized. It is pointed 
out that the Interstate Commerce 
Commission has been shorn of its 
power because it allowed the rail- 
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Investing by Mail 
There are advantages in purchasing your securities by 
mail, There is no salesman to hurry your decision. We 
carefully gather the facts about each security and give 
you our signed opinion as to its ‘merits. You may 
determine at your leisure, with the facts before you, the 
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W. E. RUNDLE, 
General Manager. 
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roads of the United States to fall into 
a state of impotency, and that its - 
policy has been sharply reversed by 
the director-general of railroads. This 
is regarded as a hint to the State 
public service commissions, which 
have the regulation of the street rail- 
ways. If the state commissions do 
not meet their duty it is regarded as 
within the realms of probability that 
the Federal Government will step in 
and deprive them of their powers and 
see that the utilities are granted the 
increased income they must have to 
give the required service. Likewise 
in Canada a hint might be taken from 
the experience of the stea.a roads in 
dealing with the applications of the 
electric roads for the right to increase 
their rates. 


BRAZILIAN TRACTION 

Trading in Brazilian Traction this week 
has been in slightly larger volume, al- 
though spasmodic: Prices have over all 
shown practically no change. There has 
been some talk about a dividend distribu- 
tion in the near future but there is little 
confidence placed in this report. It is re- 
ported that the company is again makin 
arrangements to deal in coffee, which wi 
be exported as a return cargo on vessels 
bringing the company’s coal and by this 
means an improvement may be effected in 
the exchange arrangements which will 
benefit the company’s net earnings. 


B.C. ELECTRIC 
In connection with the demand of the 
employees of the B.C. Electric for an- 
other .increase of wages the British 
Columbia “Financial Times” points out’ 
that this would involve an additional 
expenditure of $640,000 by a company 
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The ROYALBANK of CANADA 


Statement to the Dominion Government (condensed) 
showing condition of the Bank on 


May 31st, 1918 


Capital Paid Up 
Reserve Fund 
Undivided Profits ... 


Dividend No 123, payable June 1, 1918 
tion 


Notes in Circula’ 


Bills Payable (Acceptances by London Branch) 
Acceptances under Letters of Credit 


Cash on Hand and in 
Deposit in the Central Gold 


2 
280,749,695 .61 
5,536,301 .79 
712,403.41 
4,574,257 .70 


$346,655,742 .63 
a_i 


Reserves 
Government and Municipal Securities 


Bank 
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~ DIVIDEND NOTICES 


> The Bank of Nova:Scotia|OMINION TEXTILE COMPANY 


LIMITED 
DIVIDEND NO. 194. NOTICE OF DIVIDEND. 
OTICE is hereby given that a Divi- DIVIDEND of ree-quarters 
dend at the rate of fourteen per cent. A. cont, (1%%) eee sek ae 
per annum on the paid-up Capital Stock] the- DOMINION TEXTILE COMPANY, 
of ‘this Bank has been declared for the| LIMITED, has been declared for the quarter 
quarter ending June 30th, and that the| ending 30th June, 1918, payable July 16th to 


—_ Neg be parses on and after cae Shareholders of record June 29th, 1918. —, 
y, the 2nd day of July next, at any o 
the offices of the Bank. By Order of the Board. 
The Stock Transfer Book will be closed JAS. H. WEBB, 

oe the 15th to the 29th proximo, in- Secretary Treavaver. 
clusive. 

By order of the Board, Montreal, 10th June, 1918. 

H. A. RICHARDSON, 
General Manager. 

Halifax, N.S., May 20th, 1918. 


The Canadian 
Crocker-Wheeler 


* 
The Huron and Erie Mortgage 
Corporation 
QUARTERLY DIVIDEND NO. 123. 


NOTICE is hereby given that a dividend of 
three per cent. for the quarter ending June 
29th, 1918, being at the rate of TWELVE per 
cent. per annum upon the Paid-up Capital 
Stock of this Corporation has been lared 
and will be payable at the Corporation’s Office 


Co., Limited 
in this City on and after July 2nd, 1918, to 


ND E. 
re —— 3 Shareholders of record at the close of business 
"THE directors’ of the Canadian Crocker-| on June 15th, 1918. 
Wheeler Company, Limited, have declared a 
One and Three-Quarters per cent. (1%%) By Order of the Board. TH 
dividend on the Preferced Stock of the Comer M. NTT eaikon 
pany for the three months ending June 30th, > . 
1918, to shareholders of record June 20th,| London, Canada, May 27th, 1918. 
1918. Also a dividend of One and Three- 
Quarters per cent. (1%%) on the Common 
Stock of the Company for the three months 
ending June 30th, 1918, to shareholders of 
record June 20th, 1918. 
The stock books will be closed from the 
20th to the 30th of June both days inclusive. 
Cheques will be mailed to shareholders on 
June 29th, 1918. 
By Order of the Board. 
L. R. GRIMSHAW, 
Secretary-Treasurer. 
St. Catharines, June 5th, 1918. 


Canadian Car & Foundry 
Company, Limited 
MONTREAL 


June 1, 1918. 


NOTICE is hereby given that a dividend of 
Three and One-half Per Cent. upon the 
accrued dividends on the Preference Stock of 
the Company has been declared, payable on 
July 15th, 1918, to shareholders of record at 
the close of business June 15th, 1918. The 
transfer books of the Company will not be 
closed. 


of’ One and Three-Quarters (1%%) Shareholders will confer a favor upon the 
management by advising the Royal Trust Com- 


Per Cent.’on Preferred Stock and One 

, Montreal, T f ts for the stock, 
(1%) Per Cent. on Common Stock of this ae eee abana ane Cees 
Company have been declared for the By Order of the Board. 


current quarter, both payable July 2, F. A. SKELTON, 
1918, to shareholders of record at the Vice-President and Treasurer. 
close of business June 15th, 1918. ' 
By Order of the Board. 
Ss. F. DUNCAN, 
Secretary-Treasurer. 


Dated Toronto, June 4th, 1918. 


PROVINCIAL PAPER MILLS CO. 


LIMITED 
ATOTICE is hereby given that dividends 


June 1, 1918. 


THE SHAWINIGAN 
WATER & POWER 
COMPANY. 


OTICE is hereby given that a divi- 
dend of one and three-quarters per 
cent. (1%%) has been declared on the 


* e 
Limited 
—_——— Common Stock of this Company for the 


NOTICE is hereby given that a quar- quarter ending June 30th, payable July 
terly dividend of one and a half | 10th to Shareholders of record June 27th, 
ger = Lee fp? & has pane wee on | 1918. 
e Preferre ares of this Company, 
payable the 4th day of July, to Shase- By Order of the Board. 
holders of record, the 24th June. JAMES WILSON, 
; Secretary. 


Also that a quarterly dividend of one 
and a half per cent. (142%) has been 
declared on the Common Shdres of this 
Company, payable the 4th day of July, 


to Shareholders of record-the 24th June. Canada Cement Company, 
Transfer books of the Company will be 4 Limited 


closed from 25th June to 3rd July, both 
Ordinary Shareholders 


days inclusive. 
By order of the Board. 
DIVIDEND NO. 9 
NOTICE is hereby given that a divi- 


Canadian Cottons 


Montreal, June 6th, 1918. 


A. BRUCE, 
i .y : Secretary-Treasurer. 
ontreal, June 14th, ‘ 
" une 14th, 1918 dend of 1%% for the three months 
ending June 30th, 1918, being at the rate 
of 6% per annum on the paid-up Ordin- 
ary Stock of this Company has been de- 
clared, and that the same will be paid 
on the 16th day of July next, to Ordin- 
ary Shareholders of record at the close 
of business June 30th, 1918. 
H. L. DOBLE, 


Secretary. 
Montreal, June 17, 1918. 


Central Canada 
Loan & Savings 
Company 


QUARTERLY DIVIDEND ie 
Nova Scotia Steel and 


Coal Co., Limited 


DIVIDEND NOTICE 


DIVIDEND. of two per cent. on the 
Preferred Shares of the Company for 
the quarter ending June 30th, 1918, has 
been declared, payable July 15th, 1918, 
to Shareholders of record of June 29th, 


NOTICE is hereby given that a divi- 
4 ‘N dend of TWO AND ONE-HALF 
PER CENT (2%%) for three months 
ending June 29th, 1918, at the rate of 
TEN PER CENT. (10%) per annum 
has been declared upon the Capital 
Stock of this Institution, and the same 
will be payable at the offices of the 
Company, Toronto, on and after 

day, the second day of July, 1918. 


The Transfer Books will be closed 
from the 17th to the 29th of June, 
both days inclusive. 


By. order of the Board, 


E. R. WOOD, 
President. 


By Order of the Directors. 
THOMAS GREEN, 


Cashier. 
New Glasgow, N.S., June 14th, 1918. 


MONTREAL LIGHT, 
HEAT & POWER 
CONSOLIDATED 


8th Dividend 


NOTE is hereby given that a Dividend of 
one per cent. on the Paid-up Capita) Stock 
oe Seer ae s the rate of Four 
nt. per annum ding 

July 3ist, 1918, has this 40 wee eee 


1st. ao, ernalion of record July 3ist, 
, on the Montreal] and London, Eng- 
a 


‘DOMINION POWER & TRANSMIS- 
SION COMPANY, LIMITED 


Notice is hereby given that Divi- 
dend No. 38 at the rate of seven per 
cent. (7¢,) annum on the Cumu- 
lative Preference Stock of this Com- 

‘pany has been declared for the half 
year ending June 30th, 1918, and that 
the same is payable on July 15th, 

1918, to shareholders on record on the 
30th day of June, 1918. 

- The Transfer Books for the Pre- 
ference Stock of the Company will be 
closed from the 20th day of June, 
1918, to the Ist day of July, 1918, both 


@nd. To Holders of Share Warrants Re 
demption of Coupon ‘Serial No. &° 
Dividend cheques will be 

Wolvah Geen eat ee 
‘arran 

sentation at the Company's Office. 315 

Bai'ding, Montreal, or at the Banking House 

Martigny & Company. 


LAURENTIDE — 
CO., LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given that a quar- 

terly dividend of 24%% on the Capital 
Stock of this Company, for the quarter 
ending June 80th, 1918, has this day been 
declared, payable on Tuesday, July 2nd, 
1918, to Shareholders of record at the 
close of business on Tuesday, the 25th 
day of June instant. 

By order of the Board. 
W. F. ROBINSON, 


ecretary 
Montreal, June 18th, 1918. 


ABITIBI POWER & 
PAPER CO., LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given that a quar- 
terly dividend of one and three- 
quarters (1%) per cent. has been declared 
on the Preferred Stock of the Abitibi 
Power & Paper Co., Limited, payable 
Tuesday, the second day of July, 1918, 
to Shareholders of record at the close 
of business Thursday, the 20th day o 
June, 1918. ‘ 


By order of the Board. 
W. H. SMITH, 


Treasurer. 


Woods Manufacturing 
Company, Limited 
DIVIDEND NOTICE 


DIVIDEND of One’ and Three- 
quarters per cent. (1%%) on the 
PREFERRED STOCK of WOODS 
MANUFACTURING CO., LIMITED, 
has been declared, payable July ist, 
191%, to shareholders of record June 
22nd, 1918. 
By order of the Board, 
JOHN T. F. KEENE, 

Secretary-Treasurer. 

Montreal, June 8th, 1918. 


La Banque Nationale 


ON and after Thursday, the ist day of 
August next, this Bank will pay to 
its Shareholders a dividend of two and a 
quarter per cent., being at the rate of 
| nine per cent. per annum, upon its paid- 
| UP capital, for the quarter ending on 
the 31st of July next. 
This dividend will be paid according to 
the list of Shareholders of record on the 
16th of July next. 


By order of the Board of Directors. 


N. LAVOIE, 
General Manager. 


Quebec, 18th June, 1918. 


Nova Scotia Steel and 
Coal Co., Limited 


DIVIDEND NOTICE 


A DIVIDEND of one and one-quarter 
per cent. on the ordinary shares of 
the Company has been declared, payable 
‘on July 15th, 1918, to Shareholders of 
record of June 29th, 1918. 


By Order of the Directors. 


THOMAS GREEN, 
; Cashier. 


New Glasgow, N.S., June 14th, 1918. 


NOTICES . 
Barcelona Traction, Light & 


Power Co., Limited 


| (Incorporated under the Laws of Canada) 


To the Bondholders of the 

Barcelona Traction, Light & Power 

Co., Limited: 

I am directed by the Committee, 
appointed in 1915 to watch over the 
interests of the Bondholders of the 
Company, to advise you that owing to 
the delay and complications resulting 
from the continuance of the European 
War, affecting both the delivery and 
' the cost of machinery and other sup- 
plies, it will be impossible for the 
‘Company to resume full payment in 
‘cash of the interest on its Bonds on 
the Ist December next, as was con- 
templated when the Bondholders met 
in June, 1915. The Committee, in con- 
sultation with the Directors, are there- 
fore formulating a plan, the basis of 
which will be the payment in cash of 
a portion of the interest commencing 
with the coupon due ist December, 
1918, with compensating arrangements 
for deferring payment of the full in- 
terest. ‘ 

In due course the plan will be sub- 
mitted to the Bondholders for their 
approval. 

In the meantime, the Committee re- 
quest holders of the Interim 


INEWS OF 


ae 


SECURITIES 


Continued from page 5. 


100,000 tons for the Dominion Govern- 
ment. It was pointed out that the ex- 
tension in the city of Montreal was con- 
sidered as necessary as the needs of the 
railway service of the Dominion, 


which last year showed a loss of $260,000, 
and adds :“If any substantial increase 
is to be granted the men either by strike 
or arbitration, in the face of the loss on 
operation the increase cannot come from 
the company. With rising costs of ma- 
terials and operation and a consequent 
intrinsic depreciation in the value of the 
fare received there is only one golution 
and that is to abolish the existing five: 
cent fare and raise it to a six or seven 
cent rate. We are fully cognizant how 
objectionable this would be-to the public, 
which since the existence of a trolley 
system has been used to a five cent fare, 
but if anyone can point out any other 
solution we will be pleased to adopt it 
and advocate it. 

“The question of a five cent fare has 
come to the fore with ever-increasing 
emphasis all over the continent, and the 
street railway systems everywhere are 
faced with a very grave problem. With 
the heavy increases in cost of materials 
combined with increased wages which 
must be paid to their employees the 
street .railway companies are driven 
to make both ends meet with a large 
number facing insolvency unless they 
obtain authority to increase the uni- 
versal five cent fare. 


DULUTH-SUPERIOR 


The comparative earnings statement of 
the Duluth-Superior Traction Company 
shows earnings for the second week in 
June amounting to $33,316 as compared 
with $29,015 for the corresponding period 
in 1917, an increase of, $4,299 or 14.5 
per cent. For the year to date the earn- 
ings total $761,634 against $689,942 in 
1917, an increase of $71,692 or 10.4 per 
cent. Comparative figures follow:— 

June— 1918 1917 Inc. %o 
Ist week $33,344 $28,661 $4,683 16.3 
2nd week 33,3816 29,016 4,299 14.5 


QUEBEC RAILWAY 


The Quebec Railway, Light, Heat and 
Power Co. is assured of an increase of 
15 to 20 per cent. in revenue from the 
sale of tramway tickets as a result of 
the action of the city council of Quebec 
in increasing the fares. Under the new 
schedule the company will charge a cash 
fare of five cents straight instead of six 
for 2% cents as it has been in the past. 
There will be a workingmen’s special 


rate of seven tickets for 25-cents, good} 





on working days only, between the hours 
of 6 and 8 a.m., and 5 and 7 p.m. Twenty- 
one tickets will be sold for one dollar, 
and school children will be carried for 
8 cents. Like all other radials the 
Quebec company has found that the in- 
creased'cost of operation has cut serious- 
ly into its net receipts. This advance 
in rates, with the additional revenue 
from the rise in gas prices that has 
been allowed, will make a material im- 
provement in the financial position of 
the company. : 


TWIN CITY 

The weakness in Twin City continues. 
This week. the quotations which had reg- 
istered a low of 40 again showed a tend- 
ency to decline. The recent improvement 
was lost and a new low of 39% recorded. 
The company is making an effort to have 
its fares increased but as yet there is 
no indication that the move will be suc- 
cessful. 


TORONTO RAILWAY 


The subject of increased fares on the 
Toronto Railway Comnanv’s lines is like- 
ly to become a live question in the near 
future. THE FINANCIAL POST under- 
stands that arrangements have been made 
for a conference between the directors 
of the company and the Ontario Railway 
and Municipal Board, early in July, 
when this will be one of the points that 
will be discussed. The directors feel 
that the time has come for an advance 
in the rates to cover the very heavy 
increases in the costs of operation—in 
labor alone some $600,000 for the pre- 
sent, year. A few days ago the Quebec 
Railway was granted an increase by the 
city council there, and the new fran- 
chise of the Montreal Tramways Com- 
pany allows for an adjustment of rates 
to cover changed conditions in the cost 
of operation. This advance is certain 
to come into effect in a very short time. 
In the United States up to the present 
it is stated that 55 electric roads have 
had increases in rates allowed them. 
is felt that the city council of Toronto 
would be favorable to an increase, at 
least covering the duration of the war, 
if the full details as to heavier costs of 
labor and materials were presented to 
them. 

Manager Fleming reports that the com- 
pany is going ahead with its plans for the 
employment of women in the operation of 
the company’s cars despite the protests 
which have been registered by the male 
employees. 

There have been no transactions in the 
stock recently. It was ex-dividend this 
week 1 per cent., which has evidently 
again: taken in below the official mini- 
mums. 

ILLINOIS TRACTION 

On the basis of the April statement 
of the Illinois Traction Company the in- 
crease in rates granted to that system 
on its street railway, electric, power 
and gas services, would have amounted 
to $47,300. This would mean an increase 
over the annual period of about $550,000. 
This, however, does not mean that the 
sum mentioned will be available as ad- 
ditional net revenue as it is expected 
that the inroads of increased operating 
costs will eat up a good proportion of 
it. In company with many other con- 
cerns, Illinois Traction made application 
to the Public Utilities Commission of 
Illinois for increased rates. The Com- 
mission recognizirig that it would take 
fionths and perhaps years to make the 
necessary investigation into the numer- 
ous applications before it granted an 
interim regulation which is retroactive 
from May Ist. 


SSS aE 
MONTREAL TRAMWAYS 
A decision of Hon. Dr. Reid, Minister 
of Railways and Canals, will prevent the 


The Minister in his reply said: “I beg 


to state that the. 100,000 tons of rails 
now being rolled are for the purpose of 


replacing worn out rails on existing 


lines, and in fact this quantity is not 
sufficient to meet our requirements, and 
we are not in a position to authorize 
a diversion of part of this tonnage for 





new lines.” During the past month an 
effort will be made to secure the rails 
elsewhere. 


QUEBEC RAILWAY 


In referring to the action of the tity 
council in allowing the increase in fares 
of the Quebec Railway, the president, 
Sir Rodolphe Forget, stated that in 
electric roads under present conditions 
there must be an increase arranged or 
the roads would depreciate or go into 
bankruptcy. “We put the whole case 
up to the city council, and left it to 
them to say whether they wished the 
street railway to be made as up-to-date 
as possible ‘or be allowed to languish 
on insufficient revenue. They chose 
the wise course.” The increase in the 
fares and the gas rates would keep the 
company solvent and in a good financial 
condition., Sir Rodolphe stated further 
that he was agreeably surprised to find 
that the request -of the company had 
been anticipated by the members who 
were good business men and understood 
from their own personal experience how 
costs were increasing. 

There has been no response on the 
market to the action of the council. 
The. stock sold earlier in the week to 
20% but on Wednesday dropped to 20. 
Some good sized lots changed hands. 


Light and Power 


CONSUMERS’ GAS 
Sales of Consumers Gas at 145% at the 
close of last week showed an improve- 
ment over the last previous of 144%. The 
stock has since been ex-dividend 2% per 
cent. and has dropped back with the mini- 
mum of 144% again being offered. 


MONTREAL POWER 


The first month in the new fiscal year 
of the Montreal Light, Heat and Power 


| Consolidated, May, showed a satisfactory 


advance over May of last year, the in- 
crease in net surplus being $19,246, after 
allowing for operating expenses, interest 
charges and the dividend portion for the 
month. The net income was $374,645, 
which after an allowance of $213,334 for 
dividend, left a net surplus of $161,311. 
This works out at 7 per cent. on the 
capital stock, but from this depreciation 
is still to be deducted. The month ‘of 
May is regarded as one of the lighter 
earning months, and this was increased 
this year by the coming into effect of 
daylight saving. Only a small propor- 
tion of the increased cost of gas is 
covered by the recent advance in rates, 
so that the company’s showing in the 
face of generally higher costs is a very 
creditable one. The stock keeps fairly 
active, rising on Wednesday from 75 to 


15%. 


SHAWINIGAN 
There has been an improvement in the 


| market for Shawinigan this week with a 


high price of 113% recorded, the best 
showing which has been made since the 
middlé of April. The volume of trading 
has been very small. 


OTHER STOCKS 


AMES, HOLDEN, McCREADY 
With the annual meeting of Ames, 





| 


It; 


| 


Holden, McCready to be held next Thurs- 
day some of the chief results of the 
year’s operations are available. It is 
understood that in spite of the total 
sales falling below those of the year 
before the surplus exceeded $300,000 
as compared with $197,304 the previous 
year. This works out at 12 per cent. on 
the preferred stock of $2,500,000, the 
arrears on the dividends of which now 
cover a period of four years. The bal- 
ance after meeting the preferred divi- 
dend would suffice for nearly 4 per 
cent. on the common stock.. One of the 
advances of the company during the year 
has been the cutting down of the bank 
loans by several hundred thousand dol- 
lars, these now amounting to barely 
$900,000. The working capital of the com- 
pany now is in excess of $2,000,000. The 
big question of the meeting will be 
whether there will be an initial pay- 
ment decided on by the directors on 
the deferred dividend or whether’ this 
will go ever to the fall. The latter deci- 
sion seems the more likely. 

The stock has not been very active 
this week. Early a number of shares 
sold at 62, but on Thursday there was a 
decline to 6042, apparently on an as- 
sumption of no-dividend action by the 
directors next week. The common also 
fell to 21. 


BELL TELEPHONE COMPANY 


Many of the extensions of the com- 
pany are beipg delayed by the scarcity 
of labor, and the difficulty in securing 
the necessary, apparatus. As a result 
the company is holding down the building 
of new exchanges to what is absolutely 
necessary. The stock continues to sell 
at the price that has been current for 
mae past, 130. 


CANADA BREAD 


A, stronger tone in the market for 
Canada Bread common has again been 
noted this week although there is still 
nothing like definite word as to what is 
proposed in connection with the dividend. 
Sales have taken place at 19, which is 
half a point higher than last. week, while 
late quotations indicate 20 asked as 
against 18% bid. The preferred which 
last sold at the minimum of 83% is now 


Montreal Tramways Company from car-| ex-dividend 1% per cent. and there have 
rying out any extensions for some time | been no recent quotations. 


at least, and may apply to extensions 
on other tramways throughout Canada. 
The new tramways commission of the 
city, on hearing that no rails could be 
secured from the United States owing 
2 the embargo, coat to the Minister 
or- ission : : 
ee 


* CANADA CEMENT 
Cement common has shown continued 
strength this week, the top price moving 
up to 60%, or % better than at last re- 
This is best a for 
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JOHN STARK & C0, 


Established 1870 
504 Royal Bank Bidg., Toronte 


TENDERS WANTED 
The Piss onl Lake 


Erie Railway and 


Transportation Co, . 


SALE OF RAILWAY 
and ASSETS THEREOF. 


"TENDERS, addressed to George B. Wook 

Esq., President, London & Lake Ere 

Railway & Transportation Co., 153 Bay st 
Toronto, marked “Tender re London & 
Erie Railway & Transportation Co.,” wil] 
received up to 4 o'clock p.m. of the 29th 
of June, 1918, for -the purchase of the whi 
of the company’s railway and undertaking 
or any part thereof, as a going concern, 
in the alternative, for the purchase, in 

ate parcels, of the right-of-way, lands, 
ings, materials, equipment and rolling 
thereof, as follows :— 

The company’s railway and undertaking 
now built and in operation from the eily 
London to the village of Port Stanley, 
ciuding the power stations at Lambeth, & 
Thomas and Union, the London terminal pa} 
senger and freight station, the London 
shop, sub-station and car barns at St. 
and sub-stations at Lambeth and Union; a 
all cars, locomotives, tenders, tools, hi 
and supplies now owned and used by 
company, together with the franchise of 
company. 

The right-of-way, lands, buildings, 
equipment and rolling stock belonging 
railway may be briefly described as follows’ 

(a) About 2,820 gross tons of 60-pount 
steel rails. 

(b) About 218 kegs of bolts and 128 
kegs of spikes. 

(c) Other iron and steel, consisting & 
frogs, switches, broken rails, moter a 
ings, snowplows and worn shop 
and the bridges at or near London, lam 
beth and St. Thomas. 

(ad) About 75,000 ties and 2,200 cedar 
poles, some 40 feet long and none unde 
30 feet. 

(e) Copper wire and bonds, consisting 
of 40 miles of No. 9 copper wire; 60 mile 
of No. 2; 30 miles of No. 0 ( 
and 30 miles of No. 0000 feeder cop 
wire, and 10,560 copper bonds, the te 
.weight of the copper herein 
being approximately 223,500 pounds, 

(f) Equipment: 6 passenger cars, 2 eal 
bination passenger and baggage cars, 
passenger car body without trucks, 3 yr 
senger cars for summer use only, 2 be 
gage and express cars, 1 loco! 
4 motors, 1 snowplow with 4 motors, 3 
box and 6 flat cars and 8 spare molom 
The cars are equipped with Wes 
93-2 60-h.p. motors, 2 to each caf, 
all equipment is standard and interchang* 
able. 

(zg) Power stations at Lambeth, # 

Thomas and Union. 

(h) The company’s right-of-way, con 
sisting of about 14 miles of D 
owned right-of-way 33 feet in 

(i) Gravel pit near Lambeth, containise 
about twelve acres. : 

(j) Stores on hand, consisting <= 
tionery, office supplies and fixtures, 
line material and various miseell 
articles. 

(k) Other real estate and buildings. 

1. London, terminal passenger 
freight station, and lands used is 
nection therewith. 

2. London, paint shop, steam~ 
fully equipped for 4 cars. 

3. Lambeth, sub-stations and lands 
in connection therewith. at 

4. St. Thomas, sub-station and cat 
and lands used in connection A 

5. Union, gub-ctation and lands 
connection therewith. 

Deliveries of material and supplies wa 
made at St. Thomas. Weights and 
are estimates. 

TERMS OF SALE 


Twenty per cent. of the 
tender in cash, and the balance ® one 
from the date of acceptance of a 
marked check, payable to - 
London & Lake Erie Railway the 
tation Co. for 10 per cent. of “a 
must accompany each tender, whieb 
returned if the tender is not et 
The tenders will be opened om % Tig 
of July, 1918, and notice give® 
those whose tenders are 3¢ aa * 


heated 


The highest or any tender 
For further particulars apd ous ' 
sale, apply to W. N. Warburto®, 
London & Lake Erie Railwsy 
Dated the 5th day of June, ~ 
LONDON & LAKE ERIE 5% os 
& TRANSPORTATION © 


accepted. 
& 1 
tation Co., London, Ont. 
George B. W 
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.GENERAL ELEC 
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e London and Lal 
Erie Railway and 


ALE OF RAILWAY 


and ASSETS THEREC 


SNDERS, addressed to George B. Wi 
¥ ixq., President, London & Lake 
ilway & Transportation Co., 158 Bay 
“onto, marked “Tender re London & 

ie Railway & Transportation Co.,” will 
ceived up to 4 o’elock p.m. of the 

1918, for -the purchase of the 


June, 


i company's railway and undertaki y 
any part thereof, as a going concern, 
Bihe ulternative, for the purchase, in 
parcels, of the right-of-way, lands, 
materials, equipment and rolling stom 

eof, as follows >— a 

he company's railway and undertaking 

» built and in operation from the 

ndon to the village of Port Stanley, 

iding the power statiens at Lambeth, 

hoinas and Union, the London terminal 
vnver and freight stetion, the London 
op, sub-station and car barns at Bt. Oa 
id sub-stations at Lambeth and Union; ol 
hil cars, locomotives, tenders, tools, nery 
and supplies now owned and used by | 
company, together with the franchise of Y 
company. 

The right-of-way, lands, buildings, 
equipment and rolling stock bele 
railway may be briefly described as 
(a) About 2,820 gross tons of. 
steel rails, 

(b) About 218 kegs of bolts and 
kegs of spikes. 

(c) Other iron and steel, consisting 
frogs, switches, broken rails, motor 
ings, snowplows and worn shop ma 
and the bridges at or near 
beth and St. Thomas. 

(a) About 75,000 ties and 2,200 
poles, some 40 feet long and none 
80 feet. 

(e) Copper wire and bonds, ar) 
mf 40 miles of No. 9 copper wire ; 
of No, 2; 30 miles of No, © (t 
and 80 miles of No. 0000 feeder 
wire, and 10,560 copper bonds, : 
weight of the copper berein men 
Mieing approximately 228,500 — 

(f) Equipment: 6 passenger cars, : 
bination passenger an cars, 

passenger car body without “a 8 

senwer ears for summer use On, 

re and express cars, 

4  yeeenant 1 snowplow with 4 motors, 

box and 6 flAat cars and 8 eb 

The ears are equipped with an 
98-2 60-h.p. motors, 2 to ry “ 
all .equipment is standard an 


able. : 
(x) Power stations at Lambeth, J 

Thomas and Union, ’ 
(h) The company’s vight-of-wem } 

sisting of about 14 miles _ 

owned right-of-way 88 feet wee ; 
(i) Gravel pit near Lambeth, com 

about twelve acres. 
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(k) Other real 
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2. London, — chap, stone tne “ 
fully equipped for cal : 
%. Lambeth, sub-stations and lands ~ a 
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Ex-dividend 1% per cent. the asked 
for City Dairy preferred has de- 
dined to 85% as compared with a high 


| figure for recent sales at 87. No trans- 
| getions have been 


recorded so far this 
month. For the common 40 is still being 


j offered. : 


DOMINION GLASS 


Arrangements are being made for the 
jisting of Dominion Glass on the Mon- 
treal Exchange. As in the case of St. 
[lawrence Flour Company, this will take 
a number of weeks, as many details have 
to be arranged in connection with the 


Listing Committee of the Exchange, the 


printing of certificates, etc. It is ex- 

that the information as to the 

peal financial strength of the company 

that will be made known through re- 

to the Exchange Committee will 

tend to improve the position of the 
security on the Street. 

Early this week the stock went ex- 

dividend, the first quarterly payment of 

1 per cent. having been made. At once 


~ the price on a few sales dropped to 


95%, the lowest since the dividend was 
declared. On Tuesday, however, 50 
shares were sold at the rather odd 
eS of 37%, a new high for the stock. 
is was a spasmodic movement, for on 
Wednesday there were no bids. 


GENERAL ELECTRIC 


Ex-dividend 2 per cent. Canadian Gen- 
eral Electric was marked down from the 
high of 104 recorded last week to 102 and 
then dropped back another point, half 
of which was recovered on recent sales. 
Few sales have been recorded. 


IMPERIAL OIL 


Directors of Imperial Oil, Limited, 


have authorized the distribution of Can- 
adian war bonds among the shareholders 
to the amount of five per cent. As a 
considerable proportion of Imperial Oil 
stock is held abroad the action of the 
directors will insure the placing of that 
amount of the national securities out- 


side the country, and the recipients of 


the bonds are requested in a circular 
issued by the directors to make dis- 
sition of them until after the war. 
ince Canadian war financing began Im- 


perial Oil, Limited, has absorbed $3,000,- 
000 of domestic war issues. 


LYALL CONSTRUCTION 
At a meeting of the directors of P. 
Lyall & Sons Construction Company this 
week, THE FINANCIAL POST is in- 


formed, the reports were very satisfac- 
tory as to the operations of the com- 
any. In munitions new orders have 
een received from the United States 
Government, and to produce the large 
sized shells that are required from one 
of the latest orders a new plant will 


be erected past Dominion Park, several 


miles east of the location of the main 
munitions plants of the company at 
resent. The cost is guaranteed by the 

. 5. Government, in the form of orders 
at a price that will provide for the 
amortization of the plant in the next 
two years, or if orders are cut off be- 
fore then, the U. S, Government wil 
reimburse the company. It is suggeste 


that the proposed bonus or increase in 
the dividend rate to 10 per cent. may be 
ostponed a little on account of the 
arge capital outlay in connection with 
the new plant. The stock has not 
been active for some time, but one sale 
went through this week at 78, the same 
figure as before the issue of the last 
very favorable report. The dividend de- 
clared is 2 per cent., payable July 10 
to holders of record June 380. 

A block of 25 shares changed hands 
this week at 78, showing no change from 
the last previous over a month ago. 


MACDONALD 

Nothing. has been heard since the 
time the annual report of A. Macdonald 
Co. was issued of payments on the de- 
ferred dividends, It was understood that 
it would be advisable to wait until it 
was seen what the general prospects for 
new year were, and this included, as a 
most important factor the condition of 
this year’s crops. So far reports as to 


business are excellent, and with the like- 


lihood of a magnificent crop prospects 
are bright. An effort will be made to 
Wipe out more of the indebtedness, how- 
ever, before any dividend action is 
taken. The stock continues inactive, and 
the failure of the directors to give a 
definite assurance of a dividend policy 
in the near future sent the common 


stock back to 18% where it has re- 


tained with scarcely a single change 
for months now. 


SHERWIN-WILLIAMS 
* Sherwin-Williams common again sold 
this week at 60 and the preferred at 99. 
Both these securities have maintained 
this price in the few transactions which 


have been recorded throughout the year. 
UNITED CIGAR STORES 


The annual gross business of the United 
Cigar Stores for 1916 is estimated at be- 
tween $35,500,000 and $36,000,000, and for 
1917 at approximately $42,000,000. For 
1918 it is expected that the total will be 


increased to around $51,000,000, 
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INCORPORATED 


E — 
BANK or TORONTO 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS : 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers: A 
NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. 

Whether you have little or much, make a will—and make it NOW. 

Our booklet, “I "Give, Devise and Bequeath,” may be ootained.at omr offiee or 


THE UNION TRUST CO., Limited 
: TORONTO 


HENRY F. GOODERHAM, President JAS. K. PICKETT, General Manager 


There Are Different Kinds of Executors 


Persona) Executors die—often in the midst of administering an estate. 
That means trouble, delay and almost certain loss. The Trust Com- 
pany is perpetual. If one of its officials dies, the others continue his 
work without an hour’s interruption. A Trust Company’s work is 
organized and systematic, and, having more at stake than an individual, 
is more careful. 

Appoint this Company your Executor. 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C. Vice-Pres. 
* ens - Royal Bank Building. 
Manager. 


The impartiality of the acts of a TRUST COMPANY and its freedom from 
improper influences are some of the advantages. offered by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, E 


HEAD OFFICE: WINNIPEG. 
SASKATOON, REGINA, EDMONTON, 
VANCOUVER AND VICTORIA. 


$1,171,700.00 
860,225.00 


Co. 
TC. 


BRANCHES : CALGARY, 


eS 


| Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Reai 
Estate. 


We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


The Standard Trusts Company 


DIVIDEND NO. 28. 


Notice is hereby given that a dividend at the rate of 9% per annum on the 
paid-up Capital Stock of the Standard Trusts Company has been declared for 
the half year ending 30th June, 1918, and that the same will be payable at the 
Head Office of the Company, 346 Main Street, Winnipeg, on or after the second 
day of July, 1918. 

The transfer books will be closed from the 16th to the 80th of June, both 
days inclusive. 

By\Order of the Board. 

. WILLIAM HARVEY, 


nae Man Director. 
Winnipeg, June 3rd, 1918. nome - 


- Women Should Make Wills 


It is quite as important for women to make their Wills as for men. 
In either case, it is of prime importance to appoint an Executor who 
will have the time and ability to do full justice to the Estate. Ap- 
pointing individuals as Executors is frequently unsatisfactory on ac- 
count of an individual not having the experience, the leisure or the 
willingness to properly carry out all the details essential to success- 
ful administration. 


Let Us Send You Our Booklet on Wills. 


THE 
TORONTO GENERAL TRUSTS 
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BANK CLEARINGS 
AGAIN FALL OFF 
IN THE WEST 


Although the Eastern Cities 
Continue to Show 
Increases 


EIGHT CITIES FALL OFF 


Toronto is Higher by $15,822,- 
207, and Montreal $7,323,463 
—Halifax Shows Largest 
Percentage Gain 


Returns of bank clearings for the 
week ending Thursday last show an 
increase over the corresponding 
period in 1917 of $19,934,993. For 
this week the clearings total $273,- 
134,796, compared with $253,199,803 
last year. In the West there is a fali- 
ing off of $6,392,522, or 8.4 per cent., 
while in the East there is a gain of 
$26,327,515. Out of a total of twenty- 
four cities eight show a decline, while 
the cities to show the largest percent- 
age gains are: Halifax, of 49.6 per 
cent.; Vancouver, 37.0; Toronto, 26.8; 
Ottawa, 26.7, and Victoria, 23.1 per 
cent. Montreal clearings at $99,955,- 
573 show a gain of $7,323,463, or 7.9 
per cent., and Toronto with clearings 
at $74,780,655 shows a gain of $15,- 
822.207. For the year to date the 
gain is 1.6 per cent. Comparative 
figures follow: 


WEEKLY BANK CLEARINGS 
(In comparison with the same week last year.) 


Eastern Cities. 

June 20th, 1918 Change 
Montreal $ 99,955,573 +$ 7,323,463 
Toronto 74,780,655+ 15,822,207 
Ottawa 8,816,184+ 1,753,972 
Hamilton 5,250,423 — 791,526 
Quebec 4,359,993 + 79,489 
Halifax 4,470,053+ 1,480,869 
London 2,432,156 + 401,253 
2,308,830 + 312,313 

923,057 + 85,008 
602,825—— 205,008 
756,512 +4- 22,701 
635,717 + - 42,774 


+ 


= 
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Brantford 
Peterboro 
Sherbrooke .... 
Kitchener 


Total East. .$204,791,978-+'$26,327,515 
Windsor 275,809 


Western Cities. 

June 20th, 1918 Change 
Winnipeg $ 38,981,969—$ 9,267,381 
Vancouver 10,720,309+ 2,894,984 
Calgary 5,666,661— 665,548 
2,999,481-+ 511,825 
1,892,221 + 354,061 
8,463,309 + 385,310 
1,684,688— $1,857 

734,769— 292,857 
583,899 + 96,744 
767,684.— 141,432 
391,260 + 30,005 
456,068— 256,876 


William 
Brandon 
Lethbridge .... 
N. Westminster. 
Medicine Hat .. 

Total West...$ 68,342,818—$ 6,392,522 
Grand total. .$273,134,796 + $19,934,993 


“a @ 
com | 


| 


Yr. to date.$5,825,434,387 + $91,883,529 


~ 
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MONEY 


Call money in New York opened 
the week strong at 6 per cent., bat on 
Wednesday became easier, closing at 
4% per cent.; while on Thursday, af- 
ter opening at 5 per cent., the rate 
fell as low as 3 per cent. at the close. 
Loans made on all industrial col- 
lateral ranged % per cent, higher 
throughout. Ph 

Time money’ continues _ scarce, 
though the demand is always strong. 
Lenders, however, are not inclined to 
lend except for the shorter maturi- 
ties, placing 30 and 60-day money at 
6 per cent. Bids are made for all ma- 
turities at 6 per cent. on industrial 
collateral and 5% per cent. on mixed 
collateral. Borrowers are generally 
referred to the “call” market to sup- 
ply their needs. . 

Last week’s heavy Federal tax pay- 
ments did not seriously affect the 
money market. In fact, the ease with 
which the payments were met without 
disturbance to the money market and 
without the impairment of the re- 
serve position of the banks speaks 
well for the work of the treasury de- 
partment and the Federal reserve 
system. 

Apropos of the shipment of gold 
from Canada to the United States, 
the “Annalist” of New York says: 
“The importation of this metal did not 
contribute to an improvement of the 
reserve position for the reason that 
the gold was sent here in reduction 
of the $52,500,000 of gold ‘ear- 
marked’ for the Reserve Bank which 
has been reposing in the vaults of the 
Bank of England for nearly a year. 
The ‘ear-marked’ gold has been count- 
ed as legal reserves, and the receipt 
of metal which reduced the amount 
temporarily stored abroad was of no 
consequence, excepting. that it sug- 
gested that possibly later on Great 
Britain might resume shipments of 
the precious metal for its own ac- 
count.” f 


EXCHANGE 


The rate on New York funds holds 
firmly to the 2 per cent. premium 
level. On Saturday of last week it 


| dipped to 115/16 to the buyer in 


al ea ts 


Pi 


agencies, to collect. the 


eo 
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buyer. Tuesday’s opening was at 
21/16 to the buyer, with a close at 2 
to the seller. On Wednesday the rate 
was 21/16 to the buyer. On Thurs- 
day sales took place in Montreal at 
23/64 to the seller and 21/16 to the} 
buyer, while in Toronto, 21/32 to 
both buyer and seller was the pre- 
vailing rate. Yesterday funds were 
strong at 21/16, with indications that 
2% might be touched. 

‘Requirements for funds are now in- 
creasing, and will presumably be quite 
strong until the end of the month, and 
there is every reason to believe that, 
unless some immediate remedy is ap- 
plied a still higher premium rate will 
be required. There is a strong un- 
derlying buying power which begins 
to show the moment any recession oc- 
curs. 


Demand sterling was quoted at 
4.7520 to 4.7525 in the early part of 
the week and 4.7525 to 4.7630 the last 
two days. Cables ‘have been un- 
changed at 4.76 7/16. 

Francs have varied slightly from 
the opening quotation of 5.71% for 
cheques and 5.70% for cables, and 
were yesterday quoted at 5,719/16 
and 5.70 1/16. 

Rouble notes opened at 14.00, but 
sold down during the week to 13.75. ° 


BANK OF ENGLAND 


The weekly statement of the Bank of 
England shows the following changes: | 
Total reserve, decrease £ 31,009 
Circulation, increase 359,000 
Bullion, increase $27,401 
Other securities, decrease.... 5,869,000 
Public deposits, decrease 6,898,000 
Other deposits, decrease 1,376,000 
Notes reserve, increase 1,000 
Government securities, decrease 2,399,000 
Rate of discount, 5 per cent. The pro- 
portion of the bank’s reserve to liability 
this week is 18.77 per cent. Last week 
it was 17.88 per cent. 


MONTREAL 


E. Duthie, of Moose Jaw, Sask., has 
been appointed manager of the Stratford 
branch ef the Bank of Montreal, and 
will probably assume his new. duties 
within a month. L. J. Webster, manager 
of the Stratford branch, has been trans- 
ferred to the branch at Fort William. | 

The Bank of Montreal announces the 
re-opening of a temporary branch at} 
Valeartier Camp, Que. for the con-| 
venience of the troops in camp, under 
the management of W. G. Tranmer. 


ROYAL 


The death of G. G. Stuart, K.C., of 
Quebec, creates a vacancy on the board 
of the Royal Bank of Canada. The late 
Mr. Stuart was for many years a director 
of the Quebec Bank, and joined the Royal 
board when the merger of the two in- 
stitutions was effected. 


STERLING 
S. H. Harrington, manager of the 
Standard Bank at Almonte, has been 
transferred to the branch at Goderich 
as manager. C. L. Jackson, manager of 
the branch at Goderich has been trans- 
ferred to St. Catharines. 





STANDARD 
J. P. Lynn of the Lethbridge branch 
of the Standard Bank, has been trans- 
ferred to the branch at Eston, Sask., 
as ledger keeper. 


the West Lorne branch of the Union 
Bank for the past two years, has been 
transferred to the branch at Guelph. 


U. S. BANK CLEARINGS 


Bank clearings in the United States 
for the week ending June 13 aggregate 
$5,962,435,000, against. $6,451,350,000 last 
week and $5,973,789,000 in this week last 
year, a decrease of .1 per cent. Follow- 
ing are the returns for this week and 
last, with percentages of change shown 
this week as compared with this week 
last year:— 


UNION 
George Hurd, who has been teller in 


(000’s omitted) 
lorD. June6é 
D 9.0 $3,791,240 
484,264 
417,564 
304,962 
170,608 | 
149,776 | 
uigats 


June 13 
New York , .$3,373,512 
Chicago .... 467,272 
Philadelphia. 376,647 
Boston ...... 313,213 
Kansas City. 159,067 
St. Louis ... 159,585 
S. Francisco... 98,093 
Pittsburgh .. 108,112 
Cleveland 73,628 
Detroit 58,564 
Baltimore 73,439 
Cincinnati .. 53,579 
New Orleans. 44,868 
Omaha 48,725 
Minneapolis . 26,077 
Atlanta 43,182 
Los Angeles. 29,138 
Richmond ... 41,527 
Milwaukee .. 28,471 
Seattle 39,654 
Louisville ... 24,157 
Buffalo ...... 21,568 
Denver 22,672 
Portland, Ore. 28,328 
St. Joseph .. 13,223 
St. Paul... 14,660 


BRANCH BANKS IN WEST 


tiorMtwere 


cw 


119,815 
78,902 
62,484 | 
72,527 
57,077 
39,827 
48,308 
28,723 
39,368 
30,276 | 
33,530 | 
26,969 
33,799 | 
23,637 | 

23,948 | 

23,769 | 

15,769 

14.799 
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Benefits of Canadian Banking System 
In Developing Prairies 


That the development of the Cana- 
dian West has been one of the chief 
benefits of the branch banking system 
in this country, is the opinion of an of- 
ficial of one of the oldest and fore- 
most chartered institutions as express- 
ed te the Wall Street Journal. In this 
connection the banker stated that the 
system enabled the banks, through 
several thousand omatied oe 

sa of the 
water. thalx santa meet: 


WEST ALARMED RE 
COAL SHORTAGE 


People Are Being Called Upon 
to Buy Their Supplies Early 
as Possible 


Elsewhere in this issue will be found 
an article dealing in a comprehensive 
way with the very serious coal short- 
age which at present prevails over the 
whole North American continent with 
particular emphasis laid upon the 
grave situation being faced in Western 
Canada with the prospect of no ship- 
ments of anthracite going West of 
Winnipeg. That the seriousness of the 
matter is being realized in the West 
by those who have studied the situation 
if not by the people themselves as a 
whole is indicated by the fact that the 
Manitoba Free Press devotes more 
than a page to statements of prominent 
local authorities urging immediate ac- 
tion on the part of the people to pre- 
pare for the coming winter. Indicat- 
ing the trend of the statements printed, 


ithe following is quoted from T. R. 


Deacon, the provincial fuel controller 
of Manitoba: 
“I regard the coal ‘situation as very 


serious, and I am: afraid that a situation 
is likely to develop when it may cost the 


| people a great deal more for coal next 


winter than it does now, if it can be got 
at all. 

“Regarding the price question: So far 
as the price on the cars at the mines is 
concerned this is under the jurisdiction 
of Mr. Armstrong, director of mines. 
The Railway Commission fixes the 
freight rates and the city commissioners 
can control the retail price—if a dealer 
attempts to make more than 50e per ton 
net profit. The operators claim that 
they have not raised the price beyond 
the 5c per ton tax put on by the Alberta 
Government. However, this being under 
the jurisdiction of the Dominion Govern- 
ment, I think it wouid be well for the 
Dominion Fuel Controlier to~make a 
statement showing in detail how ali costs 
are made up. 

“This would tend to allay the public 
feeling, although I cannot understand 
why the press persistently quotes the 
price of coal at $12 or over when lots 


of good coal is offered by the dealers 


delivered at from $8.50 for pea lignite to 
$11.50 for selected lump coal. 

“My information is to the effect that 
all coal that can be got will be re- 


| quired and those who can do so ought to 


get in all the coal they can now. This 


| will give those who cannot finance it now 


a better chance to get coal later in the 
season and will reduce the chance of 
anyone actually having to suffer.” 


ENGLAND’S GOLD 


Where Has Big Steck of Precious 
Metal Gone? 


The recent shipment of $13,000 0C9 


| gold for British account to the United 


States has revived keen interest in 
Britain’s stock of gold and what has 
become of it. That a large stock of 
tue metal must be held somewhere 
by the British Government seems 
evident from such figures as are 
available. For instance, the Trans- 
vaal and other African mining fielas 
are estimated to have produced last. 
sear nearly $220,000,000 in guid 

Where has this stock gone? The 
Bank of England reports holdirgs of 
cnly $308,500,000, a gain of $34,000 - 
000 in a twelvemonth, but almost pre- 
cisely the amount held in’ May, 1915, 
and 1916. Back ofthe British “cur- 
rency notes” is a reserve of $142,- 
500,000 in gold, which has remained 
unaltered since June, 19:5. Neither 
the bank nor the currency note ac- 
court, thereiore, has been absorbing 
any of the production of the last 
three years. British goid shipments 
to the rest of the world. it is known, 
have lately been reduced to small 
prvportions. 


PEDDLERS OF U.S. WAR ORDERS 
GET MIDDLE PROFITS 


Continued from page 1. 

the average household heating plant in 
the West is adapted to hard coal and it 
will be very difficult to get the neces- 
sary volume of heat from Western coal 
in these stoves and furnaces, particu- 
larly with the thermometer around 40 
below. An article on the general coal 
situation from an international stand- 
point appears on page 16. 


Business Outlook 
There has been little recent change 


in the business outlook. Some further] | 


announcement regarding the embargo 
regulations is being awaited with in- 
terest but is evidently held up pending 
the visit of the Minister of Finance to 
Ottawa, If a credit arrangement can 
be struck it will greatly help and in this 
connection an important factor is the 
pressure of American manufacturers 
who are anxious to see the exchange 
situation righted without having their 
market in this country cut off. ~ 

From the standpoint of business it 
is important in view of the financial 
needs of the Canadian and British Gov- 
ernments that our supply of current 


capital should be husbanded in order} a credit arrangement 


that the banks may be in a position 
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GET EXPERT ADVICE 


More Attention Being Given to 
Physical Business Details in 
Addition to Financial Con- 
dition of the Concern 


It has been said that there are lies, 
d—— lies and statistics. Those who 
have had to study the position of 
business enterprise from a mere bal- 
ance sheet would in many cases be 
willing to agree with this sentiment. 
In fact it would not be a matter for 
surprise if it were found that the 
origina) phrase were coined by a bank 
manager endeavoring to figure out a 
fine of credit for a concern, his in- 


_ formation in connection with which 


came through a financial statement. 
A manufacturing concern may be all 
and more that is indicated by the cold 
figures—and then again it may not 
be. The result on the whole is un- 
doubtedly that tHe policy of the banks 
leans to conservatism and that the 
sound progressive concerns suffer on 
account of the weaker brothers. 

Since the outbreak of the war a 
study of German methods has shown 
that it has been largely what 
must be admitted to be more intelli« 
gent, if more risky, financing of in- 
dustrial propositions which enabled 
the German manufacturer to gain 
such a wide hold upon world trade. 
In the future Canadian manufacturers 
should be in a position to meet the 
German on equal terms in this regard, 
Of course this is largely a matter 
of Government regulation, and the 
Canadian Trade Corporation is being 
promoted to provide the facilities for 
a trade bank to foster export trade. 
At the same time it is becoming evi- 
dent that the better understanding 
which the banker has of the indus- 
trial concerns with which he is deal- 
ing the better able he will be to re- 
commend the credits to which they 
are entitled, not by the financial 
statement alone but by a more human 
understanding of the men behind the 
enterprise, the nature of the business 
being conducted and the prospects for 
a healthy expansion with intelligent 
direction and reasonable financial en- 
couragement. 


Practical Knowledge 


If the individual bank ‘manager 
could become an industrial expert he 
would be in’ a position to do good 
work along this line during the period 
éf readjustment to come. I know 
the man now in charge of a leading 
bank in an Ontario manufacturing 
city who was for many years the gen- 
eral manager of a large industrial 
concern there and he has gathered to 
his bank many of the important 
manufacturing accounts because he 
has from his own practical knowledge 
been able to meet the heads of com- 
panies on equal ground, discuss their 
problems with them and_ establish 
those confidential“relations which go 
so far in maintaining a successful con- 
nection between bank and customer. 
But it is not possible that the aver- 
age banker can himself obtain the 


necessary experience to meet condi- 
tions in the manner referred to. Let 


us consider if there are not other 


methods of establishing relations on 
the basis referred to. 


On Basis of Expert Advice 
Some of the big American banking 
institutions provide an example in this 


connection. They have organized spe- 
cial departments for industrial inves- 


tigation. When a concern applies for 
a loan the application is not only 
dealt with on the basis of the finan- 
cial statement but a practical inquiry 
is conducted by a trained man intc 
the company’s affaigs from the stand- 


point: of physical efficiency in opera- 
tion, ratio of expense, costs and sell- 
ing prices, market prospects, etc. - At 
the same time the character and abil- 
ity of the men behind the enterprise 
is carefully considered. On this basis 
a line of credit can be established 


in a much more intelligent manner 
than where a financial statement 
alone is submitted, especially if the 
manufacturer is located in a small 
community where he may not be in 2 
Position to get a proper perspective 
of general conditions prevailing and 
prospective in relation to his larger 
problems. 

In the case of the Canadian branch 
bank system it is of course not feas- 
ible for the manager to organize a de- 
partment of this kind. However, I 
understand that the matter has not 
failed to receive consideration in the 
head offices and one bank has now in 
its “2 eee er 


ADVICE TO'BANK MANAGERS 
AND MANUFACTURERS 

This week's special article for 
the branch bank manager is also 
of vital interest to the manufac- 
turer as it deals witly the problem 
of bringing banks and industries 
closer together in their financial 
relations with the idea of more in- 


telligent financing of meaey in 
the unsettled onda th 

Managers or canutemeniis who 
may be interested in the subject 
or who. may have problems which 
they would like to discuss in a 
constructive way with the idea of 
improving credit position will re- 
ceive prompt consideration ad- 
dressing the Editor of the Bank- 
ing ae of THE FINAN- 
CIAL POST. 


ence in this connection while others 
employ outside experts to make in- 
vestigations where they are in doubt 
as to the standing of a company to 
which advances have been made. 

A Suggestion to the Manager 
_ However, as yet so far as Canada 
is concerned little of a constructive 
character has as yet been attempted 
in this direction. Expert advices from 
the often misunderstood _ efficiency 
people has been considered as ‘the 
prescription of a doctor—as a cure 
rather than a prevention. Little has 
been done in the way of securing ex- 
pert opinion in the matter of granting 
credits. For the time being this is 
et up to the manufacturer him- 
se 

The constructive idea of this article 
is to suggest to the manager, wuo 
himself has little technical knowledge 
of industry, that when he is called 
upon to recommend a loan to a manu- 
facturing, concern that he _ should 
discuss with the manufacturer the 
advisability of supplementing his 
plain financial statement with a re- 
liable report of his trade position 
from the standpoint of manufactur- 
ing costs, markets for raw materials 
and products, profit margins, labor 
costs, etc., so that he might be in a 
position to take up the matter more 
intelligently with head office. Such 
& course would be of advantage to 
the bank in establishing the line of 
credit, and it would probably be of 
benefit to the manufacturer in his 
relations with the bank, besides being 
a factor in progressive industrial de- 
velopment. In this connection the 
services of THE FINANCIAL POSIT 
are available to the bank manager or 
to the manufacturer as indicated by 
= of Emmerenant on this page.— 


GUARANTY OF DEPOSITS 


An Argument That the Principle Is 
Not Sound 


The New York Clearing House As- 
sociation has passed resolutions con- 
demning the measure pending before 
Congress to establish a guaranty 
fund for all deposits of less than 
$5,000 in national banks.‘ An over- 
whelming majority of bankers are 
opposed to the guaranty of deposits, 
according to the New York National 
City Bank Review, and the agitation 
for it is almost wholly from peopie 
whose knowledge of the banking busi- 
ness is from the outside. It is a 
theoretical proposal and the theory 
of it is unsound. 

The argument is from the insurance 
principle, but there is a vital differ- 
ence between the guaranty of depos- 
its and either life or fire insurance. 
The average, man will take the same 
precautions to preserve his life, 
whether it is insured or not, and the 
fire insurance business would certain- 
ly be on an unsafe basis if it did not 


insist, as a fundamental condition, 
that the insured shall always have 


an uncovered equity sufficient to make 
him concerned in behalf of the usual 


precautions against fire. The guar- 
anty of deposits is designed to relieve 
the depositor of all responsibility and 
any possible loss in selecting a bank- 
er. It recognizes no such thing as 


contributory negligence on his part, 
If he should happen to know that the 
banker who was offering the greatest 
inducements to depositors was betting 
the deposits on horse races, it would 
be all the same to him, so long as 
there were bankers who did not bet 
on horse races to pay the bill. The 


guaranty of deposits eliminates the 
value of character in the banking 
business, and takes away the lezgiti- 
mate reward of safe and conserva- 
tive banking podlicies. It strengthens 
the competition of the banker who 
resorts to doubtful expedients to at- 
tract business; in-fact, it gives the 
advantage to boldness in attracting 
business instead of to care in safe- 
guarding it. All of this is opposed to 


the real interest of depositors as a 
class and of the public generally, for 


it encourages wasteful and unsound 
practices and tends to develop bank- 
ing in the wrong direction.., 

The month of May constituted a 
record month in regard to the amount 


of new business issued for the Im- 
perial Life Assurance Co.. Business 


issued and revived amounted to $1,- 
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| BRANCH SYSTEM vs. 


FEDERAL RESERVE 


| American Plan Does Not Pro- 


vide Same Facilities to Meet 
Fluctuations 


“Canadian bankers lean to the view 
that the Federal Reserve System falls 
short of the benefits of their own 
branch bank organization,” says the 

| “Wall Street Journal.” “They wel- 
,come, as a great teform, our new 
i method of employing the basic .re- 
serves of one centre for the direct 
benefit of another in the form of asset 
currency and credit; The reserve 
bank is the receptacle of a great mass 
of credit information, but it does no 
direct banking. Credit, they say, no 
matter how distributed, can never 
be employed co-extensively with the 
full rise and fall of trade without 
the general and specific information 
made available to .the .chartered 
Canadian bank head office by its 
branches. 

“It must be admitted that a bank 
with ninety branches in Ontario and 
ninety in Saskatchewan, sweeps a 
close-up horizon with 180 financial 
periscopes over one large territory 
with highly stable resources in cash, 


credit, manufactures and trade and]: 


over another territory whose increas- 
ing productive energies grow through 
the pain of contraction and expansion, 
There is constant interchange of 
yearly, monthly, weekly and often 
daily reports to head offices from 
8,305 points. There is crop news the 
year round, reports of settlements, 
collections, merchandise stocks, in- 
solvencies and new business. There 
is the confidential report, impersonal 
in coyering. asset, statement and over- 
turn, and intimately personal in co- 


vering record, ability and habits, all}; 


the responsible original work of the 
local bank manager himself, whether 
in a village or metropolis. Then there 
is the report of the active staff of the 
district for the west, central territory, 
east, or Maritime provinces. These 
general executives have gone through 
an all-sufficient training, touching the 
human as well as the commercial side 
of every bank man. They are train- 
ed from the bookkeeping grade up. 


“There is great strength in the co- 


ordinated policies of the Canadian 
Bankers’ Association which has suc- 
cessfully sensitive and elastic asset 
currency system. In the past twenty 
years that system has been subjected 
to three severe tests, the profound de- 
pression of security values in 1907-8, 
the great collapse of the town site 
boom and construction craze in 1913, 
and the sudden shock of the events of 
July, 1914. In each case, retreat was 
orderly, without the semblance of 
panic or rout and without denial of 
credit to a single enterprise, commer- 
cial or agricultural, which could em- 
ploy it for the common benefit. Non- 
essentials were cut out. Nearly every 
contingency was anticipated.” 


U. 8S. RESERVE SYSTEM 


Most of Large State Banks and Trust 
Companies Now Members 


WASHINGTON.—Nearly 500 of 
the 20,000 state banks and trust com- 
panies, including most of the largest 
institutions, now are members of the 
Federal Reserve system. The Fed- 
eral Reserve Board reports that the 
486 which had been admitted up to 
June 1 had total capital of $272,000,- 
000, surplus of $348,000,000, and re- 


sources of $5,988,000,000. Forty- 
three were admitted in May. 


ROYAL BANK HISTORY 


Remarkable Development in Past and 
Great Possibilities for the 
Future 


Special to THE FINANCIAL POST. 


HALIFAX.—As is well known, the 


Royal Bank of Canada had its begin- 
ning with the Merchant’s Bank of 
Halifax in 1869, under the manage- 
ment of D. H. Duncan. In its later 
days, W. B. Torrance was his right 
hand man, and after it became the 


Royal Bank of Canada Mr. Torrance 
was supervisor of branches. Now he 
is called only on special occasions for 
duty. One of these is the present, 
when he is acting as supervisor of 
the Maritime Provinces during the 


holiday of A. D. MacRae. Speaking 


in a reminiscent mood and looking 
back to the time when he had a desk 
in the Halifax building, Mr. Torrance 
said: 
“Marvellous changes, changes so 
great that it is almost impossible to 
conceive how they could have happen- 


ed, have occurred, The Merchants’ 
Bank of Halifax was but a small in- 
stitution’ in those days, and while, of 
course, we always prided ourselves 
that it was pretty well managed, we 
never, even in the moments ov or 
greatest enthusiasm, had 
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CITY OF MONTREAL. | 


6% FIVE YEAR GOLD BONDS 


DATED MAY Ist 1918 


DUE MAY Ist 1923 


ISSUED IN COUPON FORM IN DENOMINATIONS OF $100, $500 and $1000. 


With privilege of registration as to principal. 


Semi-annual interest payable Ist May and 1st November. — 


Principal and Interest payable in Gold in Montreal or at the Agency of the Bank of Montreal, New York, U. S. A, 


The legality of the Bonds has been approved of by Messrs Fleet, Falconer, Phelan & Bovey, advocates, 
Montreal, and permission to issue has been duly obtained from the Honourable the Minister of Finance, Ottawa. 


Beads will be ready for delivery on or about June 28th 1918. 


Price PAR (100) and acerued intbrest 


SUBSCRIPTIONS ARE INVITED BY AND FURTHER PARTICULARS MAY BE OBTAINED AT THE OFFICES OF « 


160 St. James Street, - 
Telephones : 


RENE-T, LECLERC 


/ INVESTMENT BROKER 


Main 1260 and 1261 


Montreal 


VERSAILLES, 
VIDRICAIRE, BOULAE oe 


Montreal 
90 St. James Street 
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AND ALL BRANCHES OF THE _ 1 a 


BANQUE D'HOCHELAGA 


WHO IS ACTING ON BEHALF OF THE MEMBERS OF THE UNDERWRITING SYNDICATE, 
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Service Built Into It; _ 
Service Backs It Up — 


Two major factors influence Canadians in the choice of 
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their car— 


First, the car’s efficiency in making you more useful, sav- 
ing you time and multiplying your service to your Country. 


Second, the intrinsic value of the car, in proportion to its 
cost, that qualifies it to best serve your needs now and in the 


months to come. 


Of great importance is the service. behind it, that insures 
full value from the car.and protects your investment tn it. 


No one knows how far the shortage of material will go. 
But you do know that -we are unusually well prepared to 


traordinary requirements can be promptly supplied from 


our Toronto feztory or nearby warehouses. 
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required courage and feresight, was 

really nothing more than the natural 

oa of an enterprising business.” 
“Sometimes I wonder how soon the 


stearic 


Five points of Overland superiority! 
Appearance, Performance, 
Comfort, Service and Price 


take care of all service and parts requirements. Even ex- 
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Willys-Overland, Limited 


had been practically reached, and yet 
since that time the development has 
been even greater than ever. Now 
the question is what will it be in the 


next ten years, or even further ahead? 
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Willys-Knight and Overland Motor Cars and Light Commercial Wagons i 
Head Office and Works, West Toronto, Ont. | 
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the civilized world. Who knows 
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take steps to see that Germ: other foreign manufs . 
turers are not permitted to gain control of raw materials| ~ 
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‘THE MACLEAN PUBLISHING COMPANY, LIMITED 
ae 148-158 University Avenue, Toronto. 


Toronto, June 22, 1918. 


A PRACTICAL’ POSTMASTER 
E,. LEMON has been promoted to the Postmaster- 
fs W. ship of Toronto. This is another win for the 
_ policy persistently advocated for years by THE FINAN- 
CIAL POST and by various MacLean publications—that all 
© appointments to the higher positions in the service should 
' be given to men then in the service whose careers showed 
they had the capacity for filling them. Mr. Lemon joined 
the service 36 years ago as a boy of 17, and has risen 
steadily to the Deputy Postmastership. 
As usual, an effort was made to secure the place for 
some broken-down ward politician; but public sentiment 
was too strong as a result of the campaign startet! in THE 
POST and taken up since by many other newspapers as 
‘well. 

It is to be hoped that the Canadign Postal Clerks’ As- 
sociation, which meets here shortly, will back us up by ar- 
ranging for the systematic development of this policy 
throughout Canada by appeals to public sentiment; so that 
| good mien in the service will be assured of rewards similar 
to those that capable employees in private corporations can 
obtain, We shall then have no more such outrages ag the 
‘foisting upon the country of small ward politicians like the 
present Deputy Post:naster-General, Dr. Coulter. Instead 
the jobs in the Post Office Department at Ottawa leading 
" up to this prize will be filled by promotion from the post- 
~ mastership at, say, Toronto or Montreal. It would perhaps 

have been more in keeping with the necessities of the ser- 
_ ¥ice if the Postmaster at Winnipeg had been given Toronto, 
“while Mr. Lemon took his place in the West or some other 


Toronto is the leading postal centre in Canada with a 
revenue of $40,000 a day or over $12,000,000 annually. 


EXPORT TRADE ON BUSINESS BASIS 


HE future of Canada’s foreign trade in manufactured 
products is not a problem of the manufacturer alone; 
it concerns the prosperity of the nation and of every indi- 
vidual citizen. If we are not able to maintain foreign trade 
mn a basis where other goods can be exported to take the 
s of our present munitions business our balance of 
je will be materially affected and we will with difficulty 
able to meet our national obligations in the way of in- 

tt abroad and on our war debt at home. 

The proposal for the establishment of a Canadian Trade 
Corporation as recommended by the Senate Conservation 

mmittee, and outlined to the Manufacturers’ Association 

eting by Senator Nicholls, is along those practical lines 
ich prc success if accorded the co-operative support 

Canadian manufacturers are successfully manufactur- 

munitions largely because of the organization of 
silities through the Imperial Munitions Board. Now it 
proposed that the Government establish a similar 
tion in the Canadian Trade Corporation to go 
foreign business in other lines. During the period of 
nstruction European Gov ernments, many of them our 
will be placing big orders for materials which 
jada can produce. If Canada is on the job with a proper 
imess getter and can show that she can produce the 
‘the sentiment which has been engendered towards 
country as the result of our participation in the Euro- 
conflict should provide a business clincher. 

The great idea is to make the o tion a practical 
‘one. Trade commisioners with college educations and the 
‘ability to clip nice sounding paragraphs from foreign news- 
papers to reprint in the Trade and Commerce Bulletin will 
mot do. If a private concern can send a $10,000 man to 

Europe to deal with government or any other agents then 
Trade Corporation should employ a $50,000 man to do 

the same work and do it better. Then the Corporation 
fhould alse arrange the practical financial details as the 
Munitions Board has done. A big capital would not be 
ry. Perhaps a couple of millions with the co-opera- 

‘the banks and the Government in making arrange- 
rediscounting would be all that, would be neces- 


by such 9 corporation. Lumbering and mining 
» would be concerned in the marketing of natural 


|at Sandwich to manufacture “aniline and 


in the dominions. 

Such matters give some slight idea of the important’ 
developments which are being faced by Canadian industry 
and of the necessity for a man with big ideas and sound 
judgment to represent the interests of the Canadian Manu- 


facturers’ Association. Such a man would have been able 
to render invaluable aid to Canadian business had he ac- 
companied Premier Borden to the present Imperial con- 
ference where after-war trade relations between the British 
and colonial governments will be considered. In fact the 


Premier showed a lack of appreciation of the importance 


of his mission from a business standpoint when he did not 
invite a practical representative of Canadian industry to 
accompany him. Senator Nicholls with the insight into 
the situation which his long experience and special investi- 
gations have given him could have rendered Canada a 


great service at these conferences. 


AN UNFORTUNATE APPOINTMENT 
ROFESSOR GOODWIN, speaking at the annual meet- 
ing of the Canadian Manufacturers’ Association, 

quoted from a Canadian technical paper to prove some in- 
teresting information he was presenting to the associa- 
tion, and said: “The fact that we now have a technical 
paper dévoted to the chemical industry in Canada, is a 
most encouraging factor in the development of this most 
important feature of Canadian life.” 

Yet M. E. Nichols, for whom Hon. Wesley Rowell says 
he hand-picked Canada to fill the $6,000 job of Director of 
Public Information, after careful investigation says that 
technical papers are of no value, and that they should not 
be admitted to the Canadian newspaper mails.. A man who 
made such a gigantic failure of his own newspaper pro- 
perty is hardly an authority on Public Information, much 
less on Technical Information. Any man who can supply 
the public with general, special or technical news, such as 
they want, can make a success. Mr. Nichols failed to give 
the people of Montreal what they wanted in the way of 
news. He squandered over $500,000 of friends’ money in 
trying to establish The Mail in opposition to The Gazette, 
but the latter came out of the fight stronger and more re- 
putable than ever. 


MILLERS, PACKERS AND FARMERS 


N taking up the cudgels for the farmers as opposed to 

the large manufacturing interests, the Toronto Star 
asks that the fixed price on wheat be compared with any 
other price-fixing or profit-regulating that has been done, 
mentioning the 11 per cent. allowed to the packers as clean 
cut after every sort of expense has been met, and referring 
to the margin of the flour concerns as follows: : 

The millers have been put on a basis whereby they can 
have but a profit of 25 cents per barrel. But that is clear-cut 
profit after every sort of expense has been met, and, it seems, 
the big mills are doing finely on the 25 cents per barrel re- 


striction. Rea 
The comparison is indeed interesting. Take wheat and 


flour—thé products of the farmer and of the miller. The 
price of wheat has been fixed largely with the idea of en 
couraging increased production by ensuring the farmer a 
market for his product. ‘The profits on milling™have evi+ 
dently been fixed with the idea of reducing profits which 
has the effect of discouraging operations. The regulation 
of packers’ profits has been to the same end. Thus we find 
on the one hand encouragement of production and on the 
other discouragement of the machinery by which the pro- 
duct is taken to the market where it returns the most profit 
and where it is most needed to play an effective part in the 
war we are engaged in. The mental process by which it is 
argued that the farmer should be encouraged to produce 
more and the miller and the packer should be discouraged 
in the expansion of their business is indeed a devious one 
but not at all surprising on the part of writers who have 
no understanding of business principles and are employed 
to present chameleon-like arguments to Suit the changing 
shades of popular opinion. 

Take the case of the millers as it actually_is, The Star 
says that they make a clear profit of 25 cents a barrel. 
Nothing could be more misleading. The figure mentioned 
is the limit of profit and has been received in ‘very few 
instances indeed and then only on some orders by the big- 
gest concerns. The large: percentage of the trade is with 
‘the Wheat Export Company, which buys at the best figure 
it can, and this figure has never as yet provided a profit of 
25 cents a barrel; the average is probably 15 cents. As for 
domestic trade there is the rebate to the jobber to be taken 
into consideration, while on large shipments the retailer 
gets an allowance for cash. Taking everything into con- 
sideration the average profits of the most successful of the 
millers would probably amount to 17 cents a barrel. This 
does not take into consideration the fact that some of the 
small mills are having difficulty to make a living profit at 
all and the other fact that many of the plants will stand 
idle for a couple of months this year while Overhead 
charges. go on, electric power bills accumulate and skilled 
labor collects unearned wages. Take also the case of the 
packers. Even after they are reduced to a margin of 11 
per cent. on capital investment they have to meet special 
war taxation. 

As to the profits being made by the farmers we have 
no definite data. We are in no better position to discuss 
figures in this connection than The Star showed itself to be 
in relation to the millers and packers. However, if, as 
Mr. Mackenzie told the Manufacturers’ Association, the 
farmer before the- war got only about 60 cents for his 
wheat and is now getting $2.20 and pays no war profits tax, 
he surely has not much to grumble about even though the 
cost of production is somewhat higher. And this is no 
argument that the price on wheat should be reduced while 
the crisis lasts. 


EDITORIAL NOTES 
EFFICIENCY in public service has eventually seored in 
Montreal? The administration of the police depvartment 
has been placed in the hands of the capable chief of the 


fire department. 
* * * ay 


THE Toronto Globe in its weekly industrial section devoted | in: 


a long article on Tuesday to prove: “No Dye-making In- 


{dustry Possible for Canada,” and on Wednesday announced 


that Hiram Walker and Sons would build a $1,000,000 plant 


other dyes.” 


A Sketch of the German Ca 


in of Industry Who Was 


» Promised Right to Exploit 
the Dominion , 


T= duplicity of Germany’s policy 
has been most amazingly demon- 
strated during the past few months; 


and out of the mouths of prominent 
Germans themselves. First, came the 


memorandum of Prince Lichnowsky, 
German Ambassador to Great Britain 
before the war, in which he showed 
that Germany had deliberately planned 
the war while Britain had played the 


role of peace maker at all stages. Then 
came Herr Muhlon’s revelations of the 
thorough way in which the Kaiser’s 
Government had planned to bring 
about hostilities, Herr Muhlon bejng a 
former director of Krupp’s. Finally 
comes August Thyssen, the great 
German captain of industry, with a 
statement in which he coolly tells of a 
plan for dismembering the British 
Emptfre, a plan made in 1912! For his 
support of the plan of world conquest, 
Thyssen himself was to get 30,000 
acres of land in Australia and an in- 
terest in a $100,000,000 company for 
the exploitation-of Canada. The tale 
of infamy is complete; Thyssen has 
wrought the last link in the chain of 
evidence that proves the Teuton guilt. 

This frank and hoary conspirator is 
one of the most able business men the 
world has seen. He earned the name 
“King Thyssen” in Germany so trem- 
endous was his grip on industry in 
that country. A sketch of his career 
from the pen of Frederic W. Wile, the 
famous American correspondent, ap- 
peared in “MacLean’s Magazine” .in 
1914, being one of a series of articles 
that Mr. Wile did for MacLEAn’s on 
the outstanding men ‘of Germany. They 
were clear-cut sketches, showing a 
true insight into the German character 
and an understanding of the mighty, 
unlimited ambitions of the Teutons. It 
is interesting, in view of the spectacu- 
lar role which Thyssen now assumes, 
to reprint this article: 


“If I rest, I rust.” In these five 
words are encompassed the philosophy 
and the policy of August Thyssen, 
Captain-General of ‘German industry. 
He has formally adopted them as his 
watchword. If he affected a coat-of- 
arms, they would be its slogan. “King 
Thyssen” Boy title his supremacy in 
the steel, i “a and coal ‘trade has won 
him. “The German Carnegie” is an- 
other of his sobriquets.. By universal 
consent he: is the dominating figure of 
the Fatherland’s throbbing industrial 
life. No other man so thoroughly in- 
corporates the aggressiveness and mag- 
nitude of the German business age. 
No one’s life-story so typifies the New 
Germany’s fabulous rise to power and 
wealth in the interval since the Franco- 
Prussian War. 

In the twenty-five years between 
1885 and 1910; to select the segment 
of principal growth, Germany’s a 
duction. of pig-iron increased rom 
3,688,000 to 14,794,000 tons, an advance 
of 301 per cent. In the same period 
production of coal and lignite mounted 
from 173,676,000 to 222,375,000 tons, an 
increase of 201 per cent. In the pro- 
duction of iron ore, and of iron: and 
steel, Germany has come far to out- 
strip Great Britain, which léd her by 
wide margins a quarter. of a century 
ago. These were the totals for 1911: 


Germany England 
- Tons Tons 
29,888,000 15,769,000 
15,572,000 9,875,000 
15,019,000 6,565,000 


German mining production in general— 
coal, lignite, iron, potash and other salts, 
zinc, lead and copper—is six and one- 
half times its volume in 1871. In money 
it represents an annual value of over 
£100,000,000. Barring America, which is 
far in the van, Germany’s supremacy in 
steel, iron and coke is unapproached. 
In Europe her lead is indisputable., She 
is now behind the United Kingdom only 
in the production of coal. 

Among those who have directed this 
Brobdignagian development, August 
Thyssen of Mulheim-on-Ruhr is the 
towering personality. In the coal and 
iron trade of Germany he has been what 
Rockefeller was in oil and Carnegie in 
steel—the master-builder. The history 
of all three/ who may be bracketed as 
the commercia] geniuses’ of their age, 
has been much alike. Each grew from 
nothing. Thyssen’s career is more com- 
parable to Rockefeller’s than to Car- 
negie’s. Like the Petroleum King, he 
is still at work. He has not gone in 
for peace, libraries and philanthropy like 
the American Thyssen, but, a hardy sep- 
tuagenarian, still derives his joy in life 
from mining coal, puddlirig iron and roll- 
ing steel. He intends to die in harness. 
The emblem on Bismarck’s escutcheon— 
Patriae inserviendo consumor—would fit 
Thyssen .precisely, if rendered to read 
that he is consuming himself in the 
cause of labor, instead of country, He 
is a restless workman. He has be 
known to tire out three secretaries 
one day. Much of. his time is spent 
travelling about the country on his own 
business. His home, a feudal castle, is 
really a branch office of his firm. 
joining his bedroom is a.workroom. He 
believes that neither men nor iron shoul 
grow rusty. : 
_ The pioneer of Americanism in German 
industry, Thyssen’s career has been 
typically transatlantic in its ar and 
development.¢ The Standard Oil Com- 
pany was the outgrowth of an original 
investment of £14,500 by the firm of 
Rockefeller & Andrews. August Thyssen 
tienes Su, abe masly. pistion, With @ canibel 
e, e early ies, with a ca 
of £1,200, with which he built a colline 
mill employing ge A workmen. To-day 
he employs 50,000. His * 
the , . bo : 
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fortune is variously estimated at £10,- 
000,000 and £20, It is probably 
more than the former and less than the 
latter. His interests long ago outgrew 
merely local dimensions. To-day, in ad- 
dition to vast coal-mines, blast-furnaces, 
rolling-mills, by-product factories, salt 
and potash mines, harbors and docks at 


Ham Duisburg, Mulheim and other} Th 


points along and contiguous to the Rhine 
and the Ruhr. Thyssen’s influence ex- 
tends around the globe. From Caen, in 
Normandy, he imports iron ore taken 
from his own mines, and from Montigny 
half-finished products founded and cast 
in his own mills, They are loaded into 
his own steamers from his own docks— 
a genuine German base on French soil. 
At Nikolaieff, on the Russian coast of 
the Black Sea, he. has warehouses and 
docks for the furnaces on the far-off 
Rhine. In Brazil and India, the German 
flag flies ‘Thyssen wharves and har- 
bors. His inating ideal is to insure 
German industry in general, and his own 
properties in icular, sources of raw 
material supply which will render them 
for ever independent of foreign influence. 
It is a little-known fact that August 
Thyssen:was the father of the idea which 
eventuated in Germany’s ill-starred 
Moroccan venture... Several years ago he 
planned to make Sultan ‘“Abdul-Aziz a 
loan in exchange for a monopoly of 
Morocco’s incalculably rich iron-ore de- 
posits, The German Government frown- 
ed upon the enterprise, only later to 
threaten Europe with war in defence of 
mining rights meantime secured by an- 
other group of ‘Rhenish industrialists 
the Brothers Mannesmann of Dusseldort 
and Remscheid. 

From America Thyssen borrowed the 
idea of concentrating capital and amal- 
amating allied industries. He founded 
the Rhenish-Westphalian Steel Syndi- 
cate, the Rhenish-Westphalian Coal Syn- 
dicate, the Pig-Iron Syndicate, and prac- 
tically dll the important “Cartels” now 
existing in Germany for the control of 
output and regulation. of prices in the 
industries allied to the: steel, iron and 
coal es. He is a firm disciple of 
the despised Trust idea as an effective 
means of preventing erises caused by 
vver-production or price cutting ie 
titions. For his own: purposes he im- 
proved on the Transatlantic pattern by 
forming a Trust in which a single person 
should be board of directors, executive 
committee and shareholders all rolled 
into an autocratic one. The Standard 
Oil Company, the United States Steel 
Corporation and other octopuses dispose 
over assets which reduce Thyssen’s pro- 
perties to comparative insignificancé) but 
their stockholders’ meetings are not 


‘nearly so harmonious as his. The Thys- 


sen Trust belongs to Thyssen. He is 


ciprocal interests, 
many could soon discover the ground- 
-work of an entente cordiale. He favors 
international treaties for regalatin 
prices of world commodities li onal 
and they would do more 
to ‘cement friendships than 
and offensive alliances dependent on 
V Cam ie vereaeaan 

yssen is seventy-one 
sion for work, rugged in 
ett ak yew Th ssen’s out. 
stant i ities, He cares nothing for 

es, 


kind. He is a 
he is old fashioned enough to be re- 
ligious. His hobby is the welfare of his 
workmen, for wh he provides liber- 
a i for _ fnccerigibl semabiiiee 
e 

Fr pooling his fellow-men. Only 
one of three sons has inherited the 
sores traits of their father, Fritz, the 
eldest. 

cht See Kaptet areen hs 

a yasen is his 

none the beautiful, Castle Landsberg, 
a glorious old Go 
on the wooded ram 
i908 and 1 7 
owned has “extended the plant” by 
construction. Castle eee rich in 
moss and memories of. the Middle Ages, 
is a fitting abode Sa omg To-day 


it shelters a proudest 


hoent io that he te @.werkingman, whe” 
We laboriag 


intends to keep on as long as 


there is life within him. 
Seapaieplaienliniananaann 
PERSONALS 


_ GEORGE H. THOMSON, 
elected to the board of the Bell Te! 
Company to replace C. F 
well-known capitalist 
the vice-president of 
Canada and was president «¢ 
Railway, Light, Heat and Power 
for two years 1907-1909, 

RAL 


BRIGADIER - GENE 
STEPHEN MEIGHEN, C.M. 
voluntarily reverted to the 
in order to have 


monarch of all he‘surveys. A brother 
and an eldest son are nominal ‘partners, orp, 4 psa 


but the King of Mulheim wields a sway 
no American Trust magnate ever en« 
joyed. He -is the only’ German indus- 
trialist who has no entangling alliances 
with banks. “Interlocking directorates,” 


real. He is 
oods 
Canadian 


which the United States Government. is Ly 
fighting, are a recognized and integral ceived 


feature of German financial organization. 
On‘the boards of all great industrial 
ee sit representatives of the 
banks, usually with all-powerful voices 
and votes. Representatives of the 
Dresdner Bank,/Germany’s .second lar- 
gest concern, are on the Boards of 200 
companies with an aggregate capital of 
£130,000,000. No bank has controlling 
fingers in King Thyssen’s pies. He has 
no shares to list on the Berlin Bourse. 
Speculation is never carried on in his 
name. He brags that he does not under- 
stand the A. B. C. of the Stack Exchange. 

Thyssen’s declared income for tax pur- 
poses is a 
revenue derived from his enormous in- 
terests is admittedly in exeess of that 
figure, but as his policy is immediately 
to re-invest profits in exténsion of plant, 
the bulk of them is not subject to in- 
come taxation. From his humblest days 
he has adhered to the principle of in- 
cessant expansion. Every thousand 
marks he has earned has gone back 
into the business. He cares nothing for 
meney as a mere possession. Its only 
attraction to him is as an. instrument 
for acquisition of fresh power. His con- 
suming ideal is a steel, iron and coal 
autocracy subject to one indisputable 
will. Such an industrial ‘empire this 
Rhenish Cesar has built, and he remains 
its absolutist ruler. He mines his own 
ore, owns and navigates the ships which 
transport it, built the docks and har- 
bors where they unload it, and himself 
digs the coal for the furnaces, mills and 
foundries which are to turn out coke, 
sheet-steel, armor-plate, ingots, billets, 
tubing, rails, ammonia, tar and the other 
dozen by-products of his trade. Upper- 
most always in Thyssen’s mind is the 
reduction of the cost of production. 
That, he says, is the beacon-light on 
which industrial. energy must rivet its 
gaze. Devotion to that principle has as 
much to do with the development of Ger- 
man industry as any other single thing. 
It accounts for the fact that German 
works are.full of technical experts. For 
every ten artisans in a mill or factory 
there will beat least one technical man 
or engineer. Avoidance of waste is their 
great specialty. They will devote ydéars 
to evolving processes for cheapening 
production or creating by-products. In 
the Chicago stockyards, as all the world 
knows, the pork-packers utilize all of 
a pig except the squeal. Down August 
Thyssen’s way they make use of every- 
thing except the smoke. And even now 


‘Ka- he has Charlottenburg graduates at work 


on @ process of converting that into a 
marketable commodity. 

The German Government paid an ex- 
traordinary tribute to Thyssen two or 


three years ago by inviting him to over-| that The 


haul the business end-of the Admi: 
so Berlin. .-Dockyard 

ctbecenne acumen oe 

othe 80. ably ‘adm: 
miral von Tirpitz. andamens 
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a avoked the 
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paltry £150,000. The actual }he 


al Highlanders, 
later in command of the renadier 
Guards, which regiment he commanded at 
the cutbreak of the Victo 
Rifles and the 
ly to raise 
talion, the famous 14 
mand, and 

es. 

service at the 
and was given the rank 

received the 
dier-general, when 
ganize the 87th Battalion. 
successfully, and crossed the 
to continue his military 


General Office ng 
Camp, and made it an ideal and thorough 
training area. 


IS A FAMINE IN ‘FARM MACHINERY 
COMIN 


The manufacturers of Eastern Canada 
and the farmers of Western Canada are 
talking of “getting together,” or at least 
having a better understanding as to their 
oe on tariff and otner issues. 

o harm, perhaps much good, may come 
from such a conference. A despatch 
from Regina says the farmers of Sas- 
katchewan are ready “to talk it over.” 

It may be that. the farmers of 
will be only too glad to meet even the 
manufacturers of farm implements; for 
if the necessity of war compels the 
United States to turn all its eg a 
sea needs ae -= what is : 
solu necessary for her own people, 
the factories over there may not be able 
to book orders for foreign account. 

The _— of implements is now going 
up, and Canadian manufacturers may not 
be able greatly to increase their product 
on account of scarcity and higher prices 
of steel and o material. We can 
even imagine the scarcity of mow- 
ers, plows and tractors will be so ap- 

rent a little later on that the farmers 
of. Canada may have to ask the govern- 
ment to limit our own factories to goods 
for home production We are now on 
short rations in the way of American 
coal, line, machine tools for muni- 
tion plants, steel, , ete, American 
railways are now <b government re- 
strictions as to what they carry. 

Instead of battle there may be the 
closest co-operation between factory and 
farm in to uce food for our- 
selves and our allies. The one advice 
World can 
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HOMSON, whe has been 
ad of Oe je. is a 
list of ‘Quebec, He is 
of the Union Bank of 
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president of the Quebec: 


Feat and Power Company 
D7-1909, F 


- GENERAL FRANK 


GHEN, C.M.G., who has: 


od te the rank of Star 


nm op 
ands them Mees: is one 


known business men of Mont- 


president of the Lake of the 
Com , and a director of 
Pacife | Railway, the Bank 
Crown Trust Company, 

e Mining ner and 
corporations. re- 

on June 8, 1917, and a 
specially mentioned by 


for “Distinguished Ser- — : 


t one time with the 6th 
rs, being, adjutant and 
d of the First Grenadier 
pgiment he commanded at 
war. When the Victoria 
rds weré called on joint- 
t Royal Montreal Bat- 
14th, he was given com- 
the battalion inte the 
a strenuous 


t he returned to Canada - 


rank of colonel. Later 
mporary rank of briga- 
mm he commenced to or- 
Battalion. This he did 


crossed the ocean again - 


military activities there. 
over a year and a half 
Commanding 

an ideal and thorough 
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VICTORY BON 


5-year Bonds, due ist December, 1922. 
10-year Botiis, due 1st December, 1927. 
20-year Bonds, due 1st December, .1987. 


Price: 99% and Interest 


Free from all income or other taxes 
imposed by the Parliament of Canada. ~ , 


Victory Loan Booklet and full information on request. | 
A.E. AMES & CO. 


Investment 


Established 
Securities 


1889 


INVESTORS’ 


anne securities are 
corresponden now 
in postage stamps to cover postage on answers direct. 
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SKEENA CITY LOTS definite information as to the real as- 
. W., ever Ee yes kindly Ee 7. of the company as, for instance, 

ssible ormation regarding |a large ; 
the Prince Rupert Development Syndicate ovialaios im oe aebioas ae = 
from which concern I bought two, lots in tl . . rap- 
Skeena City. I paid cash and received | Parently very little of this amount, if 
deed for one lot but not for the other. Ijany, has since been collected. ‘The 
have net ped % set ony nag eg a sum of $5,000,000 is set down as the 
ters sent eng . value of patent rights, but if these 
sits me iment is worth anything and how | Patent rights cannot, be maintained in 
to find out as to taxes or any charges |the court this item would represent 

against the property? very little real value. 

Regarding lots in Skeetla City we 

have a letter from District Registrar | OPPORTUNITIES IN INDUSTRIALS 
Macleod, of the Provincial Land Regis-} J.3., Quebec—I have about $150,000 
try Office at Prince Rupert, who says} in Victory Bonds and about $35,000 
that so far as his information goes lots Anglo-French bonds and other stocks 
in Skeena City at the present time have —< tie tony ar oo Deben- 
, ’ ers in the 
no marketable value. Regarding the} same class amounting to say, $30,000. 
Prince Rupert Development Syndicate | Now I have further investment to make 
he says that it has its head office in| of about $50,000 and my idea is to in- 


vest this in some of the common stocks 
Vancouver. He says that he has found} |, as General Electric, Cemerit, Pen- 


on enquiry at the office of the Assessor | mans, Mackay, Westinghouse and Inter- 
that the address which he has for send-| national Nickel, so as to get a some: 
ing notices of taxes, etc., to this com- _ Ford zoe a with ae 
u 

ee ee z eens or the seeks ea ay others’ ? re 4 

would siadadesiaihe with hin you} Taking into consideration the fact 
would probably be able to secre the| that you have a large reserve of Vic- 
desired information. tory bonds supported by a substantial 


P.A.Y.E. CAR PREFERRED and have at present relatively. small 

L.LR., Toronté-—In 1911 I purchased holdings of fairly substantial common 

some preferred shares of the Pay-As-You- | 22d preferred stocks, Mt believe that 
Enter Car Corporation. I received divi- | creasing your stock hold 


Of course the whole invest- 
ringingeon their patents | ment situation is more or less un- 
dividends had te be deferred for the pres- | settled, and there is much uncertainty 
ae ele oh ed mye orgs Bot take in the way of regulating profits 
to the standing of the company, what are | °F of taxing private corporations. At 
the prospects for the shareholders. ~ same time there can be no doubt 
Our enquiries ind that t that the industrial group has for 
those ere ‘were ens Raat ae a considerable time been in disfavor 
company at its inception and during | With the investing. public with the re- 
its © early activity, Ancluding some of sult that prices have declined to. an 
the directors, havé dropped out, and abnormally low level. Apart alto- 
there would appear to be very little| Sether from the question of dividend 
in sight for e+ who placed their return we think there is every reas- 
money in the proposition. It appears onable prospect that : the ; market 
that the company was to secure a|V@lues of these securities will show 
royalty on each car built and used, reasonable advances in the future 
but that some of the railway com- unless thefe is some upheaval ‘more 
panies contested the right, and the 
company lost out in the courts. The 
only chance now appears to be to win} As to the particular stocks you 
before the Supreme Court. In the}mention they would appear to 
meantime the tramways companies|fairly representative of the more 
stopped paying royalties, and as nojstable of those offering. Canadian 
reports have been issued since 1913 the | General Electric has:a dividend record 
company is evidently tiot in good cir-| which stands very high in Canadian 
cumstances, A New York brokerage|industrials. The future of this com- 
firm, writing in connection with the|pany-appears to be assured with any- 
situation, says that as matters stand/thing like reasonable poy in 
to-day the adverse decision ‘prvvails}Canada. Since the outbreak of the 
and the Supreme Court will not re-| war the company has benefited sub- 
view the case unless the company is} stantially from war orders, but late 
successful in getting a favorable de-jreports indicate that these are now 
cision in another case when the di-| playing a small part in its activities, 
verging decision would be reversed| which are practically altogether de- 
and a final adjudication made. The| voted to what might be termed “nor- 
statement for 1913 does not give very|mal business.” readjustment 
from munitions to ordinary business 
has been affected without loss and we 
are informed that appropriations for 
amortizations of munitions equipment 
were made on a 100 per cent. basis. 
The Canada Cement Company, despite 
the-depression in building conditions 


: : ee - 
Royal Securities 
e 
Corporation 
\ Limited from the revenue from munitions 
. which of — must be ye erg as 
ENT. | | temporary. s company wo ap- 
position to eee rd revival oy 
building activity e@ ‘war, 

ine aie tha ae Hiat least reasonable developments in 
and one-half to eight and || this direction would appear to be - 
one-half per cent., in- }| sured, For some years prior to the 
"terest annually. These || war this company had been investing 
issues present attractive - a large portion of its profits in De 
‘opportunities for safe } | building kenge pen areas 
and profitable invest- the. country. ee or 
ment. .We will gladly a914: with the 

send you full particulars . bl 
on request. i | result that the company has been able 
|| to show handsome profits despite cur- 
I} tailed output, Should ‘the output in- 
|| crease without interference ote regard 
| to profits by the government earn- 


| tial profits on its normal output apart 


164 St. James Street 


, ph eit at % 
es j e 
: 
* a ; ; 
- 
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ngs from the] 


in Canada, continues to make substan-| * 


( i has been felt 
with regard to the government atti- 
tude towards such corporations, but 
later developments would seem to in- 
dicate that the American government 
is taking the more intelligent attitude 
with regard to such undertakings and 


t}is not likely to do anything which 
=| would undermine the position of the 


‘| PHRASE PEDDLERS. STEERED BRIT- 


AIN INTO WAR " 
. Toronto Telegram. 


Britain was steered into war with Ger- 
many by the school of non-thinkers to 
which Mr. T. Stewart Lyon, the Toronto 
Star and Globe belong. 

Britain was urged to follow the teach- 
ings of that school and-éscape war.” 

Britain followed the teachings of the 


pacifist free trade school and ran into the 
bloodiest war in all history. 


The best advice‘ that can be giver to 
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WHO RAISED THE TARIFF ISSUE? HERE’S THE ANSWER! 
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Mr. Maharg Beploded the, Zheorz thet there was s Hard sud Fast Agreement shat the 


The above reproduction from the “Grain: Growers’ Guide” is an effective answer to the 


charge that the Manufacturers’ Association is responsible for the revival of the tariff 


controversy. 


stockholders. Nickel | has rather 


that respect would seem likely to be | 


others mentioned. 


You will find in the steel, textile 
and milling groups of Canadian in- | 
dustrials a number of other . stocks 
which are attractive from the inyest- | 
ment standpoint. Practically alt of! 
these companies have been enjoying’! 
remarkable prosperity as the result of . 
the war and they have taken advant- | 
age of the abnormal income which ; 
they have received to liquidate all; 
current liabilities and strongly en-| 
trench themselves against the period 
of readjustment. oe 


‘THE EMBARGO LIST 


Enquirer, Montreal.—In your issue of 
June 15, we notice a reference to the pos- 
sible extension of the embargo list on 
United States imports. Reference is made 
to the War Trade Board’s original ‘recom- 
mendations, embracing a list of articles to 
the extent of $150,000,000. Have you the 
original list? Or are you in a position t 
let us know if tobacco is included? ‘ 


Through personal visits to Ottawa 


bel and the efforts of our correspondent 


at the capital we have been keeping 
in touch as closely as. possible with 
the programme of the War Trade 
Board. However, there is. very little | 
of a definite character upon which we 
can advise you at the moment. The 
developments have been something 
like as follows: 

The War Trade Board first con- 
sidéred the situation and decided upon 
the recommendation of drastic em- 
bargoes. The original list, we have 


been informed by Mr. Frank P. Jones, |; 


the vice-chairman of the Board, pro- 
posed to reduce imports to the ex- 
tent of $150,000,000. This recommen- 
dation was placed before the Cabinet 
Council some two or three months 
ago.. For a considerable period the 
government endeavored to evade the 
issue, evidently for political reasons, 
on the ground that any limitation of 
imports would be considered as play- 
ing into the hands of the Canatian 
manufacturérs. However, eventually 
the pressure became so great that it 
was found necessary to pass restric- 
tions, and this was done _ recently. 
These restrictions curtail importations 
to the extent of about $15,000,000. 


So far as our investigations reveal 
the details of the original $150,000,000 
list of the War Trade Board have 
never been made public. There was 
much surmising on the part of the 
public press and many guesses, of 
which no doubt the majority were 
more or.less correct as to the class of 
goods and commodities which would 
be included but there was nothi 
authoritative, As I recall tobacco: 
one of the articles pagent to 


surmises put 
Lae eae 


Mr. T. Stewart Lyon, the Toronto Globe, 


investment in Anglo-French securities| broad speculative possibilities and in| Star & Co., is to keep quiet. The silence 


of the Lyons, Globes and Stars might give 


the people a chance to forget that these 
subject to fluctuations more than the | oracles did not know what they were talk- 


ing about when they presented the British 
Empire with a recipe for the preservation 


of peace with Germany. The same old 


FOURTH ANNUAL 


ee ' ey 


oracles insist that easy terms of 

a guarantee against war with 

the future. The wisest of such 
no wiser than thé ignoramus who 
ed that British free trade was 
against war with Germany in 


CROTHERS ‘OVERLOOKED 
Sydney Record ‘ 


The Calgary. Albestan ‘teigns surprise 
that in the last distribution of titles the 
Minister of Labor did not become Sir 
Thomas Crothers. As a Minister of the 
Crown Mr. Crothers has certainly been a 


joke, but his claim to a title is at least as | be 


good as that of most of the civilians re- 
cently “honored.” - 


ALLIES PLANNING TRADE UNITY 
American Banker 


The American Manufacturers’ Export 
Asociation recently gave a luncheon at the 
Hotel Biltmore in New York, at which Sir 
Frederick William Black, of the British 
Admiralty, was the principal speaker. 
Very properly, the distinguished visitor 
urged upon.his hearers cordial trade re- 
lations between the Allies after the war. 

He poihts out that where there was 
reom for the largest commercial expansion 
for all the nations now fighting for liberty 
and justice, it would be the height of folly 
to indulge in suicidal trade rivalries. 
Every possible precaution should be taken 
to secure to the United States, Great 
Britain, France, Italy and the other pow- 


ers in the anti-German combination a mu-. 


tually good understanding which would 


insure to all the members of this group of. 


friendly Powers the commercial advant- 
ages which should accrue to them after 
the return of peace. . 

It was certain that Germany would 
seek to regain for herself the commercial 
opportunities thrown “away by her en- 
gaging in this ruinous war from which if 
the Allies utilized the opportunities which 
would come to them, Germany’s lost com- 
mercial prestige would be destroyed. As 
between the ‘Entente nations there must 
be a commercial union to the benefits of 
which Germany’and Austria should never 
be admitted. 


BOTH CAN’T BE RIGHT 
Toronto Globe. 


“Britain,” says The Toronto Telegram, 
“follwed the teachings f the pacifist free 
trade school and ran into the bloodiest war 
in ali history.” The moral default was not 
that of free-trade Britain, but of high- 
protecttonist Germany led by men ‘whose 
outlook on life was that.of the: editor of 
The Toronto Telegram. Such men regard 
trade as a species of warfare instead of 
the voluntary exchange of products be- 
tween individuals and nations that are all 
the richer and happier because of it. 


COMMON SENSE BANKING 
Wall Street Journal 


Wealth cannot be conscripted. _ Its 
productive energies may be paralyzed 
but that process will not yield a dollar 
of revenue. The hard value of, this 
truism is brought home with telling ef- 


re {feet in the address of K. W. B 


vice-president of the 
Canada, at its fifty-hfth annual p 
ing. Commenting on the ition 
look on banks as merely a re 
amass wea to the detrimen( 
community, he ‘says: " : x i 

“Banks are absolutely -ialis 
their methods. They : 
those who have it kof bead ae! : 
who need it and can use it 4afely. 

eat resources of any large bank. 
ong mainly to its depositors, its 
capital being, comparatively gs 
quite irisignificant; nor do its ¢ 

long to any one class.” 
Mr. Blackwell spoke to an instit 
intimately associated with the in 
mercantile and manufacturing de 
ment of the Dominion, and was able 
show its own deposits average - . 
capita just about $500. The bank an 
the insurance company reach : 
the highest mark of realizable socialis 
Both stop short at the barrier which 
protects the prudent, industrious an 
good living fro mthe burden of 
ing for the wasteful, slothful and de« 
praved. Our deposit guaranty in- 
vites the contrast of a step over. # 
line into the eleemosynary support of thi 
See aee bank, its tools and I 
ents. ; 


As this banker says, Government ne 
cash. h is always but a small pai 
of wealth. To.conscript wealth in st 
bonds, realty, farms and factories wo 
e of no avail. Still after cash © 
Government would have to offer th 
for sale.. The only market 
would be one from which chaotic 
settlement had driven all purchas 
If cash purchasers came forward it w 
very likely be on terms which 
them immunity from similar sequestra 
tion. This procedure would be merel 
taking from one and selling at his 
to another, more fortunate and mi 
favored individual. : 
There is of course another alternati 
Capital might be wholly abolished | 
oe Seer — = substituted by e 
ng the Mexican peonage ma 
making it a national Amasionl insti 
tion. There have been some mivigor> 
ating cold-air draughts of late from th 
Dominion. Only the other the © 
adian Deputy Minister of 7 
“Tthe Government has its limitati 
The reference was of course to @ 
We will not detract from our a} 
for modesty by admitting as much 
realizing as much ourselves, 


Judge Julius M, Mayer ig the Uni 
States District Court has issued 
order authorizing the Aetna E 
plosives’ receivers to pay a second 
per cent. dividend to merchar 
creditors whose claims have been 
lowed on condition that they 
payment in Liberty bonds at par. 


New Westminster’s tax rate is 
mills gross with a rebate of oné-s 
up to October 31, or 28 mills net. 


Ne ee eee ee en ee 
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. Government and > 
“Municipal Review 
| care 
The Financial Post of Canada 


The financial and general economic conditions of the 
Government of Canada, the Provincial Governments, 
and of the important municipalities from coast to 
coast will be comprehensively and concisely set forth 
-in the Fourth Annual Government and Municipal edi- 
tion of THE FINANCIAL POST. ne 
The statistics and information—the very latest avail- 
able—have been compiled from official sources—and 
will form important addition to the files of the leading 
bond houses, banks, insurance, trust and loan com- 
panies and other large investors in Government and — 
Municipal Debentures. | 
This is the Fourth Annual Number of THE FINAN- 
CIAL POST’S Government and Municipal Review, and 


i 


like its predecessors, will receive a hearty reception 


in municipal, bond and other circles interested in the 
financial and economic conditions of the country. 
Advertising space is already being reserved by Pro- 
vinces, municipalities, banks and bond houses. . Your_ 
corporation will do’ well to follow the precedent of 
these leaders in the country’s affairs and make sure its 
name is kept before the large number of institutional 


and private b 


important number of THE POST. 
soupon and insure necessary space. First forms close 


June 25th. 
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153 University Avenue, Toronto, Can. 


Kindly reserve for us .............. lines space in your Fourth Annual 


Government and Municipa 
‘ 4 


29th, 1918. 
, is enclosed 


Copy will follow shortly _ 


. Rate, 12%4¢ per agate line, or contract rates. 


1 Debenture Number, to be issued June 
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Basiness Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Gncorporated by Act of the Parliament of Canada) 
BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE aed WORKS 


OTTAWA 


Branches! 
MONTREAL 


THE LONDON CITY & MIDLAND 


BANK LIMITED 


HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2 


OVERSEAS BRANCH : 68 & 66, OLD BROAD STREET, LONDON, E.C,2. 


$5—£1 
$124,601,160 
25,958,575 
- =— 21,726,205 


Subscribed Capital - 
Paid-up Capital - - 
Reserve 


tee 
2nd May, 191 

- a « « « §1,180,152,925 
Balances at Bank of 


Deposits 
Poy mand om 


lan Sie ek - - 
y at Call and Short Notice - 41,402,610 
of Exchange - - - - = 


; 116,526,615 
Advances - - - - + 451,905,255 


Over 1,000 Offices in the United Kingdom 


This Bank is the Propeietes of the Belfast Banking 
Company, Limited, and will facilitate transactions 
between Canada and Ireland. 


© Sir EDWARD H. HOLDEN, Bart,, Chairman, 


|| H. OHARA & CO. 


% 7 
@eocks and Bonds dealt in on all Exchanges. Municipal, 
1 Rural Telephone, etc., Bonds alwa 


. School on 
hand for investment. Write for particulars and of 
afferings. 


Royal Bank Building, Toronto 


DEALERS IN 
GOVERNMENT, MUNICIP 


_ CORPORATION BONDS 


Correspondence ‘Solicited 


A. H. MARTENS & COMPANY 


(Members Torente Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO’ 


61 Broadway, New York, N.Y. Harrie Trust Bldg., Chicago, II! 


A SUGGESTION TO BANKERS 


Banking Worries ‘by advising your clients to have an experienced compan 
y of 
Advisors make a survey of their policies and methods. It will open the road One of the few sales of the week 


_ f digger and better business for them and yo. 


Ji NEWS OF THE BOND. 


* | ers being disappointed in not secur- 


ener a 


RECEIVED FOUR 
aa BONDS COVERED BIDS FOR ISSUE 


Montreal and St. Lambert Terminal | Details of Last Week's Sale 


Way in Which it Continues 
~ to Absorb Issues Most Co, Free of Encumbrances of Royal City Bonds 
All outstanding bonds of the Mont- to Hand 


‘Gratifying , 
| PROVINCES SELL WELL] wipnnnt Go wee covered in the| NO OUT-AND-OUT BID 
recent drawing; and no interest will | * - 
Very Few Smaller Municipali-| be paid on any coupon maturing after Purpose of Issue to Retire 
ties Are Appearing, While \ | Sept. 1 next. It is announced that) Three-year Treasury Certifi- 
Larger Issues Are Pretty | the deed of discharge in full has been) cates Maturing in Portland 
Well Cleared Up . | ¥eceived from the National Trust| Next Month 
Company, and sent to the registry : 
The announcement last Friday that|office for registration, and that \the} NEW WESTMINSTER.—The city 
entire property is now free of all en-/ council has accepted the offer of 


the Province of Alberta’s new issue 
: cumbrances. Wood, Gundy & Co. Toronto, to buy 
of $825,000 ten-year six per cent, $100,000 of fivesent six oat cent, 


gold bonds had been awarded to C. H. bonds at 93.68 and interest with a 
Burgess & Co. and the Canada Bond ee thirty-day option on the remaining 
Corporation on joint account was fol-| City is Accumulating Funds to Meet $400,000 at the same price and City 


lowed by the public offering of the Its Maturities Treasurer Gilchrist was instructed to 
bonds. The sale price is 97.08 and s take the necessary steps to conclude 


oa : Referring to the Red Deer sale} » 
t, a yield of 6,40 per ‘the deal, 
ee ee ey | of treasury bills yesterday A. T. Ste- This is the outcome: of the city’s | 


cent. The bonds are dated June 1 oe: 
‘and are issued in denominations of | Phenson, setretary-treasurer, writes | invitation to tender on an issue of 
$100, $500 and $1,000 THE FINANCIAL POST on June 13: | $500,000 six per cent. bonds made 
Sian ae “] trust we will receive a few tenders | for the purpose of retiring $446,000 

In their aenper ae on antes for the issue though I know western | three-year treasury certificates held 

&' Co. state, that e Province of | treasury bill issues are not-well look- by, the Lumbermen’s Trust Corpora- 


Alberta’s ordinary expenditures have} 64 yoon by investors in the east. We tion of Portland, Ore, and due to 


never exceeded the revenue .earned 

tn''ancy green, The pkodeeilen statia- have been able to take care of all} mature next vionth. 

tine of the D ominion of “Canada and issues so far as they fall due. I have The offer of Wood, Gundy was the 
other reliable agricultural authorities enough eash in the bank now to pay | best of four submitted. It means that 
have placed the yield rate of grain all principal and interest due this this _ money will cost the city ap- 
per acre of Alberta above thal of | Jeo" 0” the 1916 issue and within | proximately 7.55 per cent., and ip 
cther provinces of Canada and also $5,000 of enough to pay all due in| view of the present state of the 


STRENGTH OF THE 
MARKET CAUSES 
SOME SURPRISE 


preliminary 
informal way with the local bond 
dealers. 


om i emt 


(THE RED DEER SALE 


Accordingly the Province of Alberta 
is potentially the greatest grain 
country of the continent. ra me 
preater than those of any of tne other | *° Cover any deficiency we may have.” | on which tenders were recently. asked 

so: that the city is paying only .6 


provinces. We strongly recommend ' 
these bonds as a safe and desirable LOANS GRANTED per cent, more than the province. 
security.” Four Bids. Received 
It was reported on Thursday that] City of Toronto Will Lend Large Sum The -only question which caused 
the sale was progressing satisfactori- to Its Harbor Commissioners any hesitancy on the part of the al- 
ly and that the whole issue would e ; : dermen ‘in accepting Wood, Gundy & 
shortly be cleared off. Loans totalling $1,920,000 will .be | Co.’s offer was that it did not supply 
made to thé Toronto Harbor Commis- | to the whole issue, and if at the end 


‘ Pre Offering sion by the city in order to enable it| of the thirty-day option that firm 
The syndicate which purchased $1,-] to continue its harbor improvement | does not. desire to exercise its option, 
500,000 Province of Saskatchewan 6] work during 1918 and 1919. The] the council will then be obliged to 
per cent. coupon gold bonds last week] sums are as follows: $195,000 for | make another attempt to dispose of 
made an offering of them last Satus- sinking fund purposes; $750,000 for} the balance of the issue. 
day at 96.62 and accrued interest,] construction work and charges in Four bids w received. That of 
giving a yield on the 20-year basis} 1919, and $975,000 for 1918. the Brent Noxén Company was mere- 
of 6,30 per cent, The bonds bear = These loans were passed by the| ly a request for a thirty-day option 
July 1, 1918, and were issued in de- of ‘Control and City Council | on the issue at 92 and interest;- the 
nominations of $100, $500 and $1,000.) 1,5¢ year, but owing to lack of legis-} National Bond Corporation offered 
“This offering of the Province of] lation empowering the city to make | 92-66 and interest ‘en $250,000 with 
Saskatchewan 6 per cent. bonds, due [the loans, the transfer of the money | 4m option of thirty days on the’ bai- 
July 1, 1938, constitutes the first of-]| could not be made, At the last meet-| ance at the same price; C. H. Burgess 


fering, of twenty-year Government| ing of the Legislature, however, the} & Co., in conjunction with the Can- 


be able to clear them up as they | ish Columbia paid 6.9 per cent. for 
come due all right. If necessary we] its last bond issue, and was offered 


bonds at the high rates now prevail-| city secured the necessary legislation. | ada Bond Corporation, offered 93.16}] 


ing,” state A. E..Ames & Co. in af mm, has te for $260,000 with a sixty-day option 
circular to clients. “This enables the lsctind What mbtentaae mhekt > = on the balance at-the same price; 


investor to secure bonds of the high-j 6, o¢ the Pes Wood, Gundy & Co. offered 93.68 and 
E : e present favorable condition | | , y : a 

est merit and at the same time a high of the market to float some ‘more | interest on $100,000 with a thirty-day 
income yield for a long period. The} y..40% bonds and the appearance of | Ption on the balance at the same 
type of the security, the interest and}, block of these securities is by no| Price, or as an alternative 93.18 for 
the long term combine to make this] jeans an impossibility $200,000 with the same option. on 
a security which will appeal to the z the balance. 


investor and is an investment which nssaicacieaiuilieaplipicdsias 
WANT UNITED ACFION 


we strongly recommend.” , 

The sale proved exceedingly brisk Builders’ Exchange of Montreal Wants 
and the whole issue was disposed 6f Five ae Awarded Last Week to to Co-operate With Others 
within three days, a good many buy- io ene Canadian builders and contractors 

MacNeill & Young were the suc-/hayb, for many years past, been 
cessful tenderers for three of the five | working independently of each other, 
blocks of school district debentures |... only through local exchanges; 
ee on a py the Education |tnere has been no Dominion-wide 

partment Iberta. The first : ; 
as that of the County of Peterboro, . : federation, and although this condi- 
w block consisted of Lewis, $1,600; Two]i:,, has not been openly broached 


_ ALBERTA SCHOOLS 


ing the desired amount of bonds. 


County of Peterboro 


e THORNE, MULHOLLAND, HOWSON & McPHERSON which offered two lots of 20-instal- Rivers, $500, and Fifteen Mile Lake, |}, oS ibility 
; ; ere now seems e possibili 


INDUSTRIAL ADVISORS 


Bank of Hamilton Building, 


66 : ba . ? 
Profits from Savings 
oe SMERREEREEREIE ES ok 
is the subject of a little booklet that 
we want to place in the ‘hands of every 


reader of this paper who is anxious to 
save, and to invest his or her savings 


where they will earn 544% with safety 
of principal and regularity of interest. 


Maay of the ple to whom we have 
sent this , as a result of receiving 
it, have invested their funds in 


Standard Reliance 5!4% Mortgage 
Corporation Debentures 
to suit your convenience. 


We know the book teresting, and will 
it to you fren. arteries alee, ss “ 


‘Paid up Capital and Surplus Fands - - 


SOU aa te 
MORTGAGE CORPORATION 


Head Office 8288 Hing $+ E Torontc 


= 


TOUUUUOOTUOIOOODETOT TS 


MOM 


$3,362,378.63 


3 SH NTT 


ee 


Toronto, Canada| °°" 274 $7,000 at 5 per cent. The} amethyst, $1,500; Wilcox, $1,200 and 


mY 


SMM TMM OTe aa — Sa ea 
5 


ment bonds, $15,000 being 5% peri gi 500, The second block consisted of of wash a hentionak in &. propelled 


genera} meeting of Canadian builders 
and. contractors, which is likely to 
take place in the early fall.- 

The following extract from the min- 


successful tenderer was C. H. Bur- ’ q 
gess & Co., who offered 93.41, which re ed kee apd a Fs 
is about a 6% per cent. basis. Sev- Valley, $750, and Hillanvale, $1 0 
ce ant nous: received, these} 1) being 7 per cent. 10-year. "The of th ti ¢ than bode ot 
ey. nels Beiee Es SAS, : sehen de the Builders’ Exchange 


Burgess & Ce. ........ 93.41. .$20,550.20] The fourth block, consisting of ef Montreal hhald.on Jone 6 last has 


Canada Bond 20,264.00 

Ames & Co. ; 20,401.00) Hillman 8. D., $300, 7 per cent. 6] stready been sent to every builders’ 

Neely’s, Ltd. (15,000). years, went to Brent, Noxon & Co. at exchange in Canada, and also to a 

McKinnon . 20,475.62 cot ne vo a block, Sundial large number of leading contracting 

Oxford Sec. 20,100.00 a ab W. 000, 7 per cent., 10/ interests. The resolution follows, and 
i . L. McKinnon & Co., at is self-explanatory: 


Brent, Noxon’ 22. . 20,069.00 
MacNeil “ ; 
Jarvis & Go. (15,000) .. Whereas we believe it is desirable that 
(7,000)... representatives of those engaged in the 
Stimson & Co........... wsveee 20,489.00 building business in Canada meet and for- 
mulate plans of action with respect to the 
War Savings Stamps Council A future on various ifmportant matters re- 
It has been intimated from Ottawa grees to Extrg Taxation | latmg to our busines, and that 
that plans are being matured for the This Year on Proprietors “Whereas we believe that the general 
issue in Canada of war savings| The new civic commission won out apres be gergeomeer dey faber aad me 
stamps. These have long been.prom-| i" their controversy with the city | terial and foreign competition, and 


ised, but evidently the Finance De-| council over the increase in the tax) | 'Wharess new lings ef contract, work 
rate on shou 8 and put into action wit 
partment has been so deluged with]? proprietors to the extent that the view of Soradiaation ourselves to the 


work in connection with thd war }it Was agreed this week that they 
loans that it has not been feasible a pay 35 cents per $100 more PitWherese it is detirable that the present 
to devote attention to the project up| “4m the 1 per cent. rate that is now | methods of calling for tenders, awarding 
to the present jtime. Now that the| harged. The original figure was 45 | contracts and supervision of public and 
pinch is becoming more noticeable, on but to 4 i the Council would Some ee Oe ee 
however, this method of sa seree and the compromise ,was |" « : 
make a good medlowcasen an, en een ae as it is the commissi at ae Teenie Biligen one 
the war loans proper and while in oreed to reduce the bud 
comparison no great sum will be rais- 
ed, yet on the principle that every 
little bit helps, it will be ‘advantage- 
ous to'get the sale started. 

War savings stamps will be one of 

Ot- 


35-CENT. TAX IN. MONTREAL 


f 


Ne 1919, On the 1917 issue I am not 80] money market the deal is considered | 
of any state inthe United States, fortunate at present but we expect to cists, The. Province of Brit- 


- . and 


eae 


C.P.R. BUILDING 
TORONTO : 


FREE FROM 
TAXATION 


“We ‘offer all 


_maturities of 
Victory Loan 
at 9914 and ac- 


crued interest. 


R. A. DALY & CO. 
BANE OF NOVA SCOTIA BUILDING 
‘TORONTO « 


will make a special levy next year] practically the same basis for an issue | & 


6% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
‘Trustees, or Individuals have’ found 
our Debentures an attractive invest- 


ment. Terms one to five years, 


We offer; sub 
We offer; aabject 


CITY OF MONTREAL 
6%-—5 year 
Refunding Coupon-Bonds 


Due May ist, 1923 
(Delivery about 1st July, 1916) 


Price: 100 and interest 


Beausoleil, Limited 
268 St. James Street, Montreal 


‘ * OVERSEAS TRADE 
Opportunity to Establish New British 
Connections 


In connection with the activities 
of the Department of Overseas Trade, 
H. M. Commissioner for Ontario, 
Fred W. Field, is seeking to co-opera 
with manufacturers’ agents who wis 
to obtain’ agencies in this province 
for United Kingdom firms for imrhe- 
diate activity or to take up lines after 
the war. Mr. Field is anxious to dis- 
cuss with such agents and with others 
interested the encouragenient of 
British trade in Ontario to the end 
of eliminating German goods and 
their replacement with British lines. 
Samples of German or Austrian mer- 
chandise sold in Canada prior to the 
war, which can be spared by import- 
ers or agents, will be considered of 
great service in connection with this 
campaign. Mr. Field’s office is in the 
Confederation Life Building, Toront». 


TORONTO STOCK EXCHANGE 
Re-election of Officers at the Annual 
Meeting This Week 

At the annual meeting of the To- 
ronto Stock Exchange the officers and 
committee were all re-elected for the 
ensuing year and consist of: 

' President—H. R. Tudhope. 
Vice-President—Geo. W. Blaikie. 
Secretary—O. Heron. 
Treasurer—E. G. Wills. 
Committee—D. S. Cassels, Edwarc 

Cronyn and Stuart R. Playfair. 


The three-million dollar loan which 
oe Prevines of British pometie ae 
Y negotiated with the F 
Government j 
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Canadian OC 
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TOCK EXCHANGE 
Dficers at the Annual 
ge This Week re 

meeting of the To- 
mange the officers and 
all re-elected for the 
rd consist of: 
R. Tudhope. 

eo. W. Blaikie. 

Heron. 
G. Wills. 
. S. Cassels, Ed 
prt R. Playfair. 


on dollar loan which 
British Columbia re- 
i with the Federal 


Wo Own 
City of Verdun, P.Q., 
514% Bonds, due 1927 


of Grand-Mere, P AQ. 
Teeth Bonds, due 1946 


f Greenfield Park, 
7. 6% Bonds, due 1947 


| Parish of St. Arsene (Mont- 
svg Bh h% Bonds, due 1956 


Prices and particulars glad- 
ly furnished on request. 


We respectfully 
solicit enquiries 


RENE-T. LECLERC 


Inoestment Banker 
160 St. James Street Montreal 


Telephones! Main 1260 and 1261 


INVESTMENTS 


Investors: may now 
purchase the securi- 
ties of well-known 
corporations to re- 
turn an income 
from 6% to 9%. 
Let us submit infor- 
mation re garding 
some of these issues. 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS - 
97 BAY STREET, TORONTO 


CITY DEBENTURES 
To Yield = =~” 
13% 
interest 


Full Particulars on Application 


C. H. Burgess & Go, 


BANK OF HAMILTON BLDG., TORONTO 


Chartered Trust and 
Executor Company 
aceepts funds fer investment in 
mortgages and 


61 Yonge St. TORONTO 


The Mercantile Agency 
- R. G. DUN & CO. 


Gensult us before extending eredit or if eus- 
tomers are delinquent. ; 
Canadian Offices: 
St. John, Quebee, Montreal, Ottawa, 
Lendon, 


Winnipeg, Regina 
Moose eee Calgary, Edmenten, 


Vancouver, Vistoria. 
Adérese enquiries te ~ 


R. G. DUN & CO. 


Dominion Bank Bide. secre, Com, 


and Offer EDMONTON 1 B 8) 


GETTING BACK TO 


Current Revenues. Now Ex- 
pected to Meét Current 
Expenditures 


THE 1917 REPORT 
Tax Arrears Were Over Six 
Million at End of Year—Con- 

trollable Expenditures Cut 

—Utilities do Better 


The annual report of the city of 
Edmonton for 1917 has been submit- 
ted to the city council by David Mitch- 
ell, city comptroller, and not unnatur- 
ally, in view of various conditions in 
the Alberta capital, its contents will 
bé examined with Interest. ; 

The total outstanding tax arrears 
at the end of the year were $6,157,-' 
075, an increase of about $900,000 in 
1917. There has, however, been an 
improvement in tax collections of a 
substantial nature. The gross tax 
levy amounted to $3,188,641 and_of 


this $1,744,296 or nearly 55 per cent. 


was collected. In the previous year 
the collection only amounted to 49 
per cent. of the levy. While this de- 
notes progress in the right direction 
it is pointed out in the report that 
the addition of $1,444,344 to the ar- 
rears has correspondingly increased 
the city’s financial responsibility. 

- With respect to previous afrears,. 
which totalled with interest. penalty 
and costs $5,369,629 at the end of 
1916, the sum of $656,899. or rather 
more than 12 per cent. of the total 
arrears was collected. Included in 
this amount were the results of last 
year’s tax sale. The report indicates 
that with the enlarged scope of tax- 
ation now conferred under the charter 
amendments the “etitrent “taxes of -a 
given year shoti® from now°onbe-at: 
least equal to "the 4 


which is an encovfaging’ prediction: 


Expenditures Under Estimate 


Substantial reductions continue to 
be made in the city’s controllable ex- 
penditures. These amounted to $752,- 
$28 in 1916, while in 1917 they were 
cut to $654,524 or about 13 per cent. 
Since 1914 the reduction has been re- 
markable. Inghat-year expenditure 
amounted to $1,896,420. Even the un- 
controllable expenditure is now com- 
ing down. The interest, discount and 
exchange charges have been cut from 
$338,065 to $265,588 and debenture 
interest and redemption from $1,334,- 
229 to $1,299,696. 

Edmonton’s Utilities 

Gratifying results are shown from 
the operation of the electric light and 
power, the telephone and the water- 
works departments, in all of which a 
surplus was earned. While the street 
railway department incurred a de- 
ficit, the net result of the operation 
of the four utilities was a loss of oniy 
$17,076, compared with a loss of $20,- 
827 in 1916. 

The electric light department enjoy- 


ed a revenue’ of $520,304; operation 


and maintenance costs took $246,334 
of this, and capital charges $185,389, 
leaving a surplus of $88,580, or about 
$24,000 more than the previous year. 

The street wailway’s revenue was 
$487,778 as against $524,737 the pre- 
vious year. Maintenance and opera- 
tion was up from $391,981 to $396,- 
481, while capital charges were in- 
creased from $252,353 to $255,028. 
The deficit was therefore $163,731 
for 1917, as against $119,597 in 1916. 

The revenue of the telephone sys- 
tem was enlarged from $238,206 to 
$256,988; maintenance and operation 
charges were up from $65,240 to $72,- 
087 and capital charges from $158,395 
to $165,015. Notwithstanding the 
surplus earned was increased from 
$9,570 to $19,885: , 

The waterworks department show- 
ed a revenue of $368,868, comparing 
with $370,292 the year before. Main- 
tenance and operation’charges were 
reduced from $197,071 to $183,907, 
and capital charges from $148,810 to 
$146,771, resulting in an a 
surplus of $38,189, as com with 
$24,410 for 1916. . 


Financing the Arrears 

In order to finance the city pend- 
ing collection of tax arrears, there 
was issued on the security of 1914-15 
arrears, short term debentures of tht 
par value of $2,653,000, which will 
mature on July 1 next. Towards 
their redemption there has been accu- 
‘mulated tax arrears collectéd and 
earnings aggregating: $509,663. De- 
bentures for $329,448 were similatly 


put out against 1916 arrears a 

these mature July 3, 1922. These 
short term debentures and other tem- 
porary loans amounted in all to $5,- 
934,012 on December 31 last and of 


ted debentures, leaving $3,- 
454,967 as constituting loans appli- 
cable to current account purposes. 


TAXES WELL MET 
—_—_—e 


Toronto Ratepayers Contribute Eleven 
Millions on First Payment 

It is estimated that the first col- 
lection of taxes in Toronto, which was 
completed on June 14, will net the 
city about eleven million dollars. 
Some big payments were made during 
the last few days. The Canadian Pa- 
cific Railway Co., for instance, paid 
the whole three instalments’ amount- 
ing to $291,000. The T. Eaton Co. 
paid $321,759, which includes ‘certain 
personal taxes, but no other realty 
than is held directly. The 'G. T. R. 
cheque.was for $274,000. The fea- 
tures of this year’s tax collection 
have been the amount of ready money 
on hand and the number of citizens 
who have'taken full advantage of 
the discount for paying the three in- 
stalments at the one time, a discoun? 
that amounts.to about seven per cent. 
per annum. 


The town of Edmunston, N.B., has 
sold $40,000, 20-year 6 per cent. 
bonds, dated June 1, 1918, and issued 
on account of water, sewerage and 
— light, to J. M. Robinson & 

ns. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and ¢onvenient. THE 
FINANCIAL POST makes . special 


municipal bond . news. ‘uni 
will find it to their advantage 


_| Cash in bank. .............,. 


. Toronto.—$650,000 for improvements 
and extensions to the Civie Hydro- 
Electric Commission; $706,740 consoli- 
dation of local improvement debentures. 
Passed by council, June 17. 

‘ Oshawa.—$10,000 to be used in the 
baying of fuel, passed by council, June 


BY-LAWS TO BE VOTED ON — 
July 6, Carnarvon Township.—$2,0 
to assist in the building of a hospital 
at Mindemoya. Wm. Vincer, clerk of 

the municipality. 


DEBENTURE NOTES 

Hamilton.—Quite a large number of 
citizens have made an enquiry‘ at the 
city treasurer’s office during the past 
few weeks in regard to purchasing 
“baby bonds,” and business men, as well 
as a number of civic officials, favor a 
policy of having a supply of bond’ on 
hand at all times. The last issue of 
“babies” was disposed of some weeks 
ago. Those who have enquired recently 
have been unable to purchase. 

It is more than likely that in the 
near future some action will be taken 
toward having bonds of small denomin- 
ations for sale by the city. It is sug- 
gested that the denominations be as low 
as $10. Thus those with but small sums 
to invest would be able to put their 
money out at a good rate of interest. 
If this were arranged then boys and 
girls would have an opportunity of pur- 
chasing bonds with money they receive 
in various ways.—Hamilton Herald. 

.Port Colborne.—The yillage clerk was 
instructed recently to write the Minister 
of Finance and ask if permission would 
be granted for the issuing of dentures 
to the amount of $25,000 for local im- 
provements. , 

Fort William.—Fort William city of- 
ficials have received word that the 
finance minister has approved of the 
issuing of debentures for $225,000, for 
street railway purposes. This matter 
was voted upon by Fort William people 
some time ago. Part of the sum will 
be taken out of the sinking fund. 


“SASKATCHEWAN oi 
List of authorizations granted by th 
Local Government Board from June 4 


to 7. 
School Districts.—Currie, $2,000. 
Rural Telephone panies.—Turn 
Hill, $5,350; Wiseton; $8,500; Storthoaks, 


‘The following is a list of debentures 
reported sold from June 4 to 7: 

School Districts.— Golden * Valley, 
$2,200, Waterman-Waterbury Mfg. Co., 
Regina; Omand, $1,000, A. E. Gudelot, 
Kinistino; Orillia, $2,400, Nay & James, 
Regina; Beehive, $2/500, Waterman- 
Waterbury Mfg. Co., Regina. 

Rural eleshaan Companies.—Clayton, 
500, W. L. McKinnon & Co., Regina; 
urvin, $13,000, W. L. McKinnon & Co., 
Regina. 


BOND SALES 

$1,000 Bell Telephone at 93; $2,000 Can. 
Cottons at 80%; $1,000 Can. Locomotives 
at 86 to 85; $700 Cedar Rapids at 83; 
$500 Dominion Cotton at 95%; $4,000 
Dominion Iron at 84; ° $3,000 Montreal 
Trams, debs. at 72%; $1,000 Quebec 
Railway at 57%; $1,000 Wabasso Cotton 
at 84; "Wayagamack at 75%; $55,200 
War Loan (1925) at 95% to 95; $54,100 
War Loan (1931) at 94% to 94; $180,100 
War Loan (1987) at 98% to 93% ; 


NET DEBT REDUCED 


Since 1914 the City’s Net D 
benture Debt Has’ Been Cut 
Down by Over Six Million 
Dollars to $30,892,691 


Another excellent report has just 
come to hand from the Winnipeg 
sinking fund trustees, the period cov- 
ered being the year ended April 30, 
1918. The results obtained have been 
eminently satisfactory and it must be 
a source of great pleasure to the'rate- 
payers of Winnipeg to find the affairs 
of the trustees in such good order. 
A few of the more interesting points 


contained in the report may be men-|- 


tioned. ‘- 

The total receipts for the year from 
maturing investments, income, etc., 
aggregated $3,696,784, of which $2,- 
446,328 was invested, $712,316 util- 
ized in the redemption of maturing 
debentures, $516,222 held in the bank 
and smaller amounts expended in ex- 
penses of various sorts. 

The total assets at the credit of 
the fund, including accrued interest, 
was $9,100,189 and this sum repre- 
sents the following investments: 


Dominion of Canada bonds... $1,526,599 
Manitoba Municipals, ete. ... 8,793,882 
Saskatchewan Municipals, etc. 2,438,177 
Alberta Municipals, etc. ..... 350,965 
Ontario Municipals, etc 2,602 
Brit. Ex. and Anglo-French.. - 244,505 
Interest accrued 227,184 


_ 
ee $9,100,139 
The ‘Year’s Income eal 
The gross income received or ac- 
crued during the year was $516,620, 


which was $198,166 in excess of the |- 


amount required to meet the sink- 
ing fund requirements as against out- 
standing gebentures. This surplus 
income, with a balance of $71,575 car- 


000} Tied’ forward from the previous year, 


provided $50,000 as an investment re- 
serve. against depreciation in the 
value of securities, $114,848 to meet 
certain debentures which had been 
issued originally without sinking 
fund provisions and left $84,217 to 
be carried forward. 


It is interesting to note that the 
average rate of interest earned in 
the sinking fund investments during 
the year was 6.123 per cent., while 
out of total investments of nearly $9,- 
000,000, only one security was in ar- 
rears of interest at the end of the 


year. 
The City’s Debt 


A remarkable decline in the net 
debenture debt of Winnipeg in the 
last fotr years is shown. In 1914, 
the gross debt was $41,802,918; the 
sinking fund, $4,609,086, and the net 
debt, $37,193,831. In 1918, the gross 
debt had been, reduced to‘ $39,992,830, 
the sinking fund had been increased 
to $9,100,139, leaving the net debt at 
$30,892,691, a decrease of $6,301,140. 
This is a showing of which any city 
may well be proud. 

/In addition to earning the-amounts 
required as set out in the different 
debenture by-laws, the trustees have 
on hand an investment reserve of 
$250,000 and a-surplus income ac- 
count of $84,217, while in the past two 
years there has been applied out of 
surplus income, $169,874 to the credit, 
of by-laws having no sinking fund 
provision and $68,808 has been writ- 
ten off investments purchased at 
prices over par. 


SPECIAL LEVY 


Quebec City Has Quarter-Million De- 
ficit to Make Up 

A deficit: of $256,466 for the year 
ending April 30, 1918, will compel 
the city council of Quebec to make a 
special levy of 38 cents per $100 valu- 
ation on all real estate. This will 
bring the rate for the year to $2.37 
per $100, or 28,7 mills, apart from a 
special tax for-lavatories. The value 
of the taxable property in the city is 
$71,860,995, but of this $4,954,850 is 
specially “exempted according to the 
terms of annexation of Montcalmville 
and Limoilou. The revenue of the city 
for the past year was $1,412,292 and 
the expenditure $1,668,758. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 
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THE STERUNG BANK 


That the standard of courtesy shown in this institution 
is so unusual, is a sure indication that more than ordinary 
relations exist between the Sterling Bank and its clients. 
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City Comforts in 
the Country Home 


Take thedrudgery outoflifein thecountry. Replace 
it with genuine city comfort and efficiency by ins- 
talling a 


S 
Fairbanks-Morse 
Type“F” Electric Light Plant 

—the plant that guarantees a 24-hour-a-day electric. service, 
A Type “pr iat meansall the lights you want in the home, 
stableand other buildings—all the comforts ard convenience 
of thecity. The Type “F” operates 50, 65, 100 or 200 lights, 
schon tothe plant. It is complete, simple and easily 
install 

Th ine i separate unit and provides surplus power for 
other work while charging batteries, or its full power may be 
used to operate other machinery. 

Write today for full particulars regarding this 

equipment for your country 


The Canadian Fairbanks-Morse Co., Limited 
26 and 28 Front St. 
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They make it easier for the staff 3 
hey —and you will profit too 


Anything that makes it easier for your staff—that lessens labors —— 
makes it possible for them to do more work better and in less time—any- © 
thing like that is better for you; it has actual money value, can show up 


tangibly in your dividend sheet. 


Clerk hire is costly—it can pile 
up a heavy overhead if the detail 
functions of your office aren’t organ- 
ized. 3 

To meet this rising cost of clerk 
hire in a dollars-and-cents..way—to 
organize office routine so that it runs 
without friction ‘‘Office Specialty’’ 
systems are i » _ They're 
proved-up ways of better fil 


If you think your present sys- 
ri filing : sales data, 
purchasing 


in touch with the nearest °" 


and get one of our service men work- 
ing on your prob 
This oe 


tems for every purpose and in every — 
kind of business. ‘They're time aad foutine ms 
labor saving systems bared of all non- 
— and seein — ; 
one represents the one way 
to keep a certain record—to perform 
a certain filing 


ence is not just what it should be, got 2 
Specialty” Filing Equipment Store 


servieg costs you 


; the. nothing. 's the concrete, way. me 
result of study of thousands toke of tevieg to help business 





SOLID GROWTH 


_ Up-to-date business methods, backed by an un- 
| broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. . 

Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 

To-day they exceed by far those of any Canadian 
lifé assurance company. 


SUN LI As RANCE 


HEAD OFFICE>-MONTREAL 


To Spend the Best Years 


of one’s life in acquiring property and leave it all in jeopardy 
’ it might be secured by Life Insurance is, to say the 
y unbusinesslike. - 


mi. Intact many jan estate-- 


; id-otheg ise. nave pone to-tuin for want of 


ce 
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tT the Great-West Life issues Insurance on most attractive 
terms. 
Rates on request. 


THE GREAT-WEST LIFE ASSURANCE CO. 


Dept. **G.”’ " 


Head Office - Winnipeg | 


THE ; 
CANADA. NATIONAL FIRE 
- INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 
A. Canadian Company Investing its Funds in Canada 


APPLICATION FOR AG ENCIES INVITED, 


The Independent Order of Foresters 
Policies issued by the Society ‘ 
are for the protection 
d Benefits 
Paid 
58 Million 


Dollars 


Furnishes 


A Complete 
System of 


The Canadian Appraisal Co., Limited 
TORONTO— Royal Bank Bidg. MONTREAL—17 St. John St 


INVEST YOUR SAVINGS 


Ina 5',°/ DEBENTURE of 
The Great West Permanent Loan Co. 
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~ C.M.A. REPORT 


Attach More Importance to 
Special Conditions in Can- 
ada Than Manufacturers 


FOOLING THE AGENTS 


Chief Tremblay Unmasks Loose 
Conditions—Remedy Rests 
With Individual 
Companies 


The report of the special Insur- 
ance Committee of the Canadian 
Manufacturers’ Association, which 
was covered in last week’s issue of 
THE FINANCIAL POST, has arous- 
ed considerable discussion in fire in- 
surance circles in Canada. The at- 
tacks on the Cankdian Fire Under- 
writers’ Association, as was natural, 
&re declared unjust, although it is 
unlikely that any official protest will 
be made. This was done really as a 
member of the Association stated to 
THE FINANCIAL POST; before the 
investigating committee Was appoint- 
ed by the Ontario Government. The 
zeneral argument in its defence that 
is heard is that the association 


through the centralization of inspec- 
tion saves large sums to the indivi- ‘ 


dual companies, and hence to the 
public. For instance, as the manager 
of one company explained, “If we are 
asked to-insure a public building or 
a commercial property in Brantford, 
Ontario,, or a city in Quebec, all we 
have to do is to consult the report on 
that particular building that has 
been made already by the inspector 
of the Fire Underwriters’ Association. 
If half a dozen companies were ask- 
ed to insure there would have to be 
that many separate inspections made 
of the one building, at a great aggre-. 


gate expense. , the sys-. 
]| tem of inspection ‘by the central body 


tends, it is argued, to maintain a 
higher standard of fire protection, as 
the recommendations of the inspec- 
tor are urged by each company in 
turn on the insured. The charge of 
the association being responsible for 


higher rates, and the non-tatiff com- 


“panies being the only ones*that Keep 


| these down, is denied vigorously}... =} The- cegopenisiees was - adopted .. by 


Test for the Agent 

As to the rather drastic recommen- 
dation that each “insurance agent. 
should be required to pass an exam- 
ination of technical fitness before the 
Government granted him a license,” 
the expression heard in several quar- 
ters is that this is ideal but imprac- 
ticable. That instruction, it was: as- 
sumed, would apply to a knowledge 
of what are the proper points for fire 
protection in a building which would 
enable an agent to accept or reject 
a risk intelligently, and incidentally 
te influence in the improvement of: 
conditions. While it was agreed that 
any test of the kind was out of the 
question at present with such a scar- 
city of men of any description, it 
was felt that stricter regulations on 
the part of the individual companies 
would have a better effect than an 
examination of the agent, man by 


man. 


Fifteen Risks on One Property 


This at once brought up a startling 
accusation that was made by Chief 
Tremblay, formerly head of the fire 
department of Montreal, and lately 
promoted to take charge’ of police, 


public health and others in addition, 


The chief declared. a few days ago 
to the Insurance Brokers’ Association 
that acting under his fmstructions one 
of the fire department had been able 
to secure no less than fifteen fire in- 
surance policies on the same property 


which, he declared; showed careless- 


ness or worse on the part of the in- 


surance agents.‘ Along this line the 
C. M. A. report advocated that 
agents’ commissions should be‘ con- 
tingent upon profits, not the amounts. 
written up. 

An experienced leader in fire in- 


surance discussing this with THE 


FINANCIAL POST declared that the 
real trouble was with the companies 
themselves, in that they were too lax 
with their agents. Some of them in- 
sist on a “declaration” being made 
by the assured that there is no other 


policy on the property, or if there is, 


giving the particulars of these. If 
this were done by all, mutch of the 
present laxity and temptation to 
arson would be removed. 
Climatic and Other Fire Causes 

There was a disposition to disagree 
with the assumption. of the committee 
that fire losses could be brought down 
in Canada approximately to the levél 
of countries, and especially 
cities. While the C. M. A. report was 


SURANCE 


x. 
number of fires in Canada. The sud- 
den changes to cold weather, and the 
continued cold, made figes in houses 
compulsory, where in many cases in 
the old lands.these were never seen. 
That there was greater carelessness 
in the newer country was admittd, 
but here again there was the feeling 
in the old lands that the property was 
permanent, where there was no such 
feeling in Canada, especially in the 
newer sectionsgwhere so many of the 
buildings were admittedly of a tem- 
porary construction only. 

Another point raised was that in 
Canada it would be impossible to en- 
force all over the country, especially 
in the newer sections, the stringent 
building regulations that did not per- 
mit any other than’ brick houses or 
other buildings, for instance, in some 
municipalities. That these could be 
improved, especially in the case of 
large buildings, was admitted. 

That a sprinkler: system would 
do away with large losses was ad- 
mitted also, although even in this case 
it was declared that this would re- 
quire to be: inspected at regular in- 
tervals to see that it was in proper 
working order, J 


C.0.F, CONSIDERS 
INSURANCE QUESTIONS 


Several Matters Are Brought 


Up at Annual Meeting of 
Grand Lodge This: Week 


The Grand Lodge of the Canadian 
Order of Oddfellows has been holding 
its annual meeting in Toronto this 
week and several insurance matters 


“*have been uder consideration. A lively 


discussion took place‘on the question 
of introducing ten, fifteen and twenty- 
pay-life policies, The Grand Execu- 
tive had recommended that such pol- 
icies be introduced, but the committee 
on laws presented a majority report 


The Grand Executive reported in 
favor of child insurance betweer 
three and sixteen years, and the 
committee on laws also. recommended 
favorably upon tlie proposition. 
Grand Solicitor Lyman Lee fully ex- 
plained the conditions and the rates. 


ge by a practically unani- 
mous vote. 
The ‘Committee on -the State of 


the Order brought in a,recommen- G 


dation that special provision be made 
to reimburse the insurance fund for 
the amount of death claims paid to 

e beneficiaries of men killed in 
action. All such claims that have 
been proved have been paid in full. 
The -proposition to reimburse the 
fund will be taken up further this 
afternoon. 

At the opening session Grand 
Master Hudson delivered his annual 
address. It noted with satisfaction 
that the number of initiations during 


the year had increased, while the 


number of lapses had decreased. The 
deaths were about the same as the 
past few years with the addition of 
the members killed in action. The 
names. of 23 members are on the 


honor roll of dead. The Grand Sec- 
retary estimated that ten per cent. of 


the elttire membership, irrespective 
of age, are overseas. All the funds 
of the Order and the investments 
have materially increased during the 


year. j 
During the past year the order paid 


out nearly $1,000,000 in death claims, 
$300,000 of that amount going to the 


beneficiaries of Foresters who fell in 
the great war. Three hundred and 
fifty thousand dollars was paid in sick 
benefits. The year was closed with a 
surplus of $6,000,000. The Foresters 


purchased $1,600,000 worth of Victory 


Bonds. The membership now stands 
at 90,000, a decrease of 3,000 or 4,006, 
due to war conditions, and the ques- 
tion of increasing the rates is now 
before the order. Four thousand mem- 
bers are serving with the forces. 


NEW SECRETARY 
W. H. Somerville Succeeds to the 
Position in Mutual Life 
The vacancy on the staff of the 
Mutual Life of Canada, occasioned by 
-the elevation of Charles Ruby, for- 


merly of the company, to 


the position of general manager, has 
been filled by the appointment of Wal- 
ter H. Somerville, for some years 
associate secretary. The appointment 
was made at a meeting of the Board 
of Directors held this week. 

Mr. Somerville, who is a gon of the 


late G. A. Somerville, formerly map- 


ager of the Manufacturers’ Life As- 
ong been con- 


For First Time in Six Years 
Fell Undex Million Dollar 
Mark 


THE OTHER COMPANIES 


Experience in 1917 of Those 
Corporations Weiting Insur- 
ance Other Than Fire and 

Life in the Province 


For the first time in the past six 
years, the net amount of losses paid by 
companies transacting the business of 
fire insurance in British Columbia was 
under the million dollar mark last year. 
The net amount of losses incurred was 
$888,674 and of lésses paid, $957,270, 
these figures comparing with losses in- 
curred of $1,378,764 in 1916 and losses 
paid of $1,290,641. The experience of 
the fire companies in this province 
since 1912 has been as follows: 


Losses Losses 
i Prems. Incurred Paid 
1912 .... $3,535,653 $1,084,890 $1,065,489 
1913 .... 3,790,094 1,149,145 1,043,264 
1914 .... 8,692,878 1,696,780 1,542,845 
1915 .... 98,180,168 1,176,835 1,313,759 


1916..,.. 3,121,885... 1,878,764 1,290,641 
1917 .... 38,607,971 888,674 957,270 

The companies receiving over $100,- 
000 in premiums were the following: 
Commercial Union, $104,969; Liver- 
pool & London & -Globe, $164,577; 
Phoenix Assurance Co., $254,359; 
Royal Insurance Co., $110,609. The 
Phoenix experienced heaviest losses, 
incurring $79,693. 


Other Insurance 


Sixty-one insurance companies tran- 
sacting business other than fire and 
life,-collected premiums of $809,031 and 
paid losses of $461,776 in British 
Columbia last year, according to an 
abstract issued by H. G. Garrett, pro- 


vincial superintendant of insurance. In 
resepet of premiums received there was 
a falling-off from 1916, while in the 
matter of losses, the burden was 
slightly heavier. The kinds of insur- 
ance affected was as follows in the two 
years: 


Losses 
1918 1917 
$ 47,836 
43,025 
191,399 
28,428 


365 
18,995 
18,261 

120,424 

495 


Accident 
Sickness 
Liability 
Automobile 


$459,233 


Accident $126,329 
en 

Sickness 
Liability 

Automobile ....... 


Burglary ......... 
Guarantee ........ 
Plate Glass 
Marine 

Al other 


$809,031 $873,030 


It should perhaps be noted that the 
wide differences in the figures both of 
premiums and losses in the case of ac- 
cident and sickness are due to a change 
in the classification of the business of 


several companies. Several of these 


report both accident and sickness to- 
gether and as their figures appear 
under the accident heading, this in- 
colves a reduction in the sickness re- 
turns with a corresponding increase 
in the accident returns. This change 
is particularly pronounced in the case 
of the Guardian Casualty and Guaran- 
tee Co. In 1916, this company reported 
accidents premiums of only $1,073 
and sickness premiums of $51,903, 
while in 1917 the accident premiums 
are listed at $49,038, with no premiums 
for sickness. 


WAS POLICY IN FORCE? 


Fire Insurance Company Argues That 
Policy Was Cancelled 


The Supreme Court at Ottawa 
heard the of the London & Lan; 
cashire Fire Insurance Company v. 


Veltre on Menday. The action in this 
case was brought by the respondent 
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Dr.J.W.Edwards,M.P. W. F. Montague, 
Grand Councillor. 


Grand Recordar, 

W. F. J. H. Bell, M.D., 
Grand Organber, Grand Medical Bs, 
HAMILTON . ONTARIO 


Western Assurance 


Safety, Economy and Profit 
*“T consider the Dominion Life one of 


2 m compan- 
estly managed, 
eae results.”"—Toronto 


An independent opinion carries force. 
It is based upon a careful consideration 
of financial statemen 
sults to policyholders, Write for a copy 
of the annual report and convince your- 
self of the of 


merits 
The Dominion Life 
Assurance Company 
Head Office + + Waterloo, Ont, 


SOLICITORS 
TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Seliciters, Etc. 
Canadian Bank of Commerce Buliding, 


Terente 
Cable Address; Blakes, Toronto. 
Genera] Solicitors for.the Canadian Bank 
of Commerce, National Trust Compang, 
Limited, ete, 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, 


claimed that tender of the sum can- 
not be made by letter. 

: The trial Judge dismissed the ac- 
tion. His judgment was reversed by 


the Appellate Division and judgment 
entered for the plaintiffs. 


COLLEGE MOVES 


St. Andrew’s in Toronto Gets the Use 
of Part of Knox College 
At a meeting of the Board of Di- 


rectors held last Saturday the man- 
agement of St. Andrew's College, To- 


to recover a loss by fire of property |i 


insured with the appellant company. 
The defence was that the poliey had 
been cancelled before the loss. 

One of the Ontario statutory con- 
ditions is the giving of seven days’ 
notice and tendering the unearned 
premium. By condition 15 any writ- 
ten notice may be by registered letter 
addressed to insured at his last post- 
office address notified to. the com- 


pany. The notice in this case was 


addressed to the address given in the 
application for insurance, but never 
reached assured,. who was married 
known by her husband’s name 
that so given. The res 


by g ah 


dale. 


Place they 


George street, this change in their 
premises being made necessary by 
action of the Dominion government in 


taking over their presént ‘site for hos- 
pital purposes. The transfer will 
take place early in July, and in the 
timé the military will be able to 
go ahead with their plans for hospital 
erection on the old site in North Rose- 
According to the statement of 
Rev. Dr. D. B. Macdonald, St. An- 
drew’'s 
College site for two years, until they 
can erect buildings on their new 
grounds at York Mills. At the latter 
have 135 acres of land 
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E corporation may 

; Resear of the whole cou 
a commission of three persons 
pose of purchasing land eith 
without the limits of the said 
exceeding a distance of five 

| from, and of dividing such lan 
© ing lots and selling such lot 
at not less than cost price, 


the 


F purposes or of erecting the 


houses 


and _— such a 
houses erected thereon a 
cost price; provided ha 
more than one lot or one @ 
the necessary land appurter 
shall be sold to any. one citi 
council of the said corporatic 
the assent of the ratepayers 
yote on money by-laws, pass | 
time to time for the issue of ¢ 
raise such sums as may 
the said purpose.” ye 
Restrictions Remo 
Meanwhile more defini 


-ease the housing problems 


were made at a conferences 
hall last Friday. It was 
te*recommend the removal 
dential restrictions on 
apartment houses within 
of the city bounded by Ble 
the north, Patliament st 
east, Dovercourt road on the 
the waterfront on the south. 

The main-effect of this change 
to enable many: dwellings 
verted into three-storey 
houses. The restriction th 
that each must have no mor 
suites nor 20 rooms. The 
yard space of 25 per cent. 

the property. 

The recommendation 

sides of Bloor street, Parli 


nd Dovercourt road. 


Any block, street or sect 
ifted out of this non-restri 
petition of 50 per cent. a 
rty owners. It is recogn 
the big square described 
number of first class street 
bwners may object to any 
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ach 1S A LIVE 
SYBJECT THROUGH- 
QUT THE DOMINION 


nto Restrictions on 
. oe ent Houses Are 
Removed 


Loses FOR KINGSTON 


tuation in Western Cities is 
eather Puzzling and Increase 
© of Population is Difficult 
to Explain 
r . 2 to 
: housing problem continues 
5 ay throughout Canada. In 
“+ onto proposals for the solution of 
; problem will be made to the. new 
sing committee of the Ontario 
Meranization of Resources Committee. 
is now being recalled that the muni- 
‘Fipality obtained special powers in 
6914 to go into the real estate business, 
, nothing was done owing to the 
b of war and the adoption of 
policy of economy. The city’s powers 
Hin this direction were set forth in part 
tas follows:— 
oration may, by a two- 
*4 ghey gl whole council, appoint 
=, commission of three persons for the pur- 
of purchasing land either within or 
out-the limits of the said city, but not 
Texceeding a distance of five miles there- 
ee and of dividing such land into build- 
t ‘ing lots and selling such lots to citizens, 
Hot not less than cost price, for building 
or of erecting thereon dwelling 
and selling such lots with such 
houses erected thereon at not less than 
cost price; provided however, that not 
more than one lot or one dwelling with 
FS necessary land appurtenant thereto 
be sold to any one citizen; and the 
nejl of the said corporation may, with 
assent of the ratepayers qualified to 
vote on money by-laws, pass by-laws from 
time to time for the issue of debentures to 
@ raise such sums as may be necessary for 
‘the said purpose.” 
. Restrictions Removed 


Meanwhile more definite plans to 

ease the housing problems in Toronto 

7% were made at a conference at the city 

hall last Friday. It was then decided 

® to*recommend the removal of the resi- 

"® dential restrictions on three-storey 

ay apartment houses within that square 

= of the city bounded by Bloor street on 

by the north, Patliament street on the 

‘east, Dovercourt road on the west, and 
‘the waterfront on the south. 


The main-effect of this change will-be 
to enable many dwellings to be con- 
» verted into three-storey apartment 
5} houses. The restriction that remains is 
1} that each must have no more than three 
'% suites nor 20 rooms. There must be a 
yard space of 25 per cent. of the area 
of the property. 

The recommendation covers both 
sides of Bloor street, Parliament street, 

- and Dovercourt road. 


Any block, street or section, may be 
lifted out of this non-restricted area by 
&@ petition of 50 per cent. of the prop- 
erty owners. It is recognized that in 
the big square described there are a 
number of first class streets where the 
owners may object to any apartments. 

This does not solve the whole housing 
problem, but it is a start in the right 
direction,” stated Controller O’Neill 
after the conference. “We aim to 
stimulate the hub section of the city. 
For some years there has been a move- 
ment towards the rim of the city, and 
the business houses in the hub have 
suffered by reason of the lack of hous- 
ing accommodation within a radius of 
& mile‘or two of the hub. This will 
make it possible to commercialize many 
fine old houses which are not now 
profitable.” 

Housing in the West 


Commenting on the housing in the 
cities of Western Canada, the “Calgary 
Mim Albertan” makes the following in- 
im ‘resting contribution to the subject: 


“The population of Calgary is increas- 
ing with unexpected rapidity, until now 
few vacant houses can be found. The in- 
crease in population was unexpected, and 
is meult to explain. There is no jmmi- 
poten into the country. Many hundreds 

ve left the city even in the last twelve 
months. The call to the country has met 

some response. Industrial and other 

# are working on the narrowest mar- 

and yet more and more people are 

Coming into the city. Where they come 
from is dificult to understand. 

decrease in vacant houses is not 

Vidence of the increase in the 
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even as they are and real estate as low as 
it is, whether the builder realizes an or- 


Cony profit out of his investment and 
8 


“It will be a sad spectacle to see people 
crowding into the city who will be unable 
to stay because of the housing conditions. 


But that seems not at all unlikely this 
autumn.” 


A Kingston Proposal 

A local housing company for King- 
ston, to be organized by W. N. Mc- 
Eachren & Sons, Toronte, is a possi- 
bility. At a special meeting of the 
Board of Trade last week the report 
of the housing committee on the Mc- 
Eachren scheme’ was considered. The 
members were of one voice in deciding 
that the need of more houses was 
urgent and that if the McEachren 
Company could be brought to the city 
to do the work, every assistance should 
be lent them, but on the other hand the 
Board did not feel that as an invest- 
ment the scheme of the McEachren’s 
should receive the unqualified endorsa- 
tion of the Board. ; 

The McEachrens submitted two 
methods of organization for the pur- 
pose of financing the prdposition: 


“First—A local company. might be 
formed having for its directors and 
officers local men who might have the 
time to devote to the company’s affairs. 
Our company would then enter into a 
contract to construct the houses, carry 
on a sales campaign and do everything 
within our power to make the proposi- 
tion a success. For our services we 
would ask 10 per cent. on the cost of 
construction and half the net profits 
after the capital has been returned to 
the investors or Securities for a like 
amount are on hand. 

“Second—We would bring our 
organization to. Kingston and sell stock 
in the Reliable Building Company,| 
Limited, to investors here and other 
parts of Ontario and construct twenty- 
five houses in Kingston or as many 
more as could be sold and financed. 


Kingston would be represented on the 
board,” 


PLANS EXAMINED 
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Thus the first lot offered at Lamont 
was the S.E. quarter section 29-52-16; 
the upset price was $16 and the sell- 
ing price $42. From @ comparison 
of the lists of land sold it appears 


that the Lamont sale exceeded that 
of Vegreville, as the latter list as 
compiled by one of the local real es- 


tate men shows numerous. sections 
marked as “not sold.” 


DOWNTOWN TORONTO 


Values Secure if City Will /Only Un- 
dertake a Tube Station 


Taking as its text the formation in 
Toronto of the King Street Improve- 


In Connection With the Eaton Com-| 


pany’s Big. Warehouse 


Preliminary plans for a big three- 
million-dollar lakeside warehouse, 
which is to be buil? by the T. Eaton 
Company, are at present being ex- 
amined by the officials at the City 
Hall in Toronto. The city has or- 
dered the closing of Lake street be- 
tween Bay street and Yonge street 
in connection with the work. It is 
stated that the city will lease the 
tract of land asked for by the Eaton 
Company ‘to enable the plans to be 
completed. and the work commenced 
in the near future. 


SCHOOL LAND SALES 


The wealth of the farming commu- 
nity in Western Canada and the faith 
in the future is reflected in the main- 
tenance of the high prices of farm 
land. A short time ago a sale of 
school lands was held in Radisson, 
Sask., for that particular district, and 
out of 211 quarter sections put up for 
sale, 131 were sold. Much of this sold 
as high as $40 an acre, and one 
quarter section near Kinley, Sask., 
sold for $61 an acre. This represents 
all raw prairie with no buildings 
whatever. During the day $45,000 in 
actual cash was paid in and the total 
sales amounted to some $500,000. 
Other sales were held at the same 
time in Swift Current and Humbolt 
where prices were correspondingly |, 
high. A correspondent reports that 
in Radisson they never had any big- 
ger crowd than on this auction sale 
day. The streets. were lined with 
buggies, wagons, automobiles, etc. 

At Swift Current 

A sale of 192 quarter sections of 
school lands was held recently at 
Swift Current, and all were sold save 
about thirty. Prices reteived were 
the best reported so far in the pro- 
vince. The highest price paid for any 
quarter section was $81, paid for N.E. 
29-16-18 by H. Rosenbury. Other 
prices received were $75 paid by T. P. 
Dohan for S.W. 11-14-13, $69.50 for 
N.W. 11-14-13, and $60.50 for N.E. 
11-14-13 at prices varying from $40 
to $45. Throughout the sale the 
prices received were three, and four 
times the upset price placed on the 
land by the government. : 


At Vegreville _ 
Public auction sales of school lands 
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basi 


in- 
terests of the merchants along that 


thoroughfare, the “World” has ‘the 


following comment to make on the 
general real estate situation in down- 
town Toronto: 

“The merchants and property owners 
concerned are mainly interested in King 
street west—from Bay to Simeoe street. 
At one time that was the most fashionable 
shopping district of Toronto. The re- 
placement of old Government House and 
the old Parliament buildings 4 two big 
freight sheds for the Canadian Pacific and 
Grand Trunk, and the changing of a lot of 
one-time swell residences west of John 
street and south of King into a factory 
distriet gave it a setback. The promoters 
of. the movement seek to restore its old 
time prestige and are engaging a profes- 
sional heal estate engineer as a permanent 
secretary. 

“A lot of other downtown owners seem 


A 


to fear s flight of business further <p- 
town, and regard the qpening of the Bloor 
street viaduct as somewhat of a portent. 


Also the likelihood of a big departmental 


store rising at the corner of College and 
Yonge. Also that the radials may con- 
verge on the city up north rather than 
downtown on the extended water front. 
“Such a movement, no doubt, is going 
on; but downtown property has, nothing 
to fear, provided its owners and business 
men realize that the one thing that will 
hold business there, and yet let the city 
expand in other directions, is the early 
construction of a tube railway from the 
new Union Station, under Bay and Ter- 
aulay, clear up to the new Yonge street 
station, with an eastern branch to College 
and Yonge, and northeasterly te the head 
of Parliament street, where it would cross 
the Don by the new Bloor-Danforth via- 
ducts; and a northwestern tube, leaving 
the central one somewhere near the ar- 
mories, and reaching toward West To- 
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WELL INVESTED” 
Estate of Mra. Currelly, Consiated 
Largely of Municipal Bonds 

Prof. Charles T. Currelly, ‘of the 
University “of: Toronto, is thé ? \sble 
heir and next of kin, inheriting the 
whole estate of $20,986 left by “his: 
mother, Mary Ann Currelly, who died) 
in March last. He has Sppliéd for’ 
administration of the estate. © ~ 

The inventory shows $12,773 invest- 
ed in municipal debentures, including’ 
depentures of Renfrew, Welland, 
Pembroke, ‘St. Catharines, Brantford: 
and Brandon, Man. Other assets are: 
Five shares City Dairy preferred) 
stock, $500; $9 shares of Mackay: 
Cable, $2,261; mortgages $5,000, and 
$250 in the bank. 
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~ Walp Finanes the War 


‘VIGTORY BONDS 
Price 993 andinterest 


Exempt from Dominion Income 
Taxes, 


We deliver Bonds free 


Campbell, Thompson & * Co. 
Canada Life Building, 


Wombers Row York Steck Exohange 


STOCKS 
AND. 

BONDS 

Private Wires 


6 KiNG STREET WEST 
> Feneure 


Geo. 0. Merson & Co. 


Chartered Accountants. 


The URION BANK 
198. 


OF AUSTRALIA, Ltd. 
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CONSERVATION OF — 
COAL NECESSARY 
TO AVERT FAMINE 


Stringent Regulation Neces- 
sary to Prevent a Serious 
Situation 


INDUSTRY MAY SUFFER 


Manufacturers Called Upon to 
Reduce Consumption—Grave 
Outlook in Western 
Canada 


Canada’s coa) problem for the win- 
ter of 1918-1919 can only be regarded 
with extreme gravity. Not only does 
there promise to be a repetition of 
the conditions which prevailed last 
winter when the crisis passed within 
a narrow margin of calamity, but 
there is more than a chance that 
should steps for greater production 
not prove effective and nature inter- 
vene to handicap, still further a con- 
valescing transportation system, even 
greater difficulties will be faced. 
Every effort must be bent in the 
intervening months to increase pro- 
duction—in which effort in Canada is 
confined to the far East and the far 
West—and at the same time it is 
highly ‘essenjial that every possible 
means should be taken to curtail con- 
sumption. From authentic sources in 
the United States reports are eman- 
ating impressive of the seriousness of 
the situation; car shortage and labor 
shortage are providing serious ob- 
stacles to the overwhelming produc- 
tion which should be brought about. 
The coal journals are printing warn- 
ing atticles and the National Coal 


Association has issued statements to. 


the effect that an Eastern coal famine 
is inevitable. One of, these says: 

“Another coal shortage more serious 
than that of last winter and almost cer- 
‘| tain interference with the world program 
are inevitable throughout the East, in the 
i m of bituminous coal operators in 

a el onl eee et oe a 
resyltant continued shortage of 
the mines has cut production to the 
point.” 

Opinions of operators in the great 
coal producing area east of the’ Mis- 
‘sissippi, which furnishes more than 
90 per cent. of the country’s bitumin- 
ous supply, are almost unanimously 
te the effect that ‘the coal shortage 
next winter will be worse than that 
of last winter, unless the mines are 
furnished sufficient cars to. -enable 
them to increase materially their 
present rate of production. 

Increased Consumption in U. S. 

The fuel budget for the next sea- 
son has been completed by the United 
States Fuel Administration. There 
must be furnished 634,594,000 net 
tons of bituminous coal to feed the 
ever-increasing demand of the war 
machine for fuel and to keep the 
country warm during the coal year 
beginning April ist last. The figure 
referred to indicates an increase of 
about 80,000,000 tons over the’ pre- 
vious year and this must be met 
either by increased production or by 
conservation. However, with the part 
of the States in the great war in- 
creasing, attended by increased con- 
sumption of coal and further. reduc- 
tion of man power, it seems only a 
conservative estimate to figure that 
the 80,000,000 tons increase will be 
exceeded and that not more than half 
the amount referred to will. be avail- 
able. Therefore it is argued that 
conservation, and conservation alone, 
ean provide for unexpected contingen- 
cies affecting both production and 
consumption. 


The U. S. Fuel Administration de- 
clares that all consumers of fuel, war 
industries and otherwise, must par- 
ticipate in the saving campaign, but 
non-war industries are especially in- 
terested because, whatever the defi- 
ciency turns out. to be, it will come 
out of their quota., In spite of intense 
efforts to increase the production of 
of coal the first five months of 1918 
produced only 10,000,000 tons in ex- 
cess of the same period of 1917. If 
this is considered in relation to the 
immense physical task involved in 
producing 12,000,000 tons of coal per 
week it is easy to draw the conclu- 
sion that this increased demand of 
100,000,000 tons can not, to any large 
extent, be met by increased produc- 
tion. And yet an: actual deficit of 
half a million tons would mean a per- 
sonal privation and an industrial dis- 
aster which no one can contemplate 
with equanimity. 

Methods to Save 

Extensive and systematic methods 
for saving coal are being adopted 
throughout the United States. These 
are | by the Fuel Admin- 
istration as 3% 
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display illumination, reduced. 
Hotels,.office buildings are being asked to 
join in rigid economy of light and heat. 
Every American citizen will be asked to 
clean his ce, keep it in repair, and 
study economical firing. Instructions pre- 
pared x the highest authority will be fur- 
nished by the Fuel Administration. The 
coal deficit, must inevitably come out of 
the necessary fuel for non-war industries. 
These industries employ. millions of our 
population and furnish the backbone of 
our national wealth. Factories will shut 
down and men be out of work in propor- 
tion to the coal deficit. Every ton of coal 
saved will keep 50 workmen from idleness 
and permit an additional creation of. sev- 
eral hundred dollars’ worth of national 
wealth. 
Fuel-savings work already done by the 
conservation bureau to June 1, 1918: 
Clay products and sanitary ware. 
Window glass. 
Box board. 
Temporary arrangements with— 
Automobile industry. 
Brewers. 
Piano manufacturers. 
Lightless ‘nights. 
Skip-stop (electricity). 
Centralization of power plants. 
Economy in steam plants. 
Economy by domestic consumers. 


Situation in Canada 


With such conditions as here out- 
lined prevailing in, the United States 
it can well be understood that. the 
situation for Canada is indeed seri- 
ous and a grave crisis appears to be 
almost certain should ‘we experience 
such severe weather as would impair 
the efficiency of railroads operating 
on a revenue basis which does not 
insure efficiency of equipment. The 
Railway Board is well aware of what 
may be ahead, as indicated by the 
warning which has been issued tc 
Western Canada. It has been an- 
nounced that the prairie country must 
look to local development for supplies 
and thus far little has been done in 
this direction,, Secretary Neal of the 
Board has issued the followiffg state- 
ment: genta’ 


board. cannot te 
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“The movement c rom the 


ern Canadian’ mines to te. consumers in 


the West must increase, and increase at 
once, if the people of the prairies are to 
have means of keeping warm next winter. 
There is the very highest authority for 
stating that they cannot and should not 
rely for one moment on the hope of ob- 
‘aiving the‘usual supply of anthracite coal 
frum the East.”” ;, : 


COMMISSION FAIR TO » 
MARITIME UTILITIES 


Complaints Against N.S. Tram- 
ways and Maritime:Tele ‘aph 
Intelligently Treated. 


Special te THE FINANCIAL POST. — 
HALIFAX.—It is not often that 
utility corporations get so kindly a 
pat on the back from the public util- 
ity commission as‘that given to. the 
Nova Scotia Tramways and. Power 
Company and the Maritime Telegraph 
and ‘Telephone Company by the board: 
of this province. The Board of Trade 
complained of poor service by the 
Telephone Company and the public 
utility commissioners replied that 
they find that in the case of the tele- 
phorie delays, the tremendous increase 
in traffic during 1917, and the explo- 
sion period, the abnormal conditions 
due to the disaster, the unavoidable 
delay in equipping the Sackville ex- 
change, the damage done to the over- 
head system by the explosion and 
weather, and the extensive use of the 
mujti-party lines, are found to be re- 
sponsible. 


The complaints against the Nova 
Scotia Tramways Company were for 
irregularity of service, bunching of 
cars, and failure to stop at corners 
for waiting passengers, failure to 
operate the so-called Gottingen streei 
extension, and failure to operate the 
Armdale line. The public utilities 
board offers no censure but makes the 
following recommendations: “The city 
and company should reaeh: a joint 
agreement regarding the removal of 
snow. The city authorities should see 
that all catch pits and gutters on 
streets draining towards tracks are 
open; traffic ordinances should be 
given to give the right of way to 
tram cars, and to prevent obstriction; 
if militia and defence motor trucks 
are operating without numbers, as al- 
leged, they should be required to con- 
form to the rules; to separate cars 
that are bunched the tompany may 
run the first cars “express,” that is, 
without stopping, but should indicate 
this fact by a sign; as to whether the 
staff of inspectors is adequate, this 
is a matter of management with 
which the board will not interfere. 


‘May applications received by the 
Great-West Life Co, total- 
led $3,81,962 and reinstatements 
amounted to $502,587. This was the 
best showing of any month so far 


1917 PRODUCTION 


Mining Corporation - Had 
Output of Four and Half 
Million Ounces’: 


THE PROFITS LARGER 


Assets of Company Show Huge 
Expansion, Though Ore Re- 
serves of Silver Mines 
Have Been Reduced 


Enlarged production, greatly in- 
creased profits, a heavy decline in ore 
reserves are the outstanding features 
of the annual report of the Mining 
Corporation of Canada for the year 
ended December 31, 1917, which was 
issued this week. The report goes 
irftto the affairs of the Corporation in 
great detail and gives a most com- 
prehensive account, not only of last 
year’s operation but of the progress 
of the Corporation since its inception. 

The balance sheet shows assets of 
$11,919,938, of which roughly one 
million is represented by cash,-a mil- 
lion by war loans and treasury bills, 
‘three-quarters of a million-by Gre in 
transit, and eight million by mininz 
tights, fixed assets and shares in the 
Cobalt Reduction Co. There has been 
a tremendous change during the year. 
At. December 31, 1916, total assets 
were only placed at $4,803,425, min- 
ing rights being figured at $1,327,- 
873, as against $7,553,423 at the end 
of 1917. On the liability side the 
change is represented by the inc?:as- 
ed capitalization, 2,075,000 shares of 
a par value of $1.00 becoming 1,660,- 
050 shares of a par value of $5.00. 

Profit and Loss © 
' The profit and l0ss account started 
the year with a balance of $2,447,582, 
to which there was added profit at 
‘tthe mines of $2,604,434, dividends 


from Cobalt Reduction Co. of $223,- 


113 and ‘interest, $103,273, giving a 
total of $5,378,404. From this there 
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for the your 57.091, as 
pared. with $1,895,583. for the preced- 
ing -year. : m 

It is significang that while the 
tonnage of ore treated was consider- 
ably less in 1917 than in 1916, the re- 
covery’ of silver was greater, indicat- 
ing a higher silver content in the ore 
treated. The average silver produc- 
tiom from total ore treated; includ- 
ing all high-grade ore and ‘other 
classses of shipping ore and millinz 
ore, showed a remarkable increase in 
silver-content over previotis years and 
yielded 53.346 ounces per'ton, against 
38.966 ounces per ton in 1916 and 
34.34 ounces in 1915. Fron 84,084 
tons of ore treated, 4,485,541 ounces 
of silver were recovered in 1917, while 
in 1916 from 114,392 tons of ore, only 
4,457,440 ounces were recovered. 


_An Immense Yield 


The mines of the Corporation have 
yielded to December 31, 1917, 27,614,- 


y 


4582 fine ounces of. silver, of which 


13,182,906 have come from the Town- 
site, 7,645,467 from the City of Co- 
balt and 6,886,209 from ‘the Cobalt 
Lake. ai : 

_ Interesting tables analyzing costs 
are presented.’ As between 1917 and 
1916, the total cost per ton has ad- 


vanced from $13.43 to $19.26, while | 


the cost per ounce recovered has gone 
up from 34.46 xa to 36.11 cents. 

The average price received for sil- 
ver was 88.09 cents per ounce, as 
against :73.10 cents in 1916. Ther+ 
was received from silver sales $3.951,- 
240, from cobalt sales $7,974, from 
the Cobalt Reduction Co. in dividends, 
$223,113, and from rentals and sun- 
dry revenue, $108,652, a total of $4,- 
290,881, which compares with $3,506,- 
580 in 1916. The gross income aver- 
aged $51.03 per ton treated, against 
$80.65 per ton in 1916, or 95.66 cents 
per ounce produced, against 78.66 
cents per ounce. The net profit over 
operations was $2,671,148, comparing 
with $1,970,715 the-previous year. 

Decline in Reserves 

Ore. reserves are estimated at 1,- 
545,370 ounces at the end of 1917, 
a reduction for the year of 1,689,630 
ounces. Plans are now being com- 
pleted by which it is hoped that work 
on the tailing beds may :be com- 
menced during the summer of 1918. 
In that case it is anticipated that 
the reserves may be increased by up- 
wards of one million ounces of recov- 
erable silver. ‘Exploration work dur- 
ing the year was not fruitful, and in 
fact ‘the consulting engineer inti- 
mates that the directors must be pre- 
pared in the not distant future for 
that diminution in production’ which 
inevitably precedes the exhaustion of 
all big mines. 

Renewed efforts were made during 
the year to secuft a suitable property 
in which te utilize the surplus ener- 
gies of the mining organization. 
Ninety properties in Canada and the 


‘United States were considered. 
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ERLING TRUSTS CORPORATION 


‘esident ¢ 
E. F. B. JOHNSTON, K.C. 
Vice Presidents 

JOHN FIRSTBROOK, 

W. H. WARDROPE, K.C. 

H. WADDINGTON, 
Manager CHAS. BAUCKHAM, 


Visit The 
-ROYAL MUSKOKA 
in July 


(COME in late June and the early days of 
July and see Muskoka at its best. 


The days then’ are longer—the weather 
better—than at any other time of the year. 
Come early and get the very best of golf— 
plenty of ,competitors, but the course not 
overcrowded. Come now and golf to your 
heart’s content on the splendid Royal Mus- 
koka links which begin and end at the 
hotel itself. 


Write for folders, booklets and full par- 


ticulars to 
The 


Royal Muskoka Hotel 
Lake Rosseau, Ontario, Can. 
. (Open Jane 20th) 


RITZ CARLTON HOTEL 


MONTREAL 


TARIFF ° 


Single Room and Bath, from $3.00 up. 
Double Room and Bath, from $5.00 up. 


One of the. latest of the Ritz-Carlton 
Groups. Telegraphic and Cable Address, 
- .| Rizearlton.” 


Eeemartest and Most Beautiful Hotel. — 


For reservations apply to 


FRANK S. QUICK, General Manager 


LAKE SIMCOE 
SPARROW LAKE 
SEVERN RIVER 
MUSKOKA LAKES 
Parry Sound and 


For the Family: 


Many nearby, quiet and healthy 
places where it is high and dry 
and the air cool and invigorat- 
ing, are listed in recent Canadian 
Northern pamphlets. Ask for 
list of “Summer Hotels and Boarding Houses,” with 


rates; and for great fishing and canoeing expeditions French River Districts 
get “Where to Fish and Hunt,” AnyC.N.R, Agent, 


er write Gen’! Pass, Dept,, Montreal or Toronto. RIDEAU LAKES 


SANARIAN_NOBTHERN. RAILWAY 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


where is published ( New York City a dafly and weekly newspaper which be: 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in it: field. Municipalities 
consider it the logical medium in which to announce bend offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 


“The Journal of Dependable Financial Informatio=” 


~—Most Widely Read 
— Most Incisive 
—Most Interpretative 


financial paper, published in the United States. 
Beeause of its streng 


Jadge it for yourself. 
A current copy will be sent 
upon request. 


Details of a special subscription offer are 
contained in cireular No. 2 F.P. Ask for it. 
You incur no obligation. 


Office of Pablication: 
42 BROADWAY, NEW YORE 
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